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General 


5 Nonaligned Nations Discuss Cambodian Issue 
OW 1607041088 Beyine MINHL A in Enelish 
1434 GMT 15 Jul 88 


[ Text} New Dethi, July 15 (XINHU A}—A 5-day meeting 
of 5 nonaligned countries on the Kampuchean problem 
began here today. 


The meeting convened by Zimbabwe, chairman of the 
Nonaligned Movement (NAM). is attended by senior 
officials from India, Cuba. Indonesia, and Vietnam. 


Vietnam, though a NAM member. is directly involved in 
the Kampuchean issue through its military occupation of 
that country. 


The meeting ts officially described as “complementary” 
to the Jakarta meeting scheduled for the end of this 
month 


Dispatch of ‘Special Envoy’ Urged 
OW 1707101588 Betyine XINHUA in Enelish 
OS34 GMT 17 Jul 88 


[Text] New Delhi, July 17 (XINHUA}—A special meet- 
ing of five non-aligned countries Saiurday urged the 
chairman of the Non-Aligned Movement. Zimbabwean 
President Robert Mugabe. to send a special envoy to get 
in touch with the Kampuchean factions for obtaining 
their views on a settlement of the Kampuchean problem. 


Semior officials from India, Cuba. Indonesia, Vietnam 
and Zimbabwe who met here for the last two days 
decided to meet on August |0 at Harare for further talks. 


Permanent secretary in the Zimbabwean Foreign Minis- 
try, Dr E. K. Mashingaidze presided over the meeting 


The initiative for the meeting was taken by President 
Robert Mugabe to consider a possible non-aligned ini- 
tative for resolving the Kampuchean problem 


United States & Canada 


Qichen Hosts Shultz at Beijing 
HK 1807041888 Beyjine RENMIN RIBAO in Chinese 
1S Jul 88 p4 


[Text] Beying. 14 Jul (XINHU A}—Foreign Affairs Min- 
ister Qian Qichen said here this evening that although 
there were twists and turns since the establishment of 
diplomatic relations between the two countries. the 
general trend of Sino-U_S. relations 1s one which moves 
forward. Efforts for further development in the bilateral 
friendly relations and cooperation are enjoying increas- 
ingly extensive support, he said. 


INTERNATIONAL AFFAIRS 1 


Qian Qichen made the remarks al a bange the hosted at 
the Great Hall of the People in honor of LS. Secretary ot 
State George Shultz. 


Qian continued: It will soon be |) years since the 
establishment of Sino-US. diplomatic relations. Look- 
ing back on the path we have traversed, we are happy to 
note the profound changes that have taken place in 
Sino-U.S. relations. Leaders of the two counrtries have 
exchanged visits frequently. the channels tor bilateral 
exchange have widened, the sphere and size of mutually 
beneficial cooperation have been broadening. economic 
and trade contacts are developing rapidly. and two-way 
investments have been increasingly active 


He said: Facts show that the state of relations between 
countries 1s not determined by similarity or difference in 
social system and ideology. nor by their respective rela- 
tions with any third country, but by whether they both 
adhere strictly to the five principles for peacetul coexrst- 
ence that govern the handling of relations between 
countries. 


Qian Qichen said that he 1s deeply convinced that Sino-l S 
relations will reach a new high in the next decade so long as 
the two sides strictly abide by the mutually achnowledged 
principles prescribed in all the Sino-l) S. joint commun: 
ques, enhance mutual trust. and continue to surmount 
difficulties and remove obstacles 


In his toast, Shultz said that American and ( hinese 
leaders started to work hard for normalizing lS - 
Chinese relations nearly 20 years ago and laid the 
foundation for the steady and mature relationship estab- 
lished between the two countries in the past decade 


He contined: The United States has clearly indicated 
that it welcomes developments on both sides of the 
Taiwan Strait that contribute to a relaxation of tensions 
and constructive interchange. Such devclopments are 
consistent with the U.S. interest in a peaceful resolution 
of the Taiwan question. 


He said: By opening up her doors to commerce with the 
world, by decentralizing management of the econom 
by sending students abroad, China has gained recogn - 
tion as a country capable of world-class economic per- 
formance as we move inte the 2!st century 


Shultz said: The United States will do its best to keep 
flows of advanced technology abroad as unconstrained 
as possible. A case in point is the recent COCOM 
decision to further liberalize technology transters to 
China. 


He said: Our relationship keeps moving forward because 
of our willingness to find common ground by combining 
adherence to principle with practical efforts to resolve 
issues between us. 
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Shultz arrived here at noon today by special plane on an 
official visit to China at the invitation of Qian Qichen 


RENMIN RIBAO on Yang-Kissinger Meeting 
HAL9OCO9TIASS Bevine RENMIN RIBAO in Chinese 
17> Jul 88 pl 


[Report by Ji Honggeng (6060 3126 6342) from Bering 
on 16 July: “Yang Shangkun Meets Kussinger’} 


{Text} PRC President Yang Shangkun today niet with 
Henry Kissinger, chairman of the America-Chiia Soct- 
ety. and other American frends who attend the sympo- 
sium on Sino-American economic cooperation in Beijing 
at the Great Hall of the People. 


Yang Shangkun said: China’s reforms have entered an 
important period, and many domestic problems need to 
he solved. We will show no tolerance toward the corrupt 
phenomena among government officials and speculative 
activities. and will make great efforts to overcome these 
negative things. We wi!! not deal with these problems 
through mass movements as we did in the past, because 
this will only be effective for a short time. Instead, we 
will rely on the laws to straighten out thing” and this will 
be more effective and reliable for the long run 


Yang Shangkun said that the Chinese Government 
attaches great importance to the symposium on Sino- 
U.S economic cooperation. Our friends in the American 
entrepreneur circles personally came to China to make 
on-th<-Spot inspections and discuss with us the ways to 
develop trade and economic relations between the two 
countries. This 1s a good method. w! ch will certainly be 
conducive to the further ‘evelopny «t of Sino-l)S. eco- 
nomic cooperation. 


Zhu Xuefan Meets U.S. Art Education Delegation 
OW 1807095888 Bering XINHUA in Enelish 
0935 GMT 18 Jul 88 


[Text] Bering. July 18 (XINHUA}—Zhu Xuefan, vice- 
chairman of the Standing Committee of the Chinese 
National People’s Congress and chairman of the! uncil 
of the Chii..se Association for the Advancement of 
International Friendship. met a delegation of art educa- 
tion from the United States headed by Dr. Al Hurwits 
here today. 


The 47-member delegation, sponsored by the U.S. Peo- 
ple-to-People Ambassadors Ci.:zen Program, consists of 
painters, fine arts teuchers and managers who are on an 
academic tour of China at the invitation of the China 
Association for the Advancement of International 
Friendship. 


tw 
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Science, Teaching Exchange With American Youths 
OW 18071 7408S Berne MINHA in Enelish 
1344GMTI IS Jul SS 


[Text] Beying, July 18 (XINHUA) —More than 290 
American students and teachers began here today a 
scrence and teaching exchange with their Chinese coun- 
terparts 


During a five-day stay in Beying, the Americans will 
compete with middie school students in knowledge tests 
of computer, geology. archacology, botany. marine biol- 
ogy. physics, chemistry and astronomy 


They will also visit a Bering botanical garden, astronom- 
ical observatories, the Palace Museum, the Great wall, 
the Ming Tombs, the ruins of an Imperal Palace. and 
several other museums including Zhoukoudian, where 
the remains of the Peking Man who lived 400,000 to 
S00 .000 years ago were found 


They will take part in exchanges in 20 other Chinese 
cities including Shanghai. Xian. Shenyang. Xiamen. 
Chengdu. Qingdao. Nanjing and Guangzhou. 


The group 1s here at the invitation of the noted physicist 
Zhou Peiyuan. honorary president of the China Associ- 
ation for Science and Technology 


Speaking at today’s opening ceremony for the Sino-U)S. 
youth science exchange activity Zhou said the exchanges 
will promote understanding and friendship between the 
youths of the two countries 


Sponsors of the event are the China International Con- 
ference Centre for Science and Technology. and People- 
[o-People International of the United States 


Jiangsu Governor at University Presidents’ Meeting 
OW 1807133888 Beyine XINHUA Domestic Service 
in Chinese 1318 GMT 17 Jul &8 


[By reporter Mou Werxu] 


[Excerpts] Nanjing, 17 Jul (XINHUA}—The third Sino- 
US. university presidents conference opened at Nany- 
ing University today. 


Presidents from 19 Chinese and U.S. universities got 
together at the seminar hall of the Sino-l).S. Cultural 
Institute of Nanjing University to conduct in-depth 
discussion on questions of mutual concern with an aim 
to increase contacts and understanding. exchange expe- 
rience and ideas. and develop friendship and coopera- 
tion. [passage omitted} 


Jiangsu Governor Gu Xiulian and Nanjing Mayor Dai 
Shunzhi attended and spoke at the opening ceremony 
today 
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American Express Company Issues Credit Cards 
OW 1507113188 Bevyine NINH A in English 
1017 GMT 15 Jul 88 


[Text] Beying, July 15 (XINHU A}—American Express 
Company began to issue its credit cards in China today 


The company’s gold and corporate charge cards will be 
available through the Bank of China, Bank of Commu- 
nications and CITIC Industrial Bank and will be valid 
for both domestic and international use. 


“We will be able to bring financial management exper- 
tise technology and quality services into China,” said 
Mr. Louis V. Gerstner. Jr.. company president and 
chairman and chief executive officer of American 
Express Travel Related Services Company. Inc. at a 
press conference here today. 


Mr. Simpson Chua, vice-president and general manager 
of Travel Related Services (China) of American Express 
International, Inc., said the cards will provide Chinese 
organizations and businessmen with a convenient and 
versatile way to pay the bills when travelling and doing 
business overseas. 


U.S. Welcomes Iran's Cease-fire Pledge 
OW 1907010888 Bevyine XINHUA in Enelish 
2359 GMI 18 Jul 88 


[Text] Washington, July 18 (XINHUA}—The Reagan 
administration welcomec today Iran's willingness to 
accept a United Nations cease-fire resolution aimed at 
ending the 8-year-old Iran-Iraq war. 


“The United States welcomes Iran's formal acceptance 
of UN Security Council Resolution 598, as well as Iraqi 
President Saddam Husayn’'s reaffirmation yesterday of 
Iraq's acceptance of the resolution,” State Department 
Deputy Spokeswoman Phyllis Oakley said today. 


In a message to UN Secretary General Javier Perez de 
Cuellar, Iran said that it accepts Resolution 598 with a 
view to “saving the lives of human beings and the 
establishment of justice and regional and internatonal 
peace and security.” 


Calling Iran’s move a “mayor breakthrough,” Mrs Oak- 
ley said it “1s an important first step toward the outcome 
that we and all members of the Security Council have 
fought for the last year.” 


“It opens the way for the end of an 8-year tragic war and 
restoration of stability in a troubled region of the world.” 
Oakley said in a statement. 


But in Santa Barbara, Calif.. where President Reagan 1s 
vacationing, White House Spokesman Marlin Fitzwater 
said “| think we have to be cautious” because US. 
officials are unsure of the precise conditions of Iran's 
agreement to UN Resolution 598. 
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“We don't know what their intentions are.” he said 


The |5-member UN Security Council unanimously 
adopted Resolution 598 July 20, 1987, calling for the 
Iran and Iraq to stop fighting immediately and wit! draw 
their troops to internationally recognized borders anc 
hold peace talks 


The resolution also calls for establishing an impartial 
body to determine who started the war 


“We call upon Iran and Iraq to cooperate urgently with 
the UN secretary general and the Security Council to 
ensure the earliest possible implementation of Resolu- 
tion 598 in all its aspects.” Mrs. Oakley said. 


The spokeswoman stated the United States will continue 
to do all that it can, individually and in cooperation with 
like-minded governments and the United Nations, “to 
hasten a durable peace between Iran and Iraq. and to 
enhance the stability and security of the Gulf region.” 


Asked whether the United States will consider removing 
its naval vessels from the Gulf as a result of Iran's move. 
Oakley said, “as threats and conditions change, we will 
be prepared to examine how to meet that changed 
condition in an appropriate manner.” 


But she added, “I'm not going to speculate in any way on 
timing or how this might come about.” 


Mrs. Oakley explained the purpose of keeping US 
forces in the Gulf as “to bring this war to an end as soon 
as possible.” and said “our policy has not changed.” 


Oakley also said it’s “premature” to talk about any 
change of US. rules of engagement in the Gulf. The rules 
govern the operations of U.S. forces in the region. 


The United States maintains a fleet of 27 ships in and 
around the Gulf to protect neutral commercial ships 
sailing through the war-torn waterway. 


On July 3. the cruiser USS “Vincennes” shot down an 
Iranian civilian jetliner over the Gulf, killing all 290 
people aboard. 


Paper Views U.S. Presidential Election 
HK 1707082488 Beying GUANGMING RIBAO 
in Chinese 6 Jul 88 p 4 


[Article by reporter Wu Xiaomin (0702 2556 3046): 
“Can the Democrats Regain the US. Presidential 
Throne””} 


[Text] This reporter was recently invited to the United 
States to report on the U.S. presidential election. 


The exciting contention lasting from February to June 
this year ended in victories for George Bush. the incun- 
bent vice president and a Republican, and Michael 
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Dukakis, governor of Massachusetts and a Democrat 
over their adversaries. In July and August. the Republi- 
can Party and the Democratic Party will separately hold 
national conventions to nominate their candidates tor 
president and vice president and adopt campaign plat- 
torms. Provided that no unforeseen circumstances arise. 
the next US. president wall be elected from a choice 
hetween Bush and Dukakis. Whether the Republicans or 
the Democrats seize the presidential throne and whether 
Bush or Dukakis will become the master of the White 
House impacts on the United States’ development trends 
in the 1990's. Since the end of World “Var Il, the US 
economy and U.S. prestige have deen declining. US 
electors are preoccupied with the question of how the 
United States’ domestic economic problems can be 
solved. Capitalist countries and regions in the world are 
equally concerned about the U.S” economic situation 
Whether orders from the United States will increase or 
decrease and whether US. trade protectionism will 
prevail are directly related to the economic growth or 
decline of these countries and regions. 


Observers here think that the question of which cand- 
date can produce a formula that can stabilize and push 
up the U.S. economy tn the late 1980's and early 1990's 
iS the m ost essential factor determining who will become 
the next president. The total of the federal government's 
national debts has increased by $1.400 billion [figure as 
published] and the 1988 financial deficit has increased to 
$180 billion. Reagan's economic “achievements” have 
turned into insoluble problems. In addition. there was 
also “Irangate.” the arms sales to Iran. According to the 
latest opinion polls, the situation 1s now favorable to the 
Democratic Party. Dukakis’ campaigning activities are 
focused on winning the support of blacks and blue-collar 
workers and on trumpeting his accomplishments in 
Massachusetts. However. as a Republican, Bush cannot 
do away with the consequences of “Irangate” and has so 
far been unable to come up with some effective measures 
for solving the country’s economic, educational, and 
medical insurance problems and other concerns of the 


people 


U.S. politics are ever-changing. It is still difficult to 
foretell who will become the next U.S. president. How. 
then, does the U.S. public look at the coming presiden- 
tial election? This reporter has randomly interviewed 
several passers-by in Washington. When asked by a 
reporter [as published] about her opinion on the electios. 
a elderly black woman did not seem to care much. except 
that she was a little disappointed at the failure of black 
leader Jackson to become the Democratic candidate. 
Wi. 1 a white young man hurriedly walked past. this 
reporter asked him to predict who would be the next 
president. This young man simply shrugged and did not 
say anything. The several other passers-by interviewed 
by this reporter were not too “excited” about the presi- 
dential election. In Washington, one cannot see any 
posters or signs and the atmosphere 1s quiet. This is in 
sharp contrast to the lengthy articles, forecasts, criti- 
cisms, and attacks in the mas, media. Tranquil and yet 
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turbulent, this 1s what the United States is like in a 
election year. This reporter has distilled the following 
point of enlightenment trom all this: As far as the 
monopoly groups are concerned, whether the Elephant 
(the Republican Party) or the Donkey (the Democratn 
Party) become the ruling party 1s of crucial importance 
Which party will become the ruling party matters a lot to 
the enterprise groups. US. presidential elections cost a 
lot. Its said that in the Democratic Party's elections, the 
price of each vote for Dukakis was $17,593. and the 
price of cach vote for Bush was $17,385. Of course, 
neither they nor the Federal Treasury 1s supposed to foot 
the bill. In the final analysis. the contention between the 
two parties 1s in substance contention between various 
monopoly groups 


Democratic National Party Convention Begins 


Atlanta Prepares for Delegates 
OW ISOCOS4YAS Borne NINH Ain Enelish 
OL22 GMT IS Jul 8S 


[News Feature: Atlanta Prepares a Jump ior Democrats 
to White House (by Bao Guangren)’—XINHU A head- 
ne] 


{Text} Atlanta, July 17 (XINHUA) —Atlanta, a city 
proud of its native son Martin Luther King. the Amer- 
can black civil mghts leader who was born and buried 
here. has become the focus of attention as all of America 
prepares to watch whether the convention will serve as a 
springboard to send the Democrats back into the White 
House 


The Democrats’ bid to regain the presidency they lost & 
years ago to Ronald Reagan's Republican juggernaut will 
begin in earnest this week when the Democratic Party 
National Convention 1s held here July 18-21 


Delegates and journalists were flowing in and out of 
Atlanta's downtown convention center this morning 
The whole area was under tighi police protection while 
television cameramen were poised to shoot any excite- 
ment that might occur 


Mayor television networks and ews organizations have 
already set up their press rooms in the center. The 
foreign press center from Washington also has set up a 
news room for foreign correspondents covering the 
event 


Delegates were already talking to each other for possible 
moves, while most Americans just sat at home wanting to 
watch the political drama unfold on their television 
Screens. 


More than 13.500 journalists, 5.373 convention dele- 
gates and alternates. and 15.000 families and other 
convention guests were here waiting for tomorrow's 
convention opening. 
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The Democratic Party invented the concept of a political 
convention in Baltimore in 1832. and the party gathering 
has evolved into an important step in electing a presi- 
dentevery 4 years. Both the Democratic and Republican 
partics hold their separate conventions to nominate 
presidential candidates, choose running mates. and 
adopt the party's platform. 


Massachusetts Governor Michael Dukakis won enough 
delegates during the primary season and 1s virtually 
assured of being nominated by the Democratic Party at 
the convention. 


Dukakis will use the convention as a key Opportunity to 
impress the American people and define his political 
movement. 


But this convention is not expected to be strictly a 
one-man show for Dukakis. Black civil rights leader 
Jesse Jackson, who finished second behind the Massa- 
chusetts governor in the primary battles. remains a 
central figure. 


Jackson won 1,100 delegates and 7 million votes during 
the primary season and 1s the only candidate still in the 
race with Dukakis. His second place finish will be left in 
history books, the boldest and best presidential run by a 
black man. 


Jackson attracted most media attention when he entered 
Atlanta by bus from Chicago Saturday and received a 
welcome from his supporters more worthy of a trium- 
phant nominee than a runner-up. 


After Dukakis sidestepped Jackson last week to select 
Senator Lloyd Bentsen from Texas as his vice presiden- 
tial running mate, Jackson vowed to launch a floor fight 
over the party’s platform to pursue his support tor 
minorities, the poor. and solving domestic social prob- 
lems. 


If Democrats want to regain the White House this fall. 
they have to show the American voters that they have the 
ability to hold a unified convention. Right now. how to 
deal with Jackson and his supporters becomes a most 
important issue for Dukakis. 


Top aides of Dukakis and Jackson have met privately 
since Saturday in search of that unity. How they can 
make a deal remains a question. 


At an Atlanta subway station. two delegates from New 
Mexico told XINHUA this morning that they think 
Jackson can make some headway in pushing for support 
for the poor, the undeiclass. and to deal with other social 
problems, including drugs and AIDS. 


They said they are strong supporters of Jackson. But they 
also said that Dukakis made a right choice because only 
by selecting people like Bentsen can the Democrats have 
the chance to win. 
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America 1s not ready to accept Jackson, they said. but 
Jackson can win his share by putting his programs into 
the platiorm to please his supporters. 


\s delegates prepare tor the convention inside, protests 
and rallies pushed by different groups are going to be 
held outside the convention hall 


Some of the rallies push tor dealing with crime, some call 
for anti-racism, others demonstrate their support tor 
Jackson 


Atlanta’s summer temperatures are hot, but they may 
not be as hot as the political climate here this week 


‘Roundup’ on Power Struggle 
OW IS80706S9SS Bevyine \INHUA in Enelish 
OS33 GMT IS Jul SS 


(Roundup: Jackson, Dukakis Struggle for Control ot 
Convention ’—XINHLU A headline] 


[Text] Atlanta, July 17 (XINHUA}—Jesse Jackson, 
keeping still alive his campaign momentum, called tor 
“shared responsibility” with Michael Dukakis while the 
Democratic Party's certain nominee countered by assert- 
ing one “quarterback” for one team. 


Jackson made his first appearance in Atlanta Saturday at 
mass rally in Piedmont Park 


“IT seek a partnership. I seek equity, | se. = hared 
responsibility.” Jackson, who 1s far short of the Gciegates 
needed to clinch the party's nomination, told thousands 
of Atlantans. 


In respond to Jackson's intention for “partnership.” 
Massachusetts Governor Dukakis. who arrived in 
Atlanta Sunday pledging “a winning campaign.” said 
“Every team has to have a quarterback: That's the 
nominee.” “You can't have two quarterbacks.” 


He said he was on the way to a convention where he 1s 
“going to be the Democratic presidential nominee. 
which has “never happened to him before.” 


Dukakis has reaped more delegates than are needed for 
the nomination at the Democratic National Convention 
scheduled to open Tuesday 


Although Dukakis and Jackson both predicted a unilied 
convention, the two sides did not rule out possibilities of 
debate and controversy. 


The governor assured people of “a good convention, a 
strong and united party” when he picked up his vice 
presidential candidate. Senator Lloyd Bentsen in Wash- 
ington on his way from Boston to Atlanta. 
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However, Dukakis said. “No democratic convention 
would be a Democratic convention without a little 
controversy,” fearing that Jackson would chalienge his 
vice presidential choice. 


Jackson, who complained that so far no role has been 
defined for him and “no role offered,” described a party 
gathering with debate as “in the highest anu best tradi- 
tions of the democratic party”. 


“This is not a coronation” but a convention. Jackson 
contended. 


So far, Jackson said, it has not been decided if he will 
seek vice presidential nomination or not. It seems clear 
that Jackson does not want to see Dukakis’ dominance, 
which was apparant in the primaries. again at the 4-day 
gathering. 


Late Saturday, aides to both Jackson and Dukakis held 
closed-door talks to seek harmony in the fall campaign 
against almost certain Republican nominee George 
Bush 


The aides later said some progress had been made during 
the talks in resolving the issue of Jackson's role in the 
presidential campaign. But no more information was 
offered. 


Referring to these aide-level talks. Jackson said in an 
interview with CBS News that he hoped the meetings 
“would end the possibility”. 


In the same interview with CBS News, Dukakis said he 
hoped Jackson “will be active not only in the campaign 
but afterwards.” “What that is remains to be seen.” 


Jackson's aides disclosed that their boss might hold a 
face-to-face meeting with Dukakis to wind up their 
dispute. 


Meanwhile, Jackson threatened that he would seek for 
vice presidential nomination if no political agreement 
were reached between the two rivals’ camps. 


Over 4,000 Delegates Attend 
OW 1907005088 Being XINHUA in English 
2344 GMT 18 Jul 88 


[Text] Atlanta, July 18 (XINHUA}—A total of 4,212 
delegates are attending the 40th U.S. Democratic 
Nawonal Convention which will open here this evening, 
according to statistics released here by the convention 
center. 


All the delegates have been eiected during the prc siden- 
tial primaries and caucuses in each state beginning 
February this year. 


A 
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To win presidential nomination, 2,082 delegates are 
needed. Massachusetts Governor Michael Dukakis has 
already won more than that number. Black civil rights 
leader Jesse Jackson won over | 000 delegates 


Of the 4,212 total, which excludes the over | 000 alter- 
natives, 2,054 are female. 963 Are black. representing 
about 25 percent. 


Of the total, 285 are Hispanic, which represents about 7 
percent, 87 are Asian. and 44 are native Americans. 
representing about 2 and | percent respectively 


Most of the Asian and native American delegates are 
from California 


Keynote Speaker Calls for Change 
OW 1907062688 Bevyine XINHUA in Enelish 
OS39 GMT 19 Jul 88 


[Text] Atlanta, July 18 (XINHUA)}—Texas state trea- 
surer Ann Richards told the opening U.S. Democratic 
National Convention here this evening that Americans 
are ready for a change to a leadership that 1s competent 
and one that will level with them. 


Being the secoad woman in the Democratic Party history 
to make a keynote address at the national convention, 


» Richards, $4, said that ina little more than 100 days, the 


Reagan-Bush era will be over. 


She criticized the Reagan administration by saying that 
“the leadership of this nation 1s telling us one thing on 
TV and doing something entirely different.” 


She cited the examples of selling arms to Iran, of making 
deals with a Panamanian leader who 1s shoveling cocaine 
into the United States, of “low-wage, dead-end jobs” and 
of the large amount of homeless people. 


“Under this admir stration, we've devoted our resources 
to making this country a military colossus, but we've let 
our economic line of defense fall into disrepair.” she 
said. 


The Texas treasurer said the debt of this country 1s 
“greater than at any other time” in history and “we 
fought a world war on less debt than the Republicans 
have built up 1 the last 8 years.” 


She said Americans are longing for a leader who will take 
charge of the country’s economic future and provide 
better yobs and opportunities to all work.og Americans. 


She said this election 1s a contest between those who are 
satisfied with what they have and those “who know we 
can do better.” 


Richards praised Massachusetts Governor Michael 
Dukakis, the almost certain Democratic presidential 
nominec, saying that he “knows that this country ts on 
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the edge of a great new era ... That we're not atraid of 
change ... That we're looking for thoughtful, truthful. 
strong leadership.” Behind his calm “there 1s an impa- 
tience .. To unify this country and get on with the 
future,” she added. 


She also praised black civil rights leader Jesse Jackson 
who pledged early this morning to help Dukakis win the 
election. 


“Jesse Jackson is a leader and teacher who can open our 
hearts and our minds and stir our very souls. He's taught 
us that we are as good as our capacity for caring: caring 
about the drug problem. caring about crime ... Caring 
about educatici ... Caring about each other.” she said. 


U.S. Trade Reports Spurs Rise of Dollar 
OW 1607021788 Beijing XINHUA in English 
0049 GMT 16 Jul 88 


{By Xue Limin} 


[Text] New York, July 15 (XINHUA} The US. dollar 
rose further against the Federal German mark and 
Japanese yen today after the government reported that 
adjusted American trade deficit stood at 10.9 billion 
dollars in May. 


At New York trading late this afternoon, the dollar 
surged to 1.88 Federal German marks and | 35.45 Jap»- 
nese yen, up from yesterday's 1.8525 marks and | 33.25 
yen. 


Interventions from the U.S. Federal Reserve Board and 
the central banks of Switzerland, the Netherlands. and 
other European countries in U.S. and European markets 
failed to stem the rise of the dollar. 


The dollar's rate against the yen has passed the psycho- 
logical 135 mark, where traders predicted the Bank of 
Japan would intervene. 


However, the Bank of Japan. th » Japanese central bank. 
has not stepped in yet. Currency analysts are waiting to 
see where the Japanese would allow the dollar to go. 


In recent days, analysis had been cautiously waiting for 
the May trade figures to come owt Most of them had 
expected the trade gap to widen modestly in the range of 
11 billion and 12.5 billion dollars. The trade deficit 
figure announced today 1s lower than expected. 


“In view of the better-than-expected trade figures. | 
agree with most analysts that the dollar will remain firm 
in cominig months,” said an official with bankers trust 
company. who preferred not to be identified. 


The dollar stood at 1.73 marks and 125.40 yen on June 
1. Since then, it has surged 8.7 percent against the mark 
and about 8 percent against the yen. 
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The May trade figures showed that the U.S. economy 1s 
in a fairly good shape. “The sky ts clear so far as I can see, 
and the dollar will be fine in the coming months.” 
Pedro-Pablo Kuczynski. chairman of First Boston Inter- 
national, said in an interview with XINHUA. 


Yesterday, major U.S. banks raised their prime lending 
rate from ¥ percent to 9.25 peicent. The move, although 
an element of uncertainty to the stock market, 1s condu- 
cive to the strength of the dollar. 


Analysts said that improved trade position of the United 
States and relative higher interest rates wall attract more 
foreign investment to the United States, which boosts 
the demand for the dollar 


Rui they also say the central banks of the mayor Western 
countries may not allow the dollar to go too much higher. 
because a higher dollar would mean higher prices tor 
U.S. goods exported to these Western countries and 
boost the rates of inflation there. They said the dollar is 
still testing the limit line among the central banks 


Soviet Union 


January-June Sino-Soviet Trade Up 32 Percent 
HKISO7O9SS8S8S Bevyine CHINA DAILY in Enelish 
18 Jul 88 p 2 


[By Chen Ming] 


[Text] China and the Soviet Union have made notable 
headway in their bilateral economic and trade relations 
and technical co-operation. 


China's customs figures show that the bilateral import 
and export trade volumes jumped 32.23 percent in the 
January-June period over the same period last year. 
reaching $1.3 billion. Officials from China's economic 
and trade circles and the Soviet Embassy in Being 
predicted that the upward swing 1s still gaining momen- 
tum. They foresee a 30 percent growth in bilateral trade 
this year. climbing to about $2.8 billion. 


Yevgeni Bavrin, trade representative at the Soviet 
Embassy. told XINHUA that the latter half of this year 
will see a big jump in Sino-Soviet bilateral trade. 


“There 1s great potential for economic trade and techni- 
cal cooperation between the two countries as long as the 
two sides make positive efforts.” he added. 


A Chinese observer said that although the double tigure 
growth in Sino-Soviet trade has drawn widespread atten- 
tion, the amount of icade still lags far behind that which 
China enjoys with Japan. the United States 2nd Evuro- 
pean countries. 
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Chinese economic and trade officials hold that since the 
beginning of the 1980s. China and the Soviet Union 
have made rapid advances in the fields of cconomy. 
trade and technical co-operation 


Tre igures released by trade officials of the two coun- 
tres indicate that Sino-Soviet trade grew by 10.7 umes 
in the 1981-1988 period. The trade volume in 1981 was 
$260 million. 


On June 8. when meeting Yuri Maslyukov, first vice- 
chairman of the Council of Ministers of the Soviet 
Union, Chinese Premier Li Peng said the economy 
trade. scientific and technological cooperation between 
China and the Soviet Union have made great progress 
and the border trade has revived over the past few years 


However, there rs still a lot of room for further growth. 
he said 


Unlike the normal trade forms China practises with 
Western countries. barter trade is the main form of 
Sino-Soviet bilateral trade. Thus, it 1s not affected by the 
foreign currency situation in either country 


Moreover, the two countries have achieved a trade 
balance. as there have been no big trade deficits on either 
side in the past decade 


According to customs figures. in the first half of this year. 
China exported commodities worth $670 million to the 
Soviet Union. and imported $627 millon worth of 
Soviet goods. 


The imported gooaus from the Soviet Union are mainly 
raw materials such as rolled steel. timber. fertilize’. 
non-ferrous metals and chemical products. Mechanical 
products made up 30 percent of the total. including 
refrigerators. power equipment. locomotives and spare 
parts. 


The Soviet Union mostly .mports from China raw mate- 
rials—abor 65 percent of the total—including corn. 
soybean. pork. beef. industrial raw materials. and light 
and textile products. 


Although the bilateral trade 1s going smoothly. 11 1s never 
plain sailing. There have been complaints from Chinese 
commodity inspectors about quality problems and defi- 
cient timber. 


4 Chinese trade official said that business methods are 
not flexible enough in the Soviet Union. Negotiations 
can last for over a year and then come to nothing. 


Bavrin admitted that there were such problems in the 
past, but they were very tew. He pledged a further 
improvement in the timber supply. 


In China. most problems stem from insufficient funds 
and bureaucracy in trade management. 
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On the other hand, railways serving the Sino-Sovict 
border are already running at tull capacity, hampering 
the rapid expansion of barter trade between the two 
countries 


Nevertheless. Chinese economic and trade officials hold 
that all these problems can be solved ii only the two sides 
go all out and make joint efforts as Sino-Soviet relations 
improve 


Science, Technology Cooperation With USSR Growing 
OW T8071 ISOSS8 Bevune in Russian to the USSR 
ISO00 GMT IS Jul 8s 


{Excerpts} A correspondent of our radio recently visited 
Comrade Shen Qinjian. deputy chiet of the Admunistra- 
tion for International Scientific and Technological 
Cooperation of the PRO State Scrence and Technological 
Commission and chiet of the USSR and East European 
Countnes Department. [name. titles as heard] and asked 
him to tell about the development of screntific and 
technological cooperation between the PRC and USSR 
Comrade Shen Qinjan gladly agreed. He said 


[Shen Qinjian heard briefly. speaking in Chinese. fading 
into announcer in Russian} The trendly cooperation in 
the sphere of science and technology between the PR 

and USSR Governments has been developing since the 
early 1960's. In August 1982 the Chinese side sent a 
group to the USSR to research the construction of fish 
ladder facilities and breeding and protection of stur- 
geons, and in December of the same year. the Sos iet side 
sent to China a group for research on the technology of 
natural silk production. These were the first contacts in 
many years in the scientific and technological coopera- 
tion between both countries. In 1983-1985 the relevant 
departments of both countries agreed on 46 proyects for 
cooperation in the spheres of metallurgy. nonferrous 
metals, coal. peiroleum,. natura! gas. geolog,. tne chem- 
ical, textile, and construction industries, ges construc- 
tion, rai!way transport. port management. (electrical) 
engineering. fisherves. health services. etc Presently. the 
work on all these projects has already been completed 

Both sides have achieved certain successes 


[passage omitted on 1984 Arkhipoy visit. agreements 
signed] 


Comrade Shen Qinjan then dwelled on the work of the 
standing subcommiutice for scientific end technological 
cooperation of the PRC-LSSR Committee tor Eco- 
nomic. Trade. Scientific, and Technological ( oopera- 
tion. It plays an active part in the development of 
PRC-USSR science an’ technology cooperation. The 
decision on the establishment of this subcommittee was 
made at the first session of the PRC-USSR Commitice 
for Lconomic. Trace. Screntitic and Technological 
Cooperation at the level of vice premier. In October of 
the same year. the first session of the standing subcom- 
mittee for scientific and technological cooperation was 


FBIS-CHI-88-138 
19 July 1988 


held. This shows that the talks on scientific and techno- 
logical cooperation, disrupted for many years. have in 
fact been resumed at the level of deputy minister 


Comrade Shen Qinjian said: 


[Shen Qinjian heard briefly. speaking in Chinese. fading 
into announcer in Russian] This stand.ng subcommitice 
has now developed the work in the following spheres 
First, it implements the long-term scientific and techno- 
logical cooperation in |2 spheres between relevant 
branches of the two countries, such as agricu!ture, non- 
ferrous metals, chemistry. petroleum, machine building. 
and railway transport. Second, every year both sides will 
work on 10 short-term cooperative projects. including 
the research in individual branches. reports of special- 
ists. and the barter in seeds and seedlings. Third. China's 
Heilongjiang Province is uirectly developing scientific 
and technical cooperation with the USSR’s Siberian and 

ar Eastern regions. Fourth, both sides decided to hold 
in Being and Moscow the Days of Science and Tech- 
nology of the USSR and PRC. It was decided to bold the 
Days of USSR Science and Technology from 8 to 16 
November this year near the Beying Exhibition Build- 
ing. The Days of PRC Science and Technology will be 
held in Moscow, in the pavilions of the Exhibition of 
Achievements of the National Economy (VDNKh). in 
July next year. During the Days of Science and Technol- 
ogy. exhibitions of scientific and tec.anological achieve- 
ment. reports of specialists and scientists. and aemon- 
strations of scientific and technical video films will be 
held. Besides, both sides’ state committees for science 
and technology will mutually direct specialists for the 
exchange of experience in managing science and technol- 
ogy and organizatio: of work in the sphere of scientific 
and technical information. 


The third session of the PRC-USSR Standing Subcom- 
mittee for Scientific and Technological Cooperation will 
be held soon. Ruan Chunwu, vice minister of the PRC 
State Science and Technological Committee and chair- 
man of the Chinese group of the standing subcommittce. 
will attend this session. He will coordinate with the 
Soviet side the new objects of cooperation and discuss 
the measures for further broadening and strengthening 
the scientific cooperation between both countries 


In conclusion, our correspondent asked Comrade Shen 
Qinyian to tell about the prospects for developmen: of 
scientific and technological cooperation between the 
PRC and USSR. Comrade Shen Qinyjian said: 


[Shen Qinjian heard briefly. speaking in Chinese. fading 
into announcer in Russian} Similar to various levels of 
the PRC-USSR scientific and technologica! cooperation. 
botn in official and semiofficial spheres. the cooperation 
beiween international organizations has developed as 
well. The long-term couperation in relevant spheres. 
organization of scientific and technological exhibitions 
of both countries, and mutual exchange in scientific and 
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technological achievements has created a favorable situ- 
ation for further cooperation. Looking into the future, 
we see that the cooperation between both countries has 
great potential. The PRC-USSR scientific and techno- 
logical cooperation based on the principles of equality 
and mutual benefits will certainly develop further. 


USSR Willing To Attend Conference on Cambodia 
OW 1607232588 Beyine \INHUA in Enelish 
1302 GMT 16 Jul SS 


[Text] Tokyo. July 16 (NX INHUA}—A Soviet diplomat 
said here that the Soviet Union 1s willing to participate 
in the international meeting on the Kampuchea issuc, a 
newspaper reported here today. 


MAINICHI SHIMBUN reported that the Soviet diplo- 
mat said Friday that hrs country 1s ready to play a role as 
international protector with other members of the 
United Nations security Council so as to secure peace in 
Asia 


Therefore. the Soviet Union 1s prepared to attend the 
conterence “if necessary.” he added. 


The newspaper did not disclose the name of the diplomat 


Soviet Book on CPSU History Reev. uated 
HK ISO7 100388 Berune CHINA DAILY in Enelish 
IS Jul 88 p4 


[By Zhang Kewen} 


[Text] Chinese theorists have begun to “re-evaluate.” or 
criticize, a Soviet book that has influence © hinese 
Communists for quite a few decades. 


This ss since April, when the newly-formed National 
Foundation for Social Sciences listed the book— 
“History of the Communist Party of the Soviet Union 
(Bolshevik) —1in its 1988 Guide for Research. 


The history was compiled by 4 special committee of the 
Soviet Communist Party Central © ommuttee under the 
guidance of Stalin in the 1930s. Stalin himself wrote 
some of the chapters. 


For historical reasons. Chinese learned a lot of para- 
phrased socialist theory from Soviet books ‘nd the 
history used to be one of the most influenu and 
widespread books of this kind. 


Its influence 1s still felt today. analysts said. 
Published in 1938. the book reached Chinese Commu- 


nists soon after the Moscow Foreign Press translated it 
into Chinese in 1939. 
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The Chinese Communist Party Central Committee and 
the late Chairman Mao Zedong, at that time in Yanan, 
called on all party members to study the book earnestly 
and later listed it as a “must” for party officials. 


Mao himself apparently spent much time on the book 
for, as one sees from the Selected Works of Mao Zedong, 
many of his articles published in the Anti-Japanese War 
period quoted from or referred to the events mentioned 
in the book. 


After the founding of the People’s Republic, the book 
served, for quite some time, as a textbook for university 
students studying Marxism and political theories. 


From today’s point of view, hov ever, the book contains 
many fallacies. 


Prior to a systematic criticism, some press articles on the 
topic had already been published, informing people of 
what Chinese deemed wrong with the history. 


An article by Xu Kecheng in the Shanghai-based journal 
BOOK FOREST criticized the book for advocating a 
rash transition to communism when a socialist system 
has been established for only a short time. 


Commenting on the Soviet congress in 1936, which 
adopted the new constitution, the history claimed the 
Soviet Union had finished the building of socialism and 
had begun to move to communism, a system which 
practises the principle of “from each according to his 
ability to each according to his needs.” 


Xu’s article said this theory has greatly affected the 
socialist countries founded after World War II. 


it was responsible for anxious attempts by some of them 
to push their societies into communism in the late 1950s. 
it said. 


The Chinese Communist Party now holds that the estab- 
lishment of the socialist system is just to lay an initial 
foundation for the final realization of communism. 


Socialism must improve itself and develop its productive 
forces through reforms. 


In the Chinese case, the country is now just in the 
primary stage of socialism, which will probably last at 
least 100 years. 


An article by Jin Yonghua in the Shanghai-based news- 
paper WEN HUI BAO went further and denied the need, 
claimed by the history, to develop a unitary form of 
ownership system in the early days of a socialist country. 
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The paper said Stalin acted too hastily in 1926 when he 
stopped the Lenin-formulated New Economic Policy 
(NEP), which allowed the private sector of the economy 
as well as foreign capital to co-exist and co-develop with 
the public sector, and emphasized the development of 
the market. 


Lenin, who died in 1924, had expected the NEP to last 
dozens of years at least, yet the history took the policy only 
as an expedient to restore the war-ravaged economy. 


This was actually to justify Stalin’s theory and practice, 
the article said. 


At a time when society's level of productivity was low, 
Stalin rashly moved to eliminate the private economy in 
the course of his socialist industralization and agricul- 
tural collectivization programmes of the late 1920s and 
early 1930s. 


This was too impatient, the article said. 


The history’s judgement of the Stalinist model of social- 
ism was also questionable, the article said. 


As one now sees, although it once did contribute to 
Soviet development, it is far from being mature and 
idealistic. 


Politically, it replaces the government with the party in 
many aspects, practises the appointment system while 
neglecting democratic elections, and acts under the rule 
by man system instead of rule by law. 


Economically, it practises a unitary form of ownership 
system, over-centralizec management, over-stressed 
mandatory plans and one-sided development while fre- 
quently harassing the economic development process 
with political struggles. 


However, in the words of the history, the article said, this 
model appears to need no improvement, as it has solved 
once and for all a society’s contradiction between pro- 
ductive forces and production relations. 


More examples of criticism could be listed. 


—The same article said the history unduly stressed the 
struggle in the political and ideological spheres, defend- 
ing Stalin’s endless purge of ‘“‘enemies” inside the party. 


—An article by Ye Shuzhong in thé Beijing-based 
monthly XINHUA DIGEST, reprinted from the BOOK 
FOREST, accused the history of propagating Stalin's 
personality cult. 


These are enough examples to show why Chinese theo- 
rists are interested in criticizing the history. 


Chinese have committed more or less similar mistakes in 
their past efforts to build socialism. 
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The reforms over the recent years have brought China 
Onto a new path. 


Just a few examples: 


—Collective production in the rural people's communes 
has been replaced by farmers’ individual work under 
contracts with their collectives; 


—The private sector of the economy 1s allowed to develop. 
thus diversifying the forms of property ownership. 


—Foreign capital is welcome: 


—Development of the market system has received 
unprecedented importance. 


Yet, not all can follow the rapid changes. or look forward 
to the future changes, which may be more dramatic. 


Some are still influenced by traditional paraphrases of 
Marxist socialist theory. Their understanding of social- 
ism still remains more or less the same as in the pre- 
reform period. 


At that time, according to the report by Zhao Ziyang to 
the 13th Party National Congress last October, many 
things which fettered the growth of the productive forces 
and were by no means inherently socialisi or applicable 
only under certain particular historical conditions, were 
regarded as “socialist principles” to be rigidly adhered to. 


Conversely, many things favourable to the growth of 
productive forces in socialist society were dubbed “res- 
toration of capitalism” to be opposed. 


With the deepening of political and economic reforms. 
Chinese theorists have found they must further “sort 
out” their theoretical heritage to drop the unworkable 
views about socialism. 


Under such circumstances, it is easy to see the impor- 
tance of re-evaluation of the history. 


Rather than just reviewing a book, it represents the effort 
of Chinese theorists to create a new theory of socialism. 


Northeast Asia 


DPRK Condemns Seoul Call for Education Talks 
OW 1807041588 Beijing XINHUA in English 0150 GMT 
18 Jul 88 


[Text] Pyongyang, July 17 (XINHUA}—The Demo- 
cratic People’s Republic of Korea (DPRK) today con- 
demned South Korea’s July 15 proposal for ‘“North- 
South educational authorities talks.” saying it is a 
scheme to prevent student talks scheduled for next 
month at Panmunjom. 
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The DPRK Administration Council “sternly denounces 
South Korea's unreasonable proposal in the name of the 
entire Korean people and parents of students,” a spokes- 
man said in a statement, quoted by the KOREAN 
CENTRAL NEWS AGENCY. 


South Korean Education Minister Kim Yong-sik issued 
the proposal on Friday 1n a letter to his northern coun- 
terpart, Pyon Yong-nip, sugeesting a vice-ministerial 
level meeting to discuss the problem of the July 15 
North-South student talks at Panmunjom. 


The DPRK council charged that the Seoul authorities are 
interested not in resolving the question of an exchange of 
Students but in blocking the student talks and monopo- 
lizing all North-South talks. 


Students of both sides of Korea should be allowed to talk 
and conduct exchanges between themselves without 
interference from authorities, the spokesman said. 


Students of both sides plan to discuss problems of 
co-hosting the Seoul Olympics this fall and attempts at 
national reconciliation and unification of the country. 


An attempt to hold talks between student unions of both 
sides failed in June because students from the South 
were stopped by South Korean police from travelling to 
Panmunjom. 


DPRK Red Cross Rejects S. Korea Talks 
OW'1707103188 Beijing XINHUA in EnglishOS57 GMT 
17 Jul 88 


[Text] Pyongyang. July 16 (XINHUA)}—The Red Cross 
Society of Democratic People’s Republic of Korea 
(DPRK) today rejected a proposal of the South Korean 
counterpart to resume talks between them. 


Son Song-pil, chairman of the Central Committee of the 
DPRK Red Cross Society. sent a telephone message 
today to his South Korean counterpart Kim Sang-hyop 
in reponse to the latter's telephone message dated July 
13, saying that the proposal was made “at an improper 
time.” 


The South Korean Red Cross called on Wednesday for 
the resumption of the Red-Cross talks and holding a 
North-South Red Cross working level meeting in Pan- 
munjom within 30 days after July 13 to discuss the 
problems of ascertaining the fatesand residences of the 
separated families and relatives on both sides. allowing 
them to freely exchange letters. meet and reunite. 


But Son Song-pil said in the message that the proposal 
was put forward without paying attention to the present 
relations between the North and the South in an acute 
confrontation and the inhuman acts of the South Korean 
authorities who are laying obstacles on the way of the 
humanitarian work. 
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He said that the North-South Red Cross talks were 
suspended in September. 1984 by the “anti-communist 
confrontation policy and war games of the South Korean 
authorities.” 


Before talking about the resumption of the talks, Son 
said. the South side must recognize the responsibility for 
the suspension, and strive to remove the grave situation 
created by the South Korean authorities’ inhuman acts. 


DPRK Paper Hails Gorbachev's European 
OW 1807084888 Beijing XINHUA in English 0737 
GMT 18 Jul 88 


[Text] Pyongyang. July 18 (XINHUA) —The official 
Korean paper “NODONG SINMUN” today com- 
mented on a recent proposal by Soviet leader Mikhail 
Gorbachev in Poland. saying it was a practical step 
aimed at eliminating war danger and ensuring peace and 
security in Europe. 


The new Soviet proposal on reduction of troops and 
arr..s and on strengthening security and deepening trust 
in Europe, once again presented Soviet Union's consis- 
tent stand and constant efforts for peace. the paper said. 


The paper said the proposal is important in eliminating 
the dangers of war and in creating an atmosphere of trust 
to ensure peace and security in Europe. 


The paper said bringing about disarmament and lessen- 
ing war dangers are preconditions for achieving peace 
and security. 


The Korean people support the Soviet proposal and 
believe that it would help lessen world tension. the paper 
added. 


DPRK To Confer Medal on Nelson Mandela 
OW 1807084388 Being XINHUA in Eneglish0729 GMT 
18 Jul 88 


[53/5] Pyongyang. July 18 (XINHU A}—The Democratic 
People’s Republic of Korea has decided to confer a 
First-Class Order of Freedom and Independence on 
African black leader Nelson Mandela in recognition of 
his unyielding struggle against apartheid. 


The name of Nelson Mandela has now become a symbol 
of the persistant struggle of the South African people for 
peace and equality, the Korean party paper “NODONG 
SINMUN” said today in an article in conjunction with 
the jailed African National Congress (ANC) leader's 
70th birthday. 


Mandela was sentenced to life imprisonment in 1964 for 
plotting to overthrow the white minoriiy regime in South 
Africa. which maintains a system of racial segregation, or 
apartheid. 
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S.-Korea Not Against Friends’ Ties With DPRK 
OW 1707033588 Beying XINHUA in Enelish 
LLIOGMT 16 Jul 88 


[Text] Beying. July 16 (XINHUA)}—South Korean For- 
eign Minister Choe Kwang-su said today in Seoul that 
South Korea will not oppose trade and exchange of 
businessmen between the Democratic People’s Republic 
of Korea (DPRK) and nations friendly to South Korea. 


According to news reports reaching here, Choe 
announced in a statement “President” No Tae-u’s July 7 
declaration as official poliries. [sentence as received] 
The declaration said South Korea will discard confron- 
tational policies towards the DPRK. 


Choe said Seoul will tolerate trade of non-military goods 
with the DPRK by the United States, Japan and other 
nations friendly with South Korea. It will not oppose 
establishing business firms in the DPRK by these coun- 
tries, he said. 


South Korean President Vetoes Bills on Chon 
OW 1507123888 Bevyine \INHUA in Enelish 
1144 GMT 1S Jul 88 


[Text] Pyongyang. July 15 (XINHUA}—South Korean 
“President” No Tae-u’s veto of two hills has provoked 
unanimous disapproval among the opposition parties 
who hold the majority of seats in the National Assembly. 
reports from Seoul reaching here today said. 


The two bills, if passed. would have obliged No’s prede- 
cessor Chon Tu-hwan to answer questions and testify in 
the National Assembly. South Korea’s parliament. 


The two bills, worked out jointly by three opposition 
parties in the national assembly. include regulations on 
arrests and testimonies during the investigation of Chon 
Tu-hwan’s alleged crimes when he was in power. Chon 
and his relatives were accused of abusing power and 
embezzling a large amount of public funds during his 
tenure. 


Nursing resentment against No’s veto of the bills. the 
opposition parties decided to take concerted actions of 
protest against No. 


In the meantime. No’s ruling party urged the opposition 
to review and revise the two bills and announced its 
readiness to work out new bills and negotiate with the 


opposition. 


Observers here predict a fierce struggle on this issue 
between the ruling party and the opposition. 
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Opposition ‘Enraged 
OW 1707041988 Beijing XINHUA in English 
1056 GMT 16 Jul 88 


[Text] Pyongyang. July 16 (XINHUA}—The South 
Korean authorities are considering requiring former 
“President” Chon Tu-hwan to itemize his private hold- 
ings at a press conference. according to reports from 


Seoul. 


The move came after an enraged opposition said Friday 
that it would try to get “President” No’s veto of its two 
bills aimed at investigating his predecessor. 


No on Thursday vetoed two bills, which were approved 
last Saturday by the opposition-controlled National 
Assembly. The bills. if passed, could have obliged Chon 
to testify before Parliament for his role in the bloody 
crushing of a 1980 civil uprising in southwestern 
Kwangju. 


The two bills include regulations on arrests and testi- 
mony during the probe of Chon’s alleged crimes during 
his term. Chon and his relatives were accused of abusing 
power and embezzling public funds while he was in 


power. 


Kim Tae-chung’s Party for Peace and Democracy, Kim 
Yong-sam's Reunification Democratic Party and the 
new Democratic Republican party led by Kim Chon-il 
agreed Friday to meet on Monday to work out counter- 
measures, including the introduction of a no-confidence 
vote in Parliament against “Prime Minister” Yi Hyon- 
chae and other cabinet ministers in protest of the presi- 
dential veto. 


The three major opposition parties hold a total of 166 
seats in the 299-member national assembly. Under the 
South Korean Constitution, a no-confidence vote against 
cabinet ministers requires only a simple majority in 
Parliament, but a two-thirds majority 1s needed to over- 
ride a presidential veto. 


Southeast Asia & Pacific 


Shanghai Mayor Meets Australian Foreign Minister 
OW 1807140688 Shanghai City Service in Mandarin 
2200 GMT 15 Jul 88 


[Text] Yesterday afternoon, Mayor Zhu Rongy: met and 
entertained Australian Foreign Affairs and Trade Min- 
ister Bill Hayden, his wife. and his entourage at Jinjiang 
Hotel. The host and guests held cordial and friendly talks 
on further strengthening economic and trade coopera- 
tion and relations between Shanghai and Australia. At 
the meeting were (Zhao Yunjun). (Chen Liping). and 
other responsible persons of relevant departments of 
Shanghai municipality. 
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After their arrival in Shanghai yesterday, Foreign Min- 
ister Hayden, his wife, and the other Australian guests 
attended the inauguration of the Shanghai branch of the 
Australian National Bank and delivered a speech, enti- 
tled ‘Australia, China, and the Asia-Pacific Region,” to 
experts and scholars at the Shanghai Academy of Social 
Sciences. 


This morning, Foreign Minister Hayden, his wife, and 
his entourage will visit the Shanghai (Pulling) electric 
circuit company. a Sino-foreign joint venture. 


5-Power South China Sea Naval Excercise Announced 
OW'1707042188 Beijing XUINHUA in English 
1057 GMT 16 Jul 88 


[Text] Singapore, July 16 (XINHUA)}—A 10-day mari- 
time exercise will be held in the South China Sea from 
next Tuesday under the five-power defence arrangement. 
local TV station reported today. 


Taking part in the exercise will be Australia, Malaysia. 
New Zealand, Singapore and the United Kingdom. They 
are the members of the five-power defence arrangement 
launched in April 1971. 


Codenamed Starfish 88, the exercise will include weap- 
ons firing, tactical manoeuvres, anti-submarine warfare 
training and other naval tactics. 


The aim 1s to help Singapore and Malaysia improve their 
warfare abilities, the report said. 


Commentary Says Troop Pullout Probably ‘Trick’ 
OW'1707082488 Beijing BEIJING REVIEW in English 
11-17 Jul 88 pp 4-5 


[From the “Notes From the Editors” column by BEIJ- 
ING REVIEW guest commentator Yi Zhiping: “Total 
Vietnamese Troop Pullout Is Urgent”] 


[Text] The Vietnamese authorities said on May 26 that 
Vietnam would withdraw 50,000 of its troops from 
Kampuchea this year and that the command of the 
Vietnamese occupation troops would move back to 
Vietnam. The remaining Vietnamese troops would be 
placed under the command of the Heng Samrin regime. 
This 1s the seventh partial troop withdrawal announced 
by Vietnam since 1982. It would also be of the largest. [as 
published] according to the Vietnamese statement. Viet- 
nam also declared that its troops in Kampuchea would 
withdraw 30 kilometres from the Thai-Kampuchean 
border. 


The Vietnamese authorities thought the announcement 
would convince the world of their sincerity about resolv- 
ing the Kampuchea problem and gain worldwide sym- 
pathy. But as Hanoi's past six partial withdrawals proved 
to be nothing more than troop rotations, and to date the 
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number of Vietnamese troops in Kampuchea has not 
dropped. most observers suspect that the partial with- 
drawal announced recently 1s just another example of an 
old trick. 


It has been nearly 10 years since 200,000 Vietnamese 
troops launched a surprise invasion of Kampuchea. 
During this period, Vietnam has stubbornly followed a 
policy of regional hegemonism, insisting on its military 
occupation and colonial rule over Kampuchea. Vietnam- 
ese invasion troops have ferociously attacked and sup- 
pressed the Kampuchean patriotic armed forces. barba- 
rously massacred innocent Kampuchean people and 
forced hundreds of thousands of Kampuchean refugees 
to wander destitute far from home. At the same time 
nearly | million Vietnamese people immigrated to Kam- 
puchea. These acts of aggression have brought serious 
damage and suffering not only to the Kampuchean 
people but also to the Vietnamese people. 


But the brave Kampuchean people and armed forces 
have not yielded even a little to the Vietnamese invaders. 
Under the leadership of the Coalition Government of 
Democratic Kampuchea (CGDK), headed by Prince 
Norodom Sihanouk, they have resisted tenaciously. frus- 
trating Vietnam's ambition to conquer Kampuchea. 


As a Saying goes: A just cause enjoys abundant support. The 
Kampuchean people's struggle to resist foreign invasion has 
gained worldwide sympathy and support. For nine consec- 
utive years, the United Nations General Assembly has 
adopted by an overwhelming majority strongly worded 
resolutions demanding that foreign troops withdrawal com- 
pletely from Kampuchea as soon as possible. One after 
another, most countries in the world have frozen or sus- 
pended their economic aid to Vietnam, placing the country 
in unprecedented isolation. 


The Soviet Union's recent decision to withdraw its 
troops from Afghanistan has highlighted the Kampuchea 
issue. Demands by the international community for the 
withdrawal of Vietnamese troops from Kampuchea are 
growing. The Vietnamese authorities are facing 
increased international pressure. 


Vietnam's economic situation has worsened sharply. 
Prices are soaring. People are living in misery. The 
recent grain shortage in the north—a rare occurrence in 
the past dozen years—has caused many deaths. The 
Vietnamese leaders have to admit that Vietnam's econ- 
omy has collapsed. It is precisely because of these 
difficulties at home and abroad that Vietnam has been 
forced to declare the withdrawal of 50,000 of its troops 
from Kampuchea. The announcement represents an 
attempt to ease international pressure and quell domes- 
tic dissatisfaction. 


Even as the Vietnamese authorities declared their sev- 
enth partial withdrawal, they reiterated repeatedly that 
Vietnam will continue to support the Heng Samrin 
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regime ifn its allempis to destroy the Democratic Kam- 
puchean resistance forces and “safeguard the fruits of the 
Kampuchean revolution.’ This shows that Vietnam has 
not abandoned tts strategic plan to eliminate the Dem- 
ocratic Kampuchean Patriotic forces and prop up and 
Strengthen the Heng Samrin regime. The Heng Samrin 
regime recently said that if its security 1s threatened, the 
Vietnamese troops which are withdrawn this year can 
return to Kampuchea. 


It is also deceptive to pretend that the command of the 
Vietnamese forces in Kampuchea will be withdrawn and 
the remaining Vietnamese forces placed under the direc- 
tion of Phnom Penh. Vietnam ts reported to be rede- 
signaling its remaining troops in Kampuchea as troops 
of the Heng Samrin regime in an attempt to leave them 
in Kampuchea forever. The troops will wear the uniform 
of the Heng Samrin regime. 


China has always maintained that the complete with- 
drawal of Vietnamese troops 1s the key to settling the 
Kampuchea issue. At this juncture Vietnam should pro- 
duce as soon as possible a timetable for quick and 
complete withdrawal which can be accepted by all par- 
ties concerned. Then it should accept strict international 
supervision and on-site verification. After the with- 
drawal! of Vietnamese troops, the Kamp:'chean people 
will decide their own fate without foreign intervention. 
This 1s not only the correct way to resolve the Kampu- 
chea issue, but also conforms to the basic interests of the 
Vietnamese people. 


China has always favoured a political solution to the 
Kampuchea question. China supports all efforts that are 
aimed at obtaining a just settlement of the Kampuchea 
issue. The four-point statement issued by the Chinese 
Foreign Ministry on July | (see page 6) reaffirms China's 
stand and proposals. 


SRV To Attend Jakarta ‘Cocktail Party’ 
OW 1507190888 Beijing XINHUA in English 
1826 GMT 15 Jul 88 


[Text] Hanor, July 15 (XINHUA}—Vietnam has 
decided to attend the second phase of the Jakarta cock- 
tail party a Vietnamese Foreign Ministry statement 
released here today said. 


According to the statement, Vietnamese Foreign Minis- 
ter Nguyen Co Thach will take part in the mecting 
scheduled to be held on July 25 along with representa- 
tives from other countries 
Vietnam still refuses to p e in the first phase of 
the Jakarta cocktail party ‘rs here say this stance 
demonstrated that Hano: lar stuck to its absurd 
position of having no dialoguc directly with the [word 
indistinct} Kampuchea, which 1s equal to a refusal to 
admit itself as one party in the Kampuchea conflict 
though it unvaded Kampuchea in 1978 and has stayed 
there ever since. 
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SRV-U.S. Joint Statement on Detainees Issued 
OW 1607054888 Beijing XINHUA in English 
1413 GMT 15 Jul 88 


[Text] Hanoi, July 15 (XINHUA) Talks between 
Washington and Hanoi concluded on the resettlement in 
the United States of released reeducation center detain- 
ees of Vietnam and their family members who wish to 
live in the United States.” 


A joint press statement was released at a press confer- 
ence by Vietnamese Deputy Foreign Minister Tran 
Quang Co and U.S. Senior Deputy Assistant Secretary 
Robert Funseth this afternoon at the Hanoi Guesthouse. 


At the press conference, Robert Funseth said there are 
11,000 released detainees and 40,000 close family mem- 
bers who have applied to resettle in the U.S. and a lot of 
other Vietnamese people want to emigrate to America. 


The joint statement described the 2-day talks as “frank, 
friendly, and constructive.” 


During their talks, the statement said, Funseth reaf- 
firmed the U.S. commitment that released reeducation 
center detainees who were closely associated with the 
U.S. or its allies will be welcome to resettle in the U.S. 
along with their close family members. 


The Vietnamese side reiterated its policy that released 
detainees and their close family members will be permit- 
ted to emigrate overseas if they so desire. 


The two sides expressed satisfaction over the results 
achieved, the statement said. However, it also said that 
additional exchanges of views will be required. 


The two sides hoped processing of the released detainees 
can begin within the next several months. 


Up to now, about 7,500 Vietnamese who were closely 
associated with the U.S. have emigrated to the U.S..." 
Funseth said. 


Funseth, who headed the four-member delegation of the 
United States, arrived in Hanoi on Wednesday and was 
scheduled to leave Hanoi for Ho Chi Minh City on 
Sunday. 


Both the Americans and the Vietnamese declined to 
answer questions concerning other topics. 
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Commercial Ties With Burma Continues To Grow 
HK 1807023288 Hong Kong SOUTH CHINA MORNING 
POST (BUSINESS POST) in English 18 Jul 88 p § 


[By Marlowe Hood in Beiying] 


[Text] Sino-Burmese trade, restricted for years to barter 
among hill tribes straddling the border, has jumped 
sharply in the last year due to expanded commercial ties 
between state-run trading companies in both countries. 


Dali prefecture in central Yunnan, for example, exported 
10 million yuan (about HK$20 million) of light indus- 
trial products to Burma in 1987 and bought five million 
yuan worth of agricultural products and traditiona! med- 
icines !n return. 


And that was before the establishment last month of a 
large state-run trading company in border town Ruili— 
an entrepreneurial hotbed by all accounts. (Rui 1s 
closed to foreigners.) 


Local officials expect two-way trade to double this year. 


There are 10 Yunnan counties lining the | 900 kilometre 
border with Burma, and Dali is not even one of them. 
Officials in the provincial capital, Kunming, have no 
official estimate of total border trade, but say that it 1s 
increasing sharply. 


“Our government encourages such exchanges and, as far 
as we know, the Burmese Government does too,” said 
Lu Zhengling. the Yunnan Foreign Ministry official in 
charge of border affairs. 


Until recently, most border trade—some in cash, some 
in kind—consisted of unmonitored transactions between 
hill tribes whose population spread on either side of 
national boundaries. 


“The ethnic minorities pass freely across the border to 
take part in market activities,” said Mr Lu. 


Last year, however, the governor of Yunnan made an 
official visit to Burma—later reciprocated—which laid 
the ground for more formal state-to-state ties, according 
to local officials in Dali. 


More proserous than the surrounding countryside, Dali 
stands to benefit most. A new brewery jointly funded by 
the central government and Yunnan Province has 
already begun exporting its products to thirsty patrons 
south of the border. *“The demand for beer in Burma 1s 
intense,” noted factory manager Xin Dekun. 


This new window of foreign trade opportunity has, at 
times, been clouded with minor problems. When the 
Burmese Government suddenly abolished all high 
denomination bills last year in an effort to curb inflation, 
some Chinese traders were left holding the bag. 
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“We are not very experienced in foreign trade,” said Dali 
vice-mayor Liu Errong. “Now we prefer renminbi or 
barter. When we have Burmese currency, we convert it 
quickly.” 


Another expanding area of trade 1s one that government 
officials are trying very hard to suppress: illegal drugs, 
including opium, heroin and hashish. 


Southwest China has become a preferred smuggling 
route for international drug traffickers moving their 
cargo from the “Golden Triangle” (a notorious growing 
area) across China to their international markets. 


Chinese customs officials are inexperienced in drug 
detection, making China an ideal trans-shipment route. 


Most of the drugs are carried by ethnic minorities, who 
enjoy nearly unrestricted travel across the border. 


The WORKER'S DAILY newspaper reported on Satur- 
day a case in which a peasant tried to carry several 
roughly made stools into China to sell at market. Border 
officials were puzzled until they found thin bricks of 
opium—several kilos in all—hidden in the seat of each 
stool. 


Disturbances Occur in Burmese City, 1 Killed 
OW 1807201088 Beying XINHUA in English 
1810 GMT 18 Jul 88 


[Text] Rangoon, July 18 (XINHUA}—Some distur- 
bances occurred yesterday in Prome City, about 250 
kilometers northwest of Rangoon. with one person 
killed, six injured and 34 arrested. Burma's official radio 
reported tonight. 


The report said that a quarrel between [a] few fire 
fighters and local youth broke out in a restaurant yester- 
day. which later caused disturbances. 


Policemen rushed to the scene to control the situation. 
and fired and dispersed the crowd. 


The report said that following the disturbances, the 
authorities concerned issued last night an order prohib- 
iting [the] public from gathering and demonstrating. The 
Situation has been brought under control, the report 
added. 


Last month, the authorities of the city issued a curfew 
order in Prome and lifted it on July 9. 
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‘News Analysis’ of Upcoming Elections in Thailand 
OW 1807124988 Beying XINHUA in English 
1202 GMT 18 Jul 88 


[“News Analysis: Coalition Government Likely To 
Emerge Following July 24 General Elections in Thailand 
(by Ma Shengrong)”"—XINHUA headline] 


[Text] Bangkok, July 18 (XINHUA)}—AIl the 16 political 
parties in the country are gearing up for the final dash of 
the July 24 general elections following three weeks of 
door to door canvassing after the registration of candi- 
dates on June 24. 


“Now, it is close to the dash line. They have to spare no 
efforts both in advocating their own parties’ platform 
and attacking others’ in a bid to woo voters,” a a)! 
source said. 


The 3.612 candidates fielded in by these parties are 
engaged in their last week of campaigning both in the 
capital of Bangkok and the provinces, vying for the 357 
seats in the House of the Representatives, in the Thai 
National Assembly. 


Survey by local academics show that the three major 
parties, the Chat Thai [Thai Nation], Democrat, the 
Social Action, in the last coalition government are 
expected to dominate the elections. But not a single party 
claimed that it could win a majority of seats in the 
coming elections because splits and re-alignment of 
political forces have weakened the once strong parties 
such as the Democrat party led by former Deputy Prime 
Minister Phicha: Rattakun. 


“The Democrats have been shattered. It will take time 
for them to put themselves together,” a local political 
observer said. A splinter group called the “January 10” 
broke away from the party shortly after the dissolution of 
the House of Representatives of the Thai National 
Assembly on April 29. This has greatly weakened the 
once popular Democrat party. 


Some of the local observers said that the Democrats 
could only win about 40 seats in the coming elections as 
against 100 in the 1986 general elections. Party leader 
Phichai admitted the setback and said that this time 
would be very tough for him and his party. 


However, the Chat Thai pariy led by takecare [as 
received] Deputy Prime Minister Chatchai Chunhawan 
is expected to have an easy time judging from its strong 
financial backing and popularity in the central region as 
well as in the north and northeast. Chat Thai party leader 
once told XINHUA that his party wants to get back the 
64 seats it won in the last clections. 


FBIS-CHI-88- 138 
19 July 1988 


Political analysts here predicted that the Chat Thai party 
could snatch as many as 80 to 100 seats if their cam- 
paigning tactics go well. The party's platform stresses the 
necessity for solving the poverty problem in the country- 
side, which 1s very attractive to the farmers. 


The newly-formed Palang Dharma (Moral Force party) 
has caught lots of attention both in the capital and the 
provinces. Party leader Chamlong Simuang has gained 
the reputation of a “clean governor” since he took office 
three years ago. 


Meanwhile, the opposition parties are fighting an uphill 
battle following their failure to form a united front to 
fight the ruling coalition parties, the Democrat, Social 
Action, Chat Thai and Ratsadon [People’s] parties. 


The Prachakon Tha: [Thai Citizen's] party led by vet- 
eran politician Samak Suntharawet is facing a tough 
challenge from the Palang Dharma party. After Palang 
Dharma party's victory in the recent Bangkok city 
assembly by-elections Samak admitted he has to take it 
seriously, the source said. 


The Ruam Thai [United] party 1s expected to come up 
well after former leader of the United Democratic Party 
(UDP) Boontheng Tongsawat and a group of UDP 
defectors joined it prior to the registration of candidates 
in June. Latest estimates show that it might win some 40 
seats, about 10 more than the Prachakon Thai party. 


The other opposition parties, such as the UDP. are likely 
to win no more than 10 to 30 seats each. Efforts had been 
made to merge the small parties into a single opposition 
to counter the bigger parties in the election in early May. 
But they failed to find a common ground and has to fight 
single-handedly. 


Most observers here believe that another coalition is the 
probable form of the new government after the July 24 
elections. However, who will be the new prime minister. 
an elected MP or an outsider. remains to be a puzzle. 
[sentence as received] 


Near East & South Asia 


Foreign Ministry Statement on Gulf Cease-Fire 
OW 1907094888 Beijing XINHUA Domestic Servicein 
Chinese 0707 GMT 19 Jul 88 


[Text] Beijing, 19 Jul (XINHUA}—A Chinese Foreign 
Ministry spokesman made a statement today welcoming 
Iran’s official announcement that it accepts UN Security 
Council Resolution 598. The statement reads in full as 
follows: 


“The Chinese Government welcomes Iran's official 
announcement that it accepts UN Security Council Res- 
olution 598. We believe that this position on the Iranian 
side will help to end the prolonged Iran - Iraq war. It is 
our hope that the parties concerned will cooperate 
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Closely with the UN Secretary General so that a resolu- 
tion may be achieved as soon as possible and the war 
brought to an early end. We support the UN secretary 
general in his unremitting efforts toward this goal.” 


Iraqi National Day Marked in Beijing Gatherings 


Embassy Reception Held 
OW 1507192288 Beijing XINHUA in English 
1525 GMT 15 Jul 88 


{Text} Beijing, July 15 (XINHUA)}—Iraqi Ambassador 
to China Muhammad Amin al-Jaff gave a reception here 
this evening to mark the 20th anniversary of the revolu- 
tion of 17-30 July. 


Gu Mu, vice-chairman of the “etional Committee of the 
Chinese People’s Political Consultative Conference, 
attended the reception. 


Friendship Association Reception 
OW 1807162288 Beijing XINHUA in English 
1356 GMT 18 Jul 88 


[Text] Beijing, July 18 (XINHUA}—The Chinese Peo- 
ple’s Association for Friendship with Foreign Countries 
hosted a reception here this evening in celebration of the 
20th anniversary of the Iraqi July revolution and the 
30th anmiversary of the establishment of diplomatic 
relations between China and Iraq. Lei Jieqiong. vice- 
chairman of the Standing Committee of China's 
National People’s Congress, and Muhammad Amin Al- 
Jaff. Iraqi ambassador to China, were present. 


Yang Shangkun Receives New Sri Lankan Envoy 
OW 1707035288 Beijing XINHUA in English 
0940 GMT 16 Jul 88 


[Text] Beijing. July 16 (XINHUA)}—Nanayakkarapatir- 
age Sena Lakshman Perera, new Sri Lankan ambasador 
to China, presented his credential to Chinese President 
Yang Shangkun at the Great Hall of the People here 
today. The new ambassador arrived here July 6. 


India’s Plans for AWACS System ‘Grounded’ 
OW 1807203988 Beijing XINHUA in English 1904 GMT 
18 Jul 88 


[Text] New Delhi, July 18 (XINHUA)—Indjya’s plan to 
build the Airborne Warning and Control System 
(AWACS) has been grounded duc to a financial squeeze. 
it was reported here today. 


Called the AWACS or Aerospace Surveillance Warning 
and Control System, the indigenous version was initially 
scheduled to be inducted into the Indian Air Force in 
1994-95, and the prototype was slated to roll out of the 
hangar in 1990-91 for the maiden test flight. 
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According to the Indian defense research and development 
Organization sources, with the government sparing only 
tens of millions of rupees for this expensive venture, which 
needs at least two billion rupees (153.9 million U.S. 
dollars), the AWACS project is way behind schedule. 


The AWACS project was launched in 1985-86, but only 
some preliminary studies have been carried out so far, 
sources said. 


The Indian Government now proposes to buy some new 
helicopters to enhance the Navy's missile platform 
detection capability. Imports from Britain and some 
West European countries were being considered, Indian 
Defense Minister K.C. Pant reportedly said at a meeting 
of his ministry’s Consultative Committee recently. 


Afghan Resistance Promises Nonaligned Policy 
OW] 707122188 Beijing XINHUA in English 
0654 GMT 17 Jul 88 


[Text] Islamabad, July 17 (XINHUA}—The Afghan 
interim government will follow a non-aligned foreign 
policy and have more cordial and closer relations with 
those countries which have supported the Afghan cause. 


These remarks were made yesterday in Karachi, the 
largest city of Pakistan, by Ahmad Shah, head of the 
interim government of Afghanistan. 


He declared that the interim government will be set up in 
the “liberated territories” inside Afghanistan within the 
next few months. 


The interim government, he noted, will hold elections for 
the establishment of 2 democratic and Islamic government 
representing the aspirations of the Afghan people. 


Ahmad Shah expressed the hope that the interim gov- 
ernment of the Afghan resistance forces will take charge 
of the country within a period of two months. 


He claimed that the Kabul regime headed by Nayibullah 
will be toppled. So far the Soviet troops have vacated 
about 30 districts in Afghanistan, he said. 


Ahmad Shah noted that there will be no bloodshed in 
Afghanistan after the Soviet troops are withdrawn as “we 
do not kill our own Muslim brethren for power, posses- 
sions or any other political reason.” 


On the devastation of the over eight-year-old war in 
Afghanistan, he said that 65 percent of agriculture and 
about 75 percent of human dweilings have been com- 
pletely destroyed. 
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West Europe 


Hu Jintao Leads Cadres Delegation to France 
OW'1807072988 Beying AINHUA in English 
0610 GMT 18 Jul 88 


{Text} Bering, July 18 (XINHUA)}—A cadres delegation 
of the Chinese Communist Party (CPC) headed by Hu 
Jintao, member of the CPC Central Committee and 
secretary of the Guizhou provincial party committee left 
here today for a visit to France at the invitation of the 
French Communist Party. 


EC Ministers Meet on International Terrorism 
OW 1807111288 Being XINHUA in English 
1030 GMT 18 Jul 88 


[Text] Athens, July 18 (XINHUA) —Twelve foreign min- 
isters from the European Community (EC) countries 
Started their one-day meeting here his morning to seek 
ways of combating international terrorism and discuss 
major international problems. 


The meeting. the first since Greece took over the six- 
month rotating EC presidency at the beginning of July. 
will focus on growing international terrorism as it came 
only one week after the terrorist massacre aboard a 
Greek cruise ship in the southern Aegean Sea on July | 1. 


Greek Foreign Minister Karolos Papoulias, who 1s chair- 
ing the meeting as the president of the Council of EC 
Foreign Ministers, said that he will report to his EC 
collegues on last Monday's attack on the Greek vessel. 
“The City of Poros,” that killed nine people and injured 
some 80 others. Most of the victims were tourists from 
European countries. 


Three groups have claimed responsibility for the assault, 
but none of them has been authenticated. 


Little progress seems to have been made in a nation-wide 
manhunt to track down the unknown gunmen who 
attacked the Greek pleasure ship. 


Greek Prime Minister Andreas Papandreou stressed 
following the bloody incident that “the only way to face 
the terrorism is through international cooperation since 
the terrorism is not a national phenomenon but an 
international one.” 


He has pledged to “undertake more initiatives” for 
cooperation in combating among the |2 EC member 
States. 


Officials said that the one-day talks of the 12 EC minis- 
ters will also cover the issues concerning East-West 
relations as well as the situation in the Middle East, 
Latin America and South Africa. 


FBIS-CHI-88- 138 
19 July 1988 


The EC foreign minister may try to formulate a common 
stand on the shooting down of an Iranian airliner by a 
U.S. warship in the Gulf earlier this month, said the 
officials. 


East Europe 


Romanian Officials Disciplined for Wastes Storage 
OW'1907050488 Beijing XINHUA in English0147 GMT 
19 Jul 88 


[Text] Bucharest, July 18 (XINHUA)}—Seven defen- 
dants, who were involved in the illegal storage of foreign 
chemical wastes at a Romanian port, were sentenced 
today to |! to 18 years of imprisonment. 


According to the official Romanian news agency AGER- 
PRES, the seven defendants included Hugo Weinstein. 
representative of the “Kimika™” company of the Princi- 
pality of Lichtenstein and some directors of the Roma- 
nian Sulina Free Port and the Bucharest-based 
“Chimica” Foreign Trade Enterprise. 


In 1986, the Sulina Port Authority signed a contract with 
the “Kimika”™ Company for the storage of large amounts 
of chemical and petrochemical industrial wastes at the 
port, the local press reported last month. 


Romanian law bans the storage of any wastes that 
threaten the citizens’ safety and health. 


In 1987, the “Chimica” Foreign Trade Enterprise con- 
cluded a contract with the Lichtenstein company on the 
sale of those industrial wastes in Romania. 
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The directors of the Sulina Free Port and the “Chimica” 
enterprise have been fired and put on trial for their 
involvement in the case. 


A number of high-ranking Romanian Government offi- 
cials, including Premier Constantin Dascalescu, were 
severely reprimanded while First Deputy Premier 
Gheorghe Oprea and Deputy Premier Stefan Andrei 
were disciplined. 


Ilie Vaduva, minister of foreign trade and international 
economic cooperation, has been dismissed from his post 
for approving the two contracts. 


U.S. INF Inspection Groups Arrive in GDR 
OW 1907050288 Beijing XINHUA in EnglishO140 GMT 
19 Jul 88 


[Text] Berlin. July 18 (XINHUA) —Two U.S. inspection 
groups arrived in the city of Leipzig, Democratic Ger- 
many, yesterday for on-the-spot checks of the two super- 
powers’ moves to scrap their intermediate range nuclear 
forces (INF). 


The Democratic German news agency “ADN” reported 
today that the 10-member groups would start their 
inspection at the Soviet deployment areas. But “ADN™ 
did not say how long the groups would stay in the 
country. 


According to an agreement the Soviet Union signed with 
the Berlin Government and Czechoslovakia, Democratic 
Germany 1s required to help the American side check the 
superpowers’ INF Treaty implementation. 


The Soviet Union and the United States agreed to scrap 
their intermediate range missiles last December in 
Was..gton. 
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Eeidaihe Meeting To Give Boost to Reforms 
HK 1907063488 Hong Kong WEN WEI PO 
in Chinese 19 Jul 88 p 2 


{Editorial: “The Beidaihe Conference Will Produce 
Major Policy Decisions”) 


[Text] At a meeting with Henry Kissinger. General 
Secretary Zhao Ziyang disclosed that Chinese leaders 
will hold an important meeting at Beidaihe. Zhao Ziyang 
said: “China 1s organizing a very big team to study and 
solve price and wage reforms in the next 3-5 years. as 
well as other supporting reform measures around the two 
issues. Every summer, Chinese leaders go to Be dathe for 
a holiday. In truth. they do not have a holiday but 
consider some major issues. The report to the | 3th party 
congress last year was discussed, revised, and worked out 
at Beidaihe. The major policy decision on reform of the 
economic structure in 1985 was also discussed and 
decided at Beidaithe.” 


According to reports from foreign news agencies, the 
Beidaihe conference opened on 18 July. 


It can thus be seen that the 1988 Beidaihe conference 
will make major policy decisions and give a new driving 
force to reforms. 


Quite a few socialist states have met with obstructions on 
the question of price reform. When reforms reached the 
price sphere, some East European countries, such as 
Yugoslavia, Poland. and Hungary. met with setbacks. 
Inflation rates have gone out of control, with the result 
that urban workers and staff members, who formerly 
supported the reform, have adopted an opposing attitude 
because they cannot stand the pressure of price rises and 
the difficulties in living. 


Can China break through the “barrier of price reform”? 
Is it sure it can solve the new problems and difficulties 
brought by the “price reform’? After Deng Xiaoping 
made up his mind to break through the price barrier. the 
whole party repeatedly studied this issue. 


The principal reasons for the setbacks suffered by East 
European countries in carrying out price reform are as 
follows: |) Because they have not solved the agricultural 
problem, they are short of grain and nonstaple foods. 
Once price controls have been lifted. prices have run 
wild. 2) Excessive foreign debts and the lack of repay- 
ment capability have become an economic burden and 
financial deficits have accelerated the inflation rate. 3) 
The price reform has not been well coordinated. proper 
measures have not been put forward to stimulate pro- 
duction, the systems of enterprise ownership and distri- 
bution have not been changed, the practice of everybody 
eating from the same big pot still prevails. and produc- 
tion has stagnated. With manufactured goods in serious 
shortage. the lifting of price controls has set off a steady 
tide of price rises, developing into a situation character- 
ized by the vicious spiraling rise of wages and prices. 
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In tackling the question of price reform, however. the 
CPC has adopted an attitude of “as if approaching an 
abyss and as if walking on thin ice” and thought more 
about the difficulties. Before conducting the reform. 
many leading cadres have raised the questions of infla- 
tion, productive forces, and grain. Even if there are 
differences of opinion, they are aimed at making the 
price reform more scientific, feasible, and reliable. 
Therefore, China has vigorously stressed overall coord:- 
nation in price reform, coordinating the wage reform 
with the price reform, the system of ownership with the 
management structure, enterprise economic results with 
wages, policies on taxation and interest rates with the 
macroeconomy, the gradual abolition of the double- 
track price system with rule by law and measures to keep 
the government clear of corruption, measures to curb 
speculation and indiscriminate prices rises with mea- 
sures to invigorate the economy. increased grain produc- 
tion with the price policy, control of group consumption 
and extended scale of capital construction with the 
policy to tighten moncy supply, and the deepening of 
enterprise reform with the labor system and the person- 
nel system. 


These issues are so complicated that it 1s necessary to 
make policy decisions in a democratic and scientific 
manner «..d to call together a large number of experts to 
conduct feasibility studies and to formulate a reform 
plan in a planned and systematic way. 


In addition to discussing the question of coordinating 
wages with the price reform, the Beidathe conference will 
also discuss the questions of keeping the government 
clear of corruption and raising the remuneration of 
intellectuals. In dealing with the question of keeping the 
government clear of corruption, it 1s first necessary to 
overcome the unhealthy practice of party and govern- 
ment organs going in for the construction of office 
buildings, auditoriums, and hotels in a big way and for 
extravagance and waste, and of officials cating and 
taking more than they are entitled to. Moreover. it 1s also 
necessary to apply sanctions against people engaging in 
trade by taking advantage of their special privileges and 
against state enterprises working as “speculators” and 
making money through speculation. 


In conducting reforms, it 1s necessary to win over the 
support of intellectuals. At present. their wage incomes 
are very low. Compared with the wage incomes in other 
trades. there 1s an inclined deformation. showing that the 
distribution 1s very irrational. In carrying out the wage 
reform, it 1s necessary to raise the wages of intellectuals 
from the “bottom of the valley.” Only when the wage 
relationship 1s straightened out will it be possible to win 
the intellectuals’ support for the reform undertakings 
and to change the situation whereby our present educa- 
tion and culture lag far behind the reform situation. 


The question of price rises and the question of govern- 
ment merchants taking advantage of their positions and 
powers to seck personal gains and to wallow in luxury 
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and pleasure have aroused the dissatisfaction of the 
masses of the people. A ruling party should share weal 
and woe with the people. listen to their voice. adopt 
measures to keep the government clear of corruption. 
punish the depraved, and encourage party members to 
Sel an example, to carry on hard struggle. and to jointly 
tide over difficulties. Only in this way 1s it possible to 
convince the people and to mobilize them to break 
through the price barrier with one heart and one mind. It 
is hoped that the Beidaihe conference will face up to 
these problems and solve practical issues. 


Bao Tong Views Political Structural Reforms 
HK1907035088 Beijing QIUSHI in Chinese No 1. 
1 Jul 88, pp 4-9 


{Article by Bao Tong (7637 1749): “Several Questions 
Concerning the Current Reform of the Political Structure”) 


[Text] I. Assessment of the Process of the Political 
Structural Reform in the Past 6 Months [subhead] 


According to the decision of the | 3th party congress. the 
political structural reform has been officially included in 
the party's work schedule. Now. the political structural 
reform has started. and concrete measures have been 
taken in a down-to-earth manner and in an orderly way 
to fulfill the main tasks in the political structural reform 
as put forward by the | 3th party congress. and only the 
State civil service system has not been formulated. Of 
course, we Cannot overestimate the results. We still need 
to coordinate and improve the implementation of the 
reform measures that have been adopted. and we still 
have to do a great deal of complicated work to prepare 
further reform measures. We still have a long way to go 
to fulfill our important and arduous tasks. At the same 
time. we should not underestimate the achievements. It 
has been only 6 months since the conclusion of the | 3th 
party congress. Many new things and new conceptions 
have appeared. and they have brought adout some 
changes in the political structure that has existed for 
more than 30 years in our country. However. today’s 
changes are still minor changes which are not obvious 
enough. but these changes ‘ill play a significant role and 
will have far-reaching influence in promoting the eco- 
nomic structural reform and building a new order in our 
socialist commodity economy. 


After the 13th party congress. the party central leading 
body and the State Council formulated their new work 
regulations, which clearly define the functions of the 
party and state leading orga. . This thus separated the 
party's work from the government's functions in an 
orderly way. What should be discussed by the party 
central leading body and what should be handled by the 
State Council are clearly specified. With the exception of 
some urgent affairs. documents are normally issued in 
advance to the comrades who will attend a meeting. so 
the meeting can be held with full preparations. After the 
Political Bureau or the Standing Committee of the 


NATIONAL AFFAIRS 


Political Bureau make some policy decisions. what 
should be implemented by the State Council and what 
should be implemented by the party Central Secretariat 
are also clearly specified. After the 13th party congress. 
provinces, municipalities, and autonomous regions also 
formulated their own regulations in this aspect. After 
implementing them for a long time. the work system for 
our party and government will take shape. 


Various localities have also made great eflorts to 
advance the work of separating the work of party orga- 
nizations in enterprises from the functions of enterprise 
management. The central position of factory directors in 
enterprise management and the guaranteeing and super- 
visory role of enterprise party organizations have been 
gradually realized. If the enterprise leadership system 1s 
not adjusted, it will be hard to invigorate enterprise 
operation. On this basis, 1t 1s more logical to require local 
party committees to adjust their relations with the 
administrative organs at the same level and to require 
government departments to adjust their relations with 
enterprises. In connection with this 1s the issue of sub- 
jecting party organizations in enterprises and institu- 
tions to the leadership of localities. This has been put 
into practice in some cities ON a trial basis. This 1s not 
only a matter of changing the subordinate relations but 15 
also a matter concerning the functions of party commit- 
tees in enterprises. Recently. the “PRC Law on Indus- 
trial Enterprises Under Whole People Ownership” ws 
adopted by the Seventh NPC. and the central authorities 
also issued a relevant circular. As the circular said. the 
formulation of the enterprise law indicated the termina- 
tion of the vague legal position of the enterprises under 
whole people ownership in our country. We have to doa 
great deal of work to implement the enterprise law. This 
1S a task in the economic structural reform and 1s also a 
task in the political structural reform. 


Various localities have also made some useful explora- 
tions in reforming the cadre and personnel system. The 
leading members of rural party branches in Wuan 
County. Hebe: Province, were elected among the party 
rank and file through some democratic procedures and 
competitions. Party branch secretaries and leading mem- 
bers elected in this way are not only answerable to the 
upper leadership but are also able to conscientiously 
hold themselves responsible to the masses and to the 
party rank and file. This 1s playing a positive role in 
invigorating the party's work and strengthening the 
party's combat effectiveness. In Zhejiang Province. 
many localities have openly advertised for local govern- 
ment officials. In Ningbo City. 42 department directors 
and deputy directors were appointed through open 
cxaminations and selections. The Ministry of Personne! 
iS Studying the issue of establishing a state civil service 
system. and this will be a mayor project in perfecting the 
political system in our country. It still will take time to 
prepare the civil service system. Before the regulations 
on civil servants are officially formulated. we may first 
introduce competition mechanisms in the cadre appoint- 
ment system. and this will undoubtedly promote the 
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reform of the cadre and personnel system. We often talk 
about opinion preparations. In fact. opinion prepara- 
tions include a large part of practical work steps. If no 
concrete work steps are taken. people will not be con- 
vinced no matter how perfect the propaganda work. If 
our concrete work steps achieve good results, favorable 
comments will spread very quickly. Comrade Deng 
Xiaoping has often talked about creating a favorable 
environment to enable outstanding talented people to 
show themselves and rise to leading positions. If we 
properly reform the personnel system. we will achieve 
this purpose. The more deeply the reform 1s carried out, 
the more obvious such results will become. 


The democratic atmosphere in the entire social life is 
also being strengthened. and this is promoting social 
progress. This 1s also raising new demands on the work 
of leaders and leading bodies. Democracy is a very 
complicated matter. How should we view such a com- 
plicated thing? Comrade Chen Yun talked about this in 
a speech he gave on the cadre policy in 1938. He said: In 
1932, when the party school in Shanghai was set up. 
there were only six students. In sharp contrast, today 
there are more than 10.000 students in Yanan. What a 
great difference there is between 10,000 people and 6 
people’ The work in Yanan now certainly is much more 
complicated. Comrade Chen Yun concluded: “When 
inaking revolution, if we fear complicated things. things 
will just become even more complicated: and if we are 
not afraid of complicated things, we will be able to carry 
out revolution successfully.” Today if we are to practice 
socialist democratic politics, things will certainly 
become more complicated than :f we do not do this. At 
least, we will have to face two issues. First. can our work 
be adapted to democratic politics’? Second, can our ideas 
and conceptions be adapted to democratic politics” If 
our ideas are not suited to democracy, it will be hard for 
us to adapt our work to the democratic practice. and if 
our work carnot keep pace with the development of 
democracy, it will be hard for us to solve the problems in 
our minds. For example. elections with more candidates 
than those to be elected will place higher demands on our 
work. and this also will require us to change our concep- 
tions correspondingly. Some comrades are right to say 
that elections may result in electing the wrong people to 
the leading positions. But can we say that party commit- 
tees did not make mistakes when appointing people in 
the past? The masses may elect the wrong people. but 
they can draw a lesson and perfect the election system. It 
iS not right to think that if elections with more candi- 
dates than those to be elected are carried out. the 
Communist Party will not need to do anything. We must 
not cherish such an attitude toward our work in any 
field. First of all. democracy should be practiced and 
developed inside the party so as to achieve a consensus 
of opinion, then more <atisfactory results will be 
achieved in the elections. If we carry out elections with 
more candidates than those to be elected. we should do 
our best to achieve good results in these elections. If we 
do a good job. we will smoothly solve many problems in 
the elections. 
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We have made a good start in the past 6 months. The 
new things will have a far-reaching impact on the polit- 
ical life in our country. Of course, we should not be 
complacent about the present conditions, we should be 
glad to see the advances. We should continue to make 
further efforts for a long time. and work with persever- 
ance, and then we will be able to succeed. This 1s why we 
have confidence. 


II. Ideological and Political Work Under the Conditions 
of the Party Being Separated From the Government 
[subhead] 


Our ideological and political work 1s indeed too weak 
and cannot meet the requirements of reform, opening 
up. and modernization constructiun. Some comrades 
have sharply said that a “crisis” exists in our ideological 
and political work. | do not quite agree with describing 
the situation as a “crisis.” However, we must admit that 
the ideological and political work at present is rather 
weak. Should we change this state of affairs’? Yes. of 
course. But we should first discover the reasons for thus 
state of affairs. This absolutely 1s not the result of the 
structural reforms. To advocate the separation of the 
party from the government. one of the purposes of our 
party 1s to strengthen the ideological and political work 
by freeing party committees from the burdens of routine 
administrati: - affairs and enabling them to concentrate 
on conducting ideological education among the party 
rank and file and among the masses outside the party. 
Thus, the separation of the party from the government 1s 
not a factor that 1s weakening our ideological and polit- 
ical work; instead, it 1s a way to change the weakness of 
our ideological and political work. Ideological and polit- 
ical work 1s important and should be strengthened. In the 
pasi when talking about strengthening ideological and 
political work, we used to, first, expand the political 
work organs, second. increase political work personnel. 
third, give better treatment to cadres in charge of polit- 
ical work. and fourth, raise the position of political work 
organs. These methods may not be suited to the present 
conditions. 


Our ideological and political work 1s facing two tasks: 
First, to carry forward our fine traditions and transform 
our bad traditions; and second. to meet the needs of the 
new period. At a senior cadre meeting of the northwest 
regional bureau of the CPC Central Commitice in 1944, 
when discussing the issue of the political work in the 
Army. Comrade Mao Zedong put forward an important 
viewpoint: When discussing the traditions in our politi- 
cal work, some comrades used to hold the confused idea 
that all traditions in our political work were fine, so they 
lacked a critical attitude toward our previous traditional 
style of work. He made a profound analysis by pointing 
this out. There are both good and bad traditions in our 
political work, so we should carry forward the good 
traditions and change the bad conditions. What good 
traditions do we have? In his report on revising the party 
Constitution to the Eighth Natienal CPC Congress. 
Comrade Deng Xiaoping mentioned our party's mass 
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work ar.1 quoted such examples as our suldiers fetching 
water for vi'lagers when they were stationed in a village: 
squad leaders tucking in the soldiers’ bedclothes at night. 
and the PLA troops protecting the health and self-esteem 
of the prisoners of war and not searching them for money 
and valuables. As Comrade Deng Xiaoping said. 
although these were al! minor things. they were also 
major causes of Our great victories. This was a penetrat- 
ing thesis. In political work. we have the good tradition 
of cadres setting good examples with their own actions 
and behavior and becoming one with the masses. as well 
as the good tradition of practicing democracy. In the 
article “Struggles in the Jinggang Mountains,” Comrade 
Mao Zedong said: Apart from the role played by the 
party. the reason the Red Army has been able to carry on 
in spite of such poor material conditions and such 
frequent engagements 1s its practice of democracy. Our 
Army has a democratic tradition. As soon as KMT 
soldiers defected to the Red Army. they felt mentally 
liberated. The very soldiers who had no courage in the 
KMT Army yesterday are very brave in the Red Army 
today. This 1s the effect of democracy. Perhaps when we 
talk about strengthening ideological and political work 
today. we should restore the democratic tradition. 
Maybe it sounds like an original idea to some comrades. 
but this is indeed the party's fine tradition. Why can't 
democracy be practiced inside the people? Our tradition 
1S to Show loving care to the people. protect the people. 
respect the people. stand on an equal footing with the 
masses rather than stand high and aloof from the masses. 
and exchange ideas with the masses in a harmonious 
manner rather than dressing down the people. Comrade 
Li Ruthuan recently said in Tianjin that our ideological 
work should be able to understand the people and show 
concern and respect for the people. | think that he also 
meant the same thing. Thus. | think we should call on the 
whole party to restore the really fine traditions which 
were lost for some years. and should make our political 
cadres realize that these are our traditions that we should 
carry forward and should be proud of. Our party has 
many good traditions. but they were lost for some time. 
and now we should restore them. At the Eighth National 
CPC Congress. Comrade Deng Xiaoping said that it 1s 
necessary to reaffirm that the party cannot wield power 
above the people and that the party has no power to 
bestow anything to the people. to interfere in the people's 
affairs. to resort to coercion and commandism toward 
the people. and to lord it over the people. Party members 
and the party's political work cadres should identify 
themselves with the masses and use their exemplary role 
to influence the masses. 


Building large-scale political work organs to form an 
interpersonal relationship of “I am transforming you” 1s 
not a good tradition in our party's ideological and 
political work. Fundamentally speaking. this goes 
against the purpose of the party's ideological and politi- 
cal work. Now we advocate chat political cadres should 
also have another job rather than doing political work on 
a full-teme basis. This will enable them to identify 
themselves with the masses. This does not mean that the 
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State has no money to pay full-time political cadres. If 
they are not good workers and technical personnel them- 
selves. how can they instruct other people to be good 
workers and technical personnel? In 1978. Comrade 
Jiang Nanxiang told me that Qinghua University 
required the backbone teachers to act as backbone ideo- 
logical and political workers, and this was the univers- 
ity’s successful experience. If teachers do not teach and 
students do not study. how could they do political work 
among teachers and students’? We should try to reduce 
full-tame political cadres to a minimum. This is not 
merely a technical issue. but a general Ornentation in our 
political work. Of course, we cannot immediately realize 
this in a.’ units, but we should create conditions to 
realize this. This will have a major impact on the 
relations between the party and the masses. 


Now we are conducting ideological and political work in 
a new period of reform and opening up under the 
conditions of separating the party from the government. 
Then, how can we work effectively in this aspect’? What 
contents should the ideological and political work in the 
present stage have’? What concrete forms should we 
adopt” We need to study many new questions and sum 
up a great deal of new experiences. | visited the universal 
coupling plant led by Comrade Lu Guanquu in Zhejiang. 
In the factory, | did not find any spit on the floor, and 
product quality and packing measured up to the stan- 
dards at a rate of 100 percent. If there was no effective 
ideological and political work. all this would be unimag- 
inable. Nine-tenzhs of the workers in the universal cou- 
pling plant have peasant backgrounds. and many of them 
received little education. Now. about a third of the 
workers in this plant earnestly persevere in sparetime 
studies. Does this also demonstrate the results of ideo- 
logical and political work? I think so. The plant can guide 
the workers to realize the importance of learning more 
gencral and technical knowledge. can take effective mea- 
sures to consolidate their enthusiasm for study. and can 
guide their mmicrest to study and work rather than allow- 
ing them to indulge themselves in gambling and fighting 
isn’t this a result of ideological and political work” 
Should our ideological and political work merely imbue 
the people with empty theory without regard to the 
actual results? A mayor task of the ideological and 
political work in enterprises is to guide workers to be 
good workers. to improve themselves in general cduca- 
tion and technical know-how. to acquire a stronger sense 
of labor discipline. and to achieve better economic 
results. In order to run enterprises successfully, we 
should siart from doing many minor things and should 
make ideological and political work penctrate into work 
in all fields. If ideological and political work 1s divorced 
from the needs of reform and opening up or divorced 
from economic construction and professional work. it 
will not play any significant role. It 1s also impossible to 
absolutely separate ideological and political work from 
the people's material interests and material incentives. 
instead, the two things must be linked io cach other. At 
any time only when ideological and political work 1s 
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linked with the party's central task can it play a signifi- 
cant role and have vitality. If the ideological and political 
work in the Army is not combined with military combat 
and military training, what a role can it play? If the 
troops are continuously defeated in battle, can you say 
that ideological and political work is perfect? Similarly, 
if an enterprise is lax in labor discipline, workers there 
work in a slovenly manner, the productivity and eco- 
nomic results are poor the enterprise is running in the 
red with mountains of debts in default, or the enterprise 
is going bankrupt, needs endless state subsidies, sees high 
product costs, has poor product quality, and has a 
serious product stockpile, then can you say that the 
ideological and political work there is successful? If the 
study of new forms for ideological and political work is 
linked with further reform and opening up and with the 
separation of the party from the government, a new 
situation will be created and more realistic conclusions 
will be reached. 


It seems to some people that only party members in a 
responsible position inside the party should perform the 
duty of doing ideological and political work. This opin- 
ion is not correct and is not in line with the spirit of the 
central circular on implementing the enterprise law. The 
circular pointc? out that ideological and political work 
Should take new forms; that is, administrative cadres, 
party cadres, mass organization cadres, and all party 
members should do ideological and political work. Ideo- 
logical and political work should not just be the duty of 
a small number of people. In order to succes fully 
conduct ideological and political work, we should 
require and mobilize all people to participate in this 
work. 


There are also differences between the old and the new 
contents of ideological and political work. The old things 
seemed to put forward high requirements, but in fact 
they were merely abstract and empty things that were 
impracticable. The new things are realistic and are not 
unattainable. 


Now we do need a spiritual pillar that can unite the 
whole nation. We are situated in the initial stage of 
socialism, and it will take half a century for us to catch 
up with the developed countries. Various social groups 
may have different requirements, but all people agree on 
One point; that is, our country must be modernized and 
invigorated. Thus we have a common ideal and objective 
that we will strive for, and we will form a rallying force 
around this. Democracy, freedom, and other issues 
should be approached and handled under the general 
premise of invigorating our nation and realizing mod- 
ernization. The most important criterion to judge right 
and wrong is whether a something is favorable to rallying 
the force of the whole nation to realize these great 
objectives. Of course, we also need a set of moral 
standards corresponding to this. Moral standards are not 
bad things. For example, being refined, gentle, temper- 
ate, kind, courteous, restrained, and magnanimous are 
types of moral standards. Are these bad things? During 
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the revolutionary period, if we behaved so, we might 
have given up the revolutionary struggle, and this was 
unfavorable to the revolution. Now, in the period of 
construction, we need to maintain stability and unity. If 
we continue to advocate the “philosophy of struggle” 
and let people struggle against each other, we certainly 
will be unable to create a stable, harmonious, and 
amicable situation. I deeply feel that we should advocate 
amicability in our country. If people in socialist society 
do not love each other but just hate each other, would 
there be stability and unity? To maintain stability and 
unity, we should advocate friendship and love and guide 
the people to love our society, to love their neighbors, to 
love people who need their help, and to love their 
friends. Comrade Liu Shaogqi said: If a person is not a 
good husband or a good wife, or if he is not a good father 
Or a good son, or if he is not a good teacher or a good 
student, then it is impossible for him to be a good person. 
We should have a new understanding of interpersonal 
ethics. Starting from primary school, we should inculcate 
such an idea in people’s minds: We must maintain a 
certain vigilance against the enemy, but must be friendly 
to the people and be ready to help each other. There 
must be a certain relationship between people, and our 
basic principle for handling co.ttradictions is to prompt 
people to care for each other and to love and respect each 
otner. 


In short, ideological and political work is a major issue. 
I mention this issue because under the condition of the 
party being separated from the government, we should 
point out the new tasks, new forms, and new contents of 
the ideological and political work for cadres in charge of 
this work so that they will have confidence and interest 
in their work and will make further efforts. We firmly 
believe that in the process of reform and opening up, real 
reformers will certain emerge, and ideological and polit- 
ical workers who can meet the needs of reform and 
opening up will also certainly emerge. People will cer- 
tainly suffer if they have nothing to do. Now, some 
comrades have a “feeling of loss,” and we should not 
blame them. Our party cadres and political workers are 
not to blame for the defects of the old systems, and their 
work enthusiasm should be protected. If we really pro- 
tect and care for them, we should put forward the new 
tasks and new requirements to them and encourage them 
to make greater efforts so that they can have a feeling of 
satisfaction and prove the value of their work in the 
party's cause. 


IH]. Maintaining Incorrupt Government [subhead] 


At the 2d Session of the 1 3th CPC Central Committee, 
Comrade Zhao Ziyang said that maintaining an incor- 
rupt government is a major part of the political struc- 
tural reform. 


Now, there are many comments on party style, but some 
criticisms are not accurate. The party style has its 
specific definition. Comrade Mao Zedong, speaking at 
the seventh party congress, pointed out the three major 
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characteristics of our party's work style. which distin- 
guished our party from other political parties, namely. 
the combination of theory with practice. the close ties 
with the masses, and criticism and self-criticism. So we 
should not regard problems in the personal conduct of 
the 47 million party members as problems in our party 
style. This viewpoint is too general and cannot help 
pertinently solve these problems. Communist Party 
members are also citizens. and they may also break the 
laws, violate discipline, or commit mistakes. Now many 
problems being mentioned by the people in fact concern 
the issue of being incorrupt. Officials must be incorrupt- 
ible, or at least must not use their power to take graft and 
blackmail people. We should have a realistic viewpoint 
on this issue. I do not think that it is realistic to say that 
uur party and our government have become completely 
corrupt, but we must also admit that the problem of 
corruption and blackmail exists rather widely and seri- 
ously. The seriousness must not be underestimated, and 
it is also unrealistic to underestimate the seriousness of 
the problem. If we underestimate the seriousness of the 
problem, we may be divorced from the masses. The 
masses abhor such evil things, so we must seriously and 
effectively solve these problems. Comrade Zhao Ziyang 
has pointed out that we cannot use the old methods to 
deal with these problems; instead. we should rely on 
building the legal system, establishing a system for the 
people to inform on corrupt officials, and perfecting our 
administrative laws and regulations. 


The grass-roots administrative and judicial organs and 
the public utilities institutions all shoulder important 
tasks, and most comrades there work hard and make 
great achievements. However, a small number of people 
abuse their powers to blackmail the people. People have 
to give certain benefits to these people if they want to get 
their official approvals or necessary conveniences. 
Although the number of such corrupt people 1s small. 
they have caused extremely bad influences among the 
masses and have damaged the image of the government. 
If the upper leading organs fail to check such evil 
practices, people will certainly doubt the their righteous- 
ness. In the past, we used to call the corrupt practice 
unhealthy tendencies in a trade. This was inaccurate. 
First, this is a problem of the government rather than a 
trade. Second, corrupt practices break the law and abuse 
power, and this is a violation of discipline. So this is not 
a moral problem or a problem in public conduct. This 
issue should b. considered from the angle of building 
grass-roots state power organs. In the past, power organ 
construction mainly referred to the establishment of 
organs and the appointment of personnel. Now, grass- 
roots power construction should extend to the field of 
legal system construction. If leading organs do not check 
the law-breaking activities of grass-roots officials. and 
lack effective measures for preventing them from con- 
ducting corrupt practices, then they may be regarded as 
abandoning leadership. In power organs at all levels, 
people who exercise administrative powers and manage 
social affairs on behalf of the state must be completely 
incorrupt. So it is necessary to adopt measures to prevent 
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law-breaking activities. If such things are discovered, 
they must be handled without delay. 


Al present, a measure we can adopt is to increase 
openness: First, rules for handling affairs should be made 
public; and second, the results of affair handling should 
also be made public. The agricultural banks at various 
levels in Heilongjiang Province made public the figures 
of the agricultural loans. This experience 1s notable. 
Zhaodong City made a total of 28 million yuan in 
agricultural loans last year, and each loan was made 
public when it was contracted. So far, the public has not 
yet opposed any of these loans. When things are handled 
openly, people know whether they are handled fairly; but 
if such things are kept secret. people will always doubt 
the fairness, no matter how well they are handled. If the 
rules for handling affairs and the results of affair han- 
dling are made public, what will this indicate? This will 
indicate that government officials are subject to public 
supervision and will have to act according to the law. 
The masses will be able to inform against any law- 
breaking activities, and the supervisory organs will have 
explicit criteria to handle specific cases. | think this 
method is in line with the orientation of the political 
structural reform. This will not only ensure the govern- 
ment's incorruptibility but also improve work efficiency. 
Openness can increase the masses’ trust, and also prompt 
government officials to act honestly according to the 
laws. Openness enables all people to see clearly the work 
of the government institutions. This also gives concrete 
standards for training and assessing public servants. This 
iS a major task in Our grass-roots democratic construc- 
tion. We ed to gain more experience in this aspect 
through some pilot schemes. 


To deal with corruption, we cannot stage any mass 
movements and cannot lay down uniform stipulations 
for the whole country. Localities should find out and 
deal with the most urgent problems in light of the general 
requirement of “maintaining an incorrupt government.” 
They should not only adopt expedient measures but 
should also work out long-term measures and improve 
various systems. We should maintain an incorrupt gov- 
ernment mainly through improving the systems and 
regulations, and make them applicable and verifiable. 


IV. Studying the New Order of the Socialist Commodity 
Economy [subhead] 


The new order of the socialist commodity economy ts a 
new concept that Comrade Zhao Ziyang recently called 
on us to study. In the past, we established an order of the 
product economy; now, we are to develop the commod- 
ity economy and need to establish an economic order 
corresponding to the commodity economy. The super- 
structure must serve the economic base. All of our laws. 
regulations, systems, norms for social conduct, ideas, 
and conceptions should be in keeping with the require- 
ments of the commodity economy. If the former is suited 
to the latter, the productive forces will development: 
otherwise, there will be various oopholes and negative 
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phenomena of confusion, dissociation, and imbalance. 
and this will adversely affect social stability and the 
development of productive forces. At present, we are 
experiencing economic prosperity, but at the same time, 
we are also facing many problems in our economic and 
social lives. Why did such contradictions appear? This is 
because we did not completely set up a new order in the 
socialist commodity economy while we were going all 
out to develop this economy. Of course, we cannot 
accomplish everything overnight. However, we should 
Step up the study of this issue in a systematic way so as 
to prevent us from traversing many detours. Both the 
political and economic structural reforms serve the same 
purpose; that is, to develop the social productive forces 
and to build up the new order in the socialist commodity 
economy by paying the lowest possible costs. Building 
the new order of the socialist commodity economy is a 
new task that we meet in our practice. It is hoped that 
more comrades engaged in planning the economic and 
political structural reforms and in theoretical studies will 
pay attention to the study of this major issue. 


Supreme Court Head Speaks at National Meeting 


More Administrative Courts 
OW 1807163488 Beijing XINHUA in English 
1354 GMT 18 Jul 88 


[Text] Beiing, July (XINHUA) [dateline as received]— 
Courts in which administrative cases may be argued and 
settled should be set up or improved as soon as possible, 
China’s Supreme People’s Court President Ren Jianxin 
said here today. 


Speaking at the opening ceremony of the 4th national 
meeting on -ourt work, Ren said the courts are an 
inevitable outcome of the deepening of the political 
system restructuring in China. 


He asked higher people’s courts and intermediate peo- 
ple’s courts to complete the work within this year, while 
basic people’s courts should do it step by step. 


Roughly one third of China’s 3,000 courts, including the 
Supreme People’s Court, have formed administrative 
trial courts and about 500 more are being prepared. 


The courts registered more than 5,200 administrative 
cases and handled 4,600 of them last year. Nearly 4,000 
cases have come before the courts in the first half of this 
year. 


China has more than 120 laws and sets of regulations 
under which individuals may initiate an action against 
an administrative unit. 


Such trials are quite new in China. A law on the 
procedure of administrative litigation is stil being 
drafted. 


Until it 1s completed, civil law applies. 
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Strengthened Economic Trials 
OW 1807232988 Beying XINHUA in English 
1404 GMT 18 Jul 88 


[Text] Beijing, July 18 (XINHUA) —Economic trials 
should be strengthened and local protectionism over- 
come, the president of the Supreme People’s Court said 
today at the opening of a national conference on court 
work. 


Ren Jiangxin said that as the economic reform 
progresses, there has been an increase in civil suits 
dealing with contracting, [word indistinct], joint opera- 
tion and compensuiion trade. 


New cases also have cropped up involving enterprise bank- 
ruptcy, technology development and transfer, advisory or 
technical service contract and product responsibility. 


ihe economic court 1s also handling labor disputes. 


He said “local protectionism”—taking thelside of the 
local litigant and making unfair yudgements—should be 
dealt with sternly, for it seriously undermines the pres- 
tige of the court. 


He said it should not matter whether the litigant 1s from 
the local area or from other regions, whether he is 
chinese or a foreigner. 


Need To Protect Judges Rights 
OW 1807235888 Beijing XINHUA in English 
1357 GMT 18 Jul 88 


[Text] Beijing, July 18 (XINHUA)}—A law to protect the 
rights and interests of judges in China is being drafted, 
Ren Jianxin, president of the Supreme People’s Court, 
said today. 


The law will provide guarantees for judges to exercise 
their judicial authority according to the law, Ren said at 
a national judicial conference. 


The move is a step in reforming China’s system for 
managing judicial officers. 


Up to now judicial personnel have been managed in the 
same way as administrative officials, to the detriment of 
the court’s independence and the quality of judicial 
officers. 


Ren said the court will adopt a more open court system that 
allows open investigation, debate and confrontation. 


He said new positions in the judiciary will be filled by 
open competition. 
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The president proposed establishing a step-by-step pro- 
motion system, with those selected for higher court work 
coming from the lower courts. 


National Border Security Work Conference Opens 


Reviews Accomplishments 
OW 1907044088 Beijing XINHUA Domestic Service 
in Chinese 1207 GMT 18 Jul 88 


{By reporter Zhou Lixian} 


[Excerpts] Beijing, 18 Jul (XINHUA) —The fifth 
national conference on border security work opened 
today. Gu Linfang, vice minister of public security. said 
at the meeting that border security personnel have made 
Outstanding contributions to protecting national sover- 
eignty and upholding the policy of reform. opening to the 
outside world, and economic invigoration in recent 
years. 


He said: In the past few years, China's border security 
departments have cracked more than 15,000 smuggling 
cases, seized smuggled goods worth more than 420 million 
yuan, and caught a number of criminals who tried to sneak 
into or out of the country. In China's open ports, the border 
security departments inspected some 260 million passengers 
and caught a number of persons with falsified travel docu- 
ments who attempted to flee the country. From 1983 to the 
end of 1987, the departments guarded 500,900 aircraft in 
airports, inspected some 37.4 million air passengers, 
detected 350,000 contraband goods. and thus ensured avi- 
ation safety by eliminating a large number of unsafe factors. 


[passage omitted] 


He urged the comrades doing border security work to 
continue to forge ahead. carry out reform. and work hard 
to ensure good public order and border security. 


Incidents Increase 
OW 1807175888 Beijing XINHUA in English 
1333 GMT 18 Jul 88 


[Text] Beijing, July 18 (XINHUA) The activities of 
enemy agents collecting information about China and 
undermining its development are increasing as the coun- 
try opens more to the outside world, Gu Linfan, vice- 
minister of public security said today. 


Speaking at the opening of the fifth national meeting of 
Public Security Border Police, Gu said hostile forces at 
home and abroad, organized groups and criminals lose no 
time to undertake criminal activities on the mainland. 


Gu said the economic boom in coastal and border areas 
has attracted a large number of transients. More than 59 
million people passed through the country’s 119 ports 
and outlets open to the outside world last year. 
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Coastal fishing employs |.5 million. There are 164,000 
fishing boats from the mainland and another 10,000 
from Hong Kong, Macao and Taiwan. 


Gu said as the areas have opened up, a number of lawless 
people have sneaked in to steal, smuggle, traffic in 
narcotics, and engage in other criminal activities. 


Need for Fewer Governmental Meetings Stressed 
OW 1807133388 Beijing XINHUA Domestic Service 
in Chinese 1305 GMT 2 Jul 88 


[By reporter Huang Zhimin] 


[Excerpts] Beijing, 2 Jul (XINHUA)}—Despite the cen- 
tral authorities’ repeated injunctions to cut down on 
meetings and Beijing Municipality's “no meeting day” 
designation, a recent investigation by this reporter of 52 
central and Being municipal departments shows that 
the number of meetings has not decreased, but increased, 
wasting vast state financial, material, and manpower 
resources. The flood of meetings has become a serious 
public problem. 


Meetings of All Types Continue To Increase [subhead] 


According to incomplete statistics concerning 7 Being 
hotels, in 1986 and 1987 they accommodated a total of 
500,000 people who participated in 2,036 meetings held 
by the central authorities and Beijing Municipality. A 
sample survey shows that 6 ministries and commissions 
alone convened a total of 610 meetings during 1986 
[passage omitted] The large number of meetings held by 
Beijing Municipality has caught people by surprise. A 
guesthouse on Beijing's outskirts accommodated a total 
of 129 municipal-level meetings in 1987 alone. A Beying 
municipal party committee official reported that 34 
meetings were held at the committee’s 3 conference 
rooms on “no meeting days” in the first half of 1986. 
[passage omitted] 


Grave Losses and Waste Caused [subhead] 


1. Meetings have imposed a heavy economic burden on 
the state as well as on grassroots units. According to the 
Ministry of Finance, some 500 million yuan in admin- 
istrative expenses were spent annually on meetings in 
recent years. An official of the ministry’s Administrative 
Finance Bureau estimated that the actual amount of 
funds spent on meetings was actually much larger. Dur- 
ing his investigation, the reporter noted that a certain 
ministry's expenses for meetings in its 1986 final account 
was 905,000, but it actually spent 1,348,000 yuan, with a 
portion of the expenses transferred to those of lower- 
level units. [passage omitted] 


2. Some meetings were held in an extravagant manner. A 
certain central department held a meeting in Shenzhen 
last year to inaugurate two Sino-foreign joint ventures. 
The meeting was attended by 1,000 people who were 
accommodated in 5 hotels and transported by 80 sedans 
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and a special plane. Including an evening fireworks 
display, the meeting cost more than 700,000 yuan but 
failed to produce a good effect. [passage omitted] 


3. Revenues of hotels which accommodated meetings 
decreased sharply. A Beijing hotel had 50 more meetings 
in 1987 than in 1986, forcing it to turn down 30,000 
foreign tourists and cutting its foreign exchange revenues 
by 4.29 million yuan last year. 


Strains on Material Supplies, Transportation, and Lodg- 
ing [subhead] 


According to municipal commerce departments, almost 
all 50,000 beds of reception centers under central depart- 
ments and commissions have been occupied daily by 
meeting participants. For these meeting participants. 
Beijing Municipality had to provide 320,000 jin of pork. 
160.000 eggs. and 60,000 sugar each month. [passage 
omitted] 


Railway departments disclosed that the flood of meet- 
ings has created strains on railway transportation, and it 
has become more and more difficult for people in other 
localities to buy train tickets. Of the 10,000 soft and 
hard-berth tickets sold by Beijing train station daily, 90 
percent have been purchased by meeting participants. 
[passage omitted] 


An official of the municipal government pointed out that 
the flood of meetings has also been one of the main 
causes for the lodging shortage in the capital. The occu- 
pancy rate of hotels which accommodate meetings regu- 
larly is well over 98 percent. [passage omitted] 


Reasons for the Large Number of Meetings (subhead] 


Why are there so many meetings? Many cadres agree that 
it is because of the habit of relying on meetings to direct 
work. 


A good many leading cadres regard holding meetings as 
the “best way” to provide guidance in work. Therefore. 
although already too many meetings have been sched- 
uled, they organize meetings as usual and even try to 
increase the formalities involved in meetings. Some 
leading cadres even insist on passing on their experience 
in holding meetings as an important part of leadership 
work. [passage omitted] 


There are other causes for the current flood of meetings: 
they include: 


—Failure to separate party from government functions 
and overlapping of organizations: This structural defect 
is the direct cause of the endless number of meetings. 
[passage omitted] 


—Excessive number of temporary offices and concurrent 
jobs held by leading cadres: In districts and counties 
under Beijing Municipality, many temporary offices 
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have been set up in recent years, such as offices for 
combatting crime, exterminating rats, conscription 
work, traffic safety. and the five stresses, four points of 
beauty, and three loves. [passage omitted] 


—Wrangling among departments: A number of cadres 
report that some departments shift responsibilities on 
others for even trivial matters. Whenever this happens, 
the official in charge would take up the matter and call a 
discussion meeting which would last several days. [pas- 
sage Omitted] 


—Bureaucratism: Some leading cadres are used to sitting 
at the top to receive briefings; they do not go down to the 
grass roots to familiarize themselves with the situation. 
[passage omitted] 


—Failure to strictly enforce procedures in convening meet- 
ings: In districts, counties, and bureaus under Bewing 
Municipality, municipal decisions on streamlining meet- 
ings, such as those designating Mondays and Thursdays as 
“no meeting days” and requiring approval from the munic- 
ipal party secretary or mayor for district, county, and 
bureau level officials to attend meetings, have not been 
effectively implemented. [passage omitted] 


Need To Reform Meetings [subhead] 


In view of the flood of meetings, the vast numbers of 
cadres and masses of people hope that the central organs 
and leading cadres will set a good example in streamlin- 
ing meetings. 


First, it is necessary to solve the problem of guiding 
ideology among leading organs and cadres by fostering 
the concept of “streamlining meetings,” improving lead- 
ership style and work methods. going down to the grass 
roots and deep into the realities of life to conduct 
investigative study and discover and solve problems, 
instead of relying on meetings alone to exercise leader- 
ship. [passage omitted] 


Second, it is also necessary to reform and impose restric- 
tions on meetings that are indispensable, such as by 
controlling the number of participants, abolishing the 
practice of auditing meetings. shortening the length of 
meetings. and simplifying meeting procedures. 


Third, it is necessary to strictly control meeting 
expenses. Quite a few meetings exceed their original 
budgets because the participants are provided with 
‘good meals, comfortable lodging. and interesting enter- 
tainment.” [passage omitted] 
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Yang Shangkun Meets Returning PLA Ensemble 
OW 1807150788 Beijing XINHUA Domestic Service 
in Chinese 1122 GMT 15 Jul 88 


[By reporter Li Xiuqing] 


[Text] Beijing, 15 Jul (XINHUA)}—Yang Shangkun, 
president of the PRC and vice chairman of the Central 
Military Commission: Hong Xuezhi, Liu Huaging, Qin 
Jiwei, Chi Haotian, Yang Baibing, and Zhao Nanqi, all 
members of the Central Military Commission, today 
cordially mci with members of the PLA General Political 
Department ensemble who have just returned from a 
performance tour of four East European countries. 


They praised the ensemble for having contributed to the 
strengthening of friendship between China and the peo- 
ple and Armed Forces of the four East European coun- 
tries, and expressed their gratitude to the governments 
and Armed Forces of the four East European countries 
for the warm hospitality accorded to the ensemble. 


The PLA General Political Department ensemble was 
led by Zhou Keyu, deputy director of the PLA General 
Political Department, and visited Romania, Hungary, 
GDR, and Poland at the invitation of their Ministries of 
Defense. All told, the ensemble members gave 24 perfor- 
mances in 23 cities in the 4 countries. They also con- 
ducted cultural exchanges with artists of the Armed 
Forces there. Their exciting performances reflected a 
high degree of Chinese tradition and culture as well as 
the characteristics of the PLA , and displayed the new 
style and features of the Chinese people and PLA. They 
were warmly received and highly praised by the people 
and Armed Forces of the four countries. 


Li Tieying Discusses Promoting Tibetan Education 
OW 1907030388 Beijing XINHUA Domestic Service 
in Chinese 1157 GMT 15 Jul 88 


{By reporter Wang Jianyong] 


{Text} Lanzhou, 15 Jul (XINHUA)}—At a discussion 
meeting held in the Gannan Tibetan Autonomous Pre- 
fecture in Gansu Province on 14 July on education for 
people of Tibetan nationality in Tibet, Sichuan, Gansu, 
Qinghai, and Yunnan, Li Tieying, member of the Polit- 
ical Bureau of the CPC Central Committee, state coun- 
cillor and minister of the State Education Commission, 
pointed out: Party and government departments at all 
levels must give full support to educating people of 
Tibetan nationality, and vigorously develop education in 
areas inhabited by people of Tibetan nationality. 


Li Tieying said: Education in the Tibetan nationality 
regions should be promoted in light of the iocal eco- 
nomic conditions and in conformity with the local 
people’s pressing need to shake off poverty and their 
desire to develop science, culture, and education. It is 
necessary to promote education with the prosperity, 
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well-being and future of the people of Tibetan national- 
ity in mind. Some of the schools are not good. The basic 
reason is that they fail to keep pace with the local 
economic developments and meet the needs of the local 
people. The most fundamental goal of our education for 
a number of years to come is to help people of Tibetan 
nationality become well off. 


Li Tieying held: To promote basic education in Tibetan 
nationality regions, we must open up a path of combin- 
ing general education with vocational and technical 
education. The majority of students in Tibetan nation- 
ality regions start to work right after they graduate from 
primary or junior middle schools. They are the major 
work force of this nationality. The prosperity of the 
Tibetan nationality depends on the qualities of these 
workers. Tibetan nationality regions must maintain 
close touch with reality, readjust their teaching plans and 
the contents of courses, attach importance to technical 
education, and train and bring up workers with special 
skills and people who are experts in developing commod- 
ity economy. 


On promoting bilingual education in Tibetan nationality 
regions, Li Tieying said: The development of bilingual 
education in Tibetan nationality regions is conducive to 
implementing the policy on nationalities, to promoting 
economic and social developments in minority nation- 
ality regions, and to achieving great unity among all 
nationalities. The development of bilingual education is 
of particular importance in the course of carrying out 
reform and opening to the outside world. 


Li Tieying called on Tibetan nationality regions to train 
more local teachers with special skills by offering prepa- 
ratory courses, training teachers with specific goals in 
mind and recommending teachers to engage in advanced 
studies in order to basically solve problems, such as the 
shortage of teachers or lack of highly competent teachers 
in these regions. 


Li Tieying pointed out: Schools in Tibetan nationality 
regions should vigorously develop work-study programs. 
The governments at all levels must support and help 
schools to develop industries, farms, and ranches oper- 
ated by the school administration. He also said: In light 
of the special characteristics of the regions inhabited by 
people of minority nationalities, it is essential to mobi- 
lize people from all walks of life in society, including 
people in religious circles,to promote education and do a 
still better job in running all types of schools. 


JIEFANGJUN BAO Editorial on Ranks 
HK 1807131288 Beijing JIEFANGJUN BAO 
in Chinese 4 Jul 88 p 1 


(Editorial: “The Aspiration of the Army”™] 


[Text] “The Regulations Regarding the Military Ranks 
of the Chinese PLA Officers” were adopted by the 
Second Session of the Seventh NPC Standing Commit- 
tee. This shows that after 23 years’ interruption, our 
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Army will implement a new system of the officers’ 
military ranks. The work of conferring ranks on the 
rank-and-file soldier will begin at the same time. This is 
a happy event which all officers and rank-and-file sol- 
diers have looked forward to for a long time. 


The Regulations Regarding the Officers’ Military Ranks 
are one of the main laws and regulations in the system of 
the cadres of our Army. As early as 1980, Chairman 
Deng Xiaoping proposed that the system of the military 
ranks should be implemented. The “PRC Constitution” 
promulgated in 1982 and the “PRC Military Service 
Law” promulgated in 1984 clearly and definitely provide 
for the implementation of the military rank system. After 
deliberations and preparations for a relatively long time, 
the new regulations regarding the officers’ military ranks 
was eventually formulated. This is an important policy 
decision which the Military Commission of the CPC 
Central Committee worked out after judging the hour, 
Sizing up the situation, and conforming to the aspiration 
of the Army. We must seriously study the regulations 
and do all relevant work well to smoothly enforce the 
regulations. 


The implementation of the military rank system is an 
important step to strengthen the modernization and 
regularization of our Army. The military rank system 
which came into being at the last stage of the 15th 
century was continuously implemented for some 400 
years and has gradually developed from the system of 
Western Europe to a modern international military 
system. This shows its vitality and superiority. During 
the war years, our Army failed to implement the military 
rank system for a long time due to special historical 
conditions. Once the war environment shifted to the 
peaceful period, our Army actively began establishing 
the military rank system and officially implemented it in 
1955. This played a part in promoting the modernization 
and regularization of our Army. Subsequently, under the 
influence of the “Left” guiding ideology. this important 
system was criticized as a thing which was “bourgeois 
regularization” and “ran counter to the nature of the 
People’s Army” and was abolished after it had been 
implemented for only 10 years. The Chinese and foreign 
experiences show that the military rank system complics 
with the objective law of army building, can suit the 
organizational form of the state standing army relatively 
well, and is an indispensable system to step up the 
building of the regularized national defense army. In 
light of the national and military conditions, our Army 
will implement the new military rank system. This will 
produce a far-reaching effect on the building of a mod- 
ernized and regularized revolutionary army. 


The implementation of the new military rank system is 
beneficial to further straightening out the cadres’ work- 
ing relations in light of the basic system. 1) It is condu- 
cive to straightening out the relations between the pro- 
motion of the officers and their leaving the service. The 
regulations concerning the military ranks clearly and 
definitely provide for the establishment for the officers’ 
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posts at all levels, their military ranks. and the number of 
years set for promotion. Through the interaction of the 
posts and ranks, the promotion of the officers’ posts and 
military ranks according to a certain number of years 
and the number of the officers entering and leaving the 
service can be controlled within a relatively stable ratio. 
2) It contributes to straightening out the relations of the 
overall organization of the officers. The enforcement of 
the regulations concerning the military ranks will make 
the number of officers at all levels form a rational 
structure and create a favorable condition for straight- 
ening out the relations of the overall organizations of the 
officers. 3) It is conducive to the rational readjustment of 
the relations between the new and old officers. Through 
the implementation of the military rank system and on 
the basis of the comprehensive factors, including the 
officers’ posts, display of their ability and political 
integrity, their achievements in work, their contributions 
toward the revolutionary cause, and their experience in 
military service, corresponding military ranks are con- 
ferred. In this way, consideration can be given to the 
different situation of the new and old officers, 1t will help 
the slightly older comrades keep their mind on their PLA 
unit work, and it will also help the outstanding young 
officers grow up so as to strengthen the unity of the new 
and old officers and to arouse the enthusiasm of all 
quarters. 


The implementation of the new military rank system 1s 
beneficial to the management and command of the 
Army. For a long period, the cadres of our Army basi- 
cally relied on their different posts and grades to exercise 
leadership and management. In the future. the posts will 
still play a dominant part in showing the interrelation of 
our soldiers. However, all soldiers, old or young. high or 
low in posts, do not wear the symbols of their military 
ranks and other signs of their posts and grades and are all 
“in green with three red spots” so that the people can 
only rely on their age and appearance to judge their 
posts, grades, and status. The military ranks are just the 
designations and signs to distinguish the grades of the 
officers and to show their status, can make the relations 
among the soldiers clearer, and can keep their relations 
up to the standard. Under normal circumstances, this 
function of the military ranks can coordinate the grades 
and order of the soldiers. Under special circumstances in 
which the establishment of the system of the Army 1s 
disrupted and the subordinate relations of the Army arc 
not defined, the military ranks can enable the soldiers. 
whose military ranks are high, to command and carry 
Out management beyond the direct subordinate scope. 
No doubt, the management and system of command of 
the Army can, therefore, be more perfect and the combat 
effectiveness of the PLA units can be further enhanced. 


The military ranks are the honor given to the soldiers by 
the state and at the same time, they embrace the state's 
and people’s trust in and hopes on the Army. Stars on 
our shoulders can not only evoke the people's admira- 
tion and praise for us but also bring about the masses’ 
supervision to us. When our shoulders have one more 
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star, we have more responsibility and pressure. This will 
surely urge the soldiers to further strengthen their sense 
of honor and sense of responsibility and to use the 
criterion for an officer to keep their words and deeds up 
to the standard. This will also stimulate the soldier's 
self-respect and self-promotion and arouse their spirit of 
struggling hard to make progress. This will promote the 
rapid growth of the outstanding qualified personnel and 
cause the building and reform of the Army to flourish. 


Comrades officers, when you will soon become generals, 
field officers, and junior officers, do you realize the 
State’s great trust, people’s great expectations, and the 
heavy responsibility on your shoulders? When you 
understand the important significance of the implemen- 
tation of the new military rank system, what practical 
actions should you take to smoothly carry out reform of 
this cadre system? 


The mission of a soldier requires us to make a satisfac- 


tory reply. 


The awareness of a soldier decides that we can surely 
make a satisfactory reply! 


Enterprises Expand Role in Foreign Cooperation 
HK 1807100688 Beijing CHINA DAII ¥ 
(BUSINESS WEEKLY SUPPLEME 

18 Jul 88 pp 1, 4 


“*aglish 


[By staff reporter Zhang Yuan] 


[Text] China’s more than 400,00 small and medium 
enterprises are taking a bigger share in co-operation with 
foreign counterparts. 


This has aroused interest from foreign business circles. 


Last year, an agreement for cooperation between Chi- 
nese and Italian small and medium enterprises was 
signed. 


Last month executives from about | 000 U.S. small and 
medium business came to Beijing to discuss possibilities 
for cooperation with their Chinese counterparts. Hun- 
dreds of agreements were signed on the spot 


The U.S. businessmen invited Chinese entrepreneurs to 
hold joint business sessions in the United States next 
year in order to enlarge such co-operation. 


Last week, a delegation of the Swiss Office for Trade 
Promotion signed a memorandum of understanding 
with the Coordinating Centre for Business Cooperation 
of China (CCBCC), the nation’s only official organiza- 
tion to promote co-operation between Sino-foreign small 
and medium enterprises. This is considered as a starting 
point for large-scale and broad co-operation of small and 
medium enterprises of both sides. 
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The country has 490,000 enterprises; more than 99.5 
percent are small and medium enterprises. Their annual 
production value is 70 percent of the country’s total. 
Their fixed assets are 50 percent of the country’s total. 


Small and medium enterprises “are a decisive force in 
the development of the country’s economy,” said Tang 
Jushang, chief engineer of CCBCC. Thus, the country 
has begun to pay more attention to the development of 
its small and medium enterprises and wants to boost 
their co-operation with foreign counterparts. 


The centre was set up two years ago with the support of 
then Premier Zhao Ziyang, currently Party General 
Secretary. It serves as a window for co-operation of 
China’s small and medium enterprises with the outside 
world. It acts as a bridge in organizing, coordinating and 
promoting economic and technological cooperation 
between these enterprises at home and abroad. 


Tang said the several hundred foreign business represen- 
tative officies now in Beijing are mostly big international 
companies which do much business with China. 


But when Zhao Ziyang visited Western Europe in 1985. 
he found that small and medium enterprises there were 
huge potential cooperative partners for China's small 
and medium enterprises. From then on, co-operation 
between Chinese and foreign small and medium business 
has been increasing. 


“The standard of differentiating big. medium and small 
enterprises abroad is quite different from that in China,” 
Tang said. 


In foreign countries, enterprises with 200 to 500 employ- 
ees are considered medium enterprises. Below that are 
small ones and above that are big ones. 


The standard is important abroad because small and 
medium enterprises enjoy tax breaks and favourable 
loan terms, he said. 


But in China, the standard is mainly based on enter- 
prises’ annual production capacity. It is hard to give a 
brief and clear explanation of what this is. However, the 
ratio of China's small and medium enterprises in num- 
ber and production value can tell how important they are 
in the country’s economy, he said. 


In recent years, small and medium enterprises have 
become active in promoting Sino-foreign co-operation. 
So far the centre has set up relationships with similar 
organizations in the United States, Italy, West Germany, 
Switzerland and Japan. 
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In the near future, China’s small and medium enterprises 
will lay emphasis on co-operating with developed coun- 
tries in order to introduce their advanced technology and 
import modern equipment to upgrade the production 
Capacity and product quality of small and medium 
enterprises. 


Tang said most foreign small and medium enterprises 
usually know little about China and its policy. Some 
have never done business with the country. So the form 
of cooperation is important. 


Direct investment by foreign small and medium businesses 
and the setting up of equity joint ventures are, generally 
speaking, not so practical. As China is still weak in foreign 
exchange, compensation trade is acceptable to both sides. 
Foreign small and medium enterprises provide their Chi- 
nese counterparts with advanced technology and equip- 
ment. The Chinese will send to the foreign firms finished or 
semi-finished products as payment. 


China’s small and medium enterprises have more flexi- 
bility than big enterprises in getting hold of raw materi- 
als and changing product line to suit market demands. 


Domestic small and medium enterprises are willing to 
co-operate with foreign counterparts because foreign 
enterprises in competitive Western countries must have 
something special to survive. Even foreign big enter- 
prises need strong support from small and medium 
enterprises. The West German Volkswagen Company 
alone has some 500 small and medium enterprises pro- 
ducing different parts for its vehicles. So foreign small 
and medium enterprises usually have some special tech- 
nology, which China needs. “Technology transfer from 
foreign small and medium businesses to China has less 
restrictions than big enterprises and thus, is easier.” 
Tang said. 


“At present,” he continued, “China's small and medium 
enterprises need foreign co-operation in weaving, 
machinery, electronics, building materials, environmen- 
tal protection, urban construction and light industry.” 


Co-operating with those industries associated with Chi- 
na’s big projects with imported technology are also 
practical and beneficial, he said. 


What could not be ignored was the fast developing rural 
enterprises, mainly small and medium, in Sino-foreign 
cooperation. In the past few years China's rural enter- 
prises have increased to 15 million. (This excludes 
enterprises run by villages). Last year rural enterprises, 
mainly in the coastal areas, earned the country $4.5 
billion, more than 10 per cent of the country’s total. 


In the years to come, they are expected to have a faster 
development, earning some $10 billion in 1990. 


Tang said his centre is willing to get in touch with similar 
foreign organizations all over the world. 
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Vice Minister Outlines Joint-Venture Needs 
HK 1807102988 Beijing CHINA DAILY 
(BUSINESS WEEKLY SUPPLEMENT) in English 
18 Jul 88 p 1 


[By staff reporter An Weihong} 


[Text] China is looking for joint ventures in sugar 
making, mineral water and wine production, poultry 
raising, slaughtering and processing. 


Kang Zhonglun, vice-minister of light industry. recently 
outlined the nation’s needs to a group of American 
entrepreneurs. 


Any cO-operative project must solve the question of 
balance of foreign exchange because the country is short 
of hard currency to buy what it needs, he said. 


To guarantee meat for the Chinese people. the country 
will promote the farming of chicken, duck, geese and fish 
and other meat products that consume less grain fodder 
than pigs. This will make up for the declining pork 
supply which is now insufficient. 


Kang said his ministry is planning to sect up such pro- 
duction farms in 100 counties of rural China. 


The projects also include the speed-slaughicring and 
freezing of the finished products. 


So, cooling, freezing and equipment which keeps the 
products fresh are of interest to his ministry. 


On the list of products to be promoted are fresh food and 
canned food, including mushrooms. soy-beans, harms. 
pineapples, oranges, tomatoes and seasoning and spices. 
and sugar. 


In packaging. the country produces enough glass and 
plastic for bottling, but lacks tin plate for casy-open can 
production. 


Because of inadequate supply of raw material. high 
production costs, and environmental problems. some 
restriction will apply to the further development of the 
aluminized easy-open can, Kang said. 


In developing alcoholic beverages. efforts will be made to 
reduce the alcoholic content of liquor and produce more 
beer and fruit wine instead of grain spirits. 


To quench the national thirst for beverages. about 3 
billion yuan have been invested. 200 bottling lines have 
been introduced from abroad and | 30 factories have 
been set up in the last few years. As a result, the annual 
production will reach 7 million tons by the end of next 
year. 
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However, there is still much room for further develop- 
ment. Per capita consumption in China is still very 
low—bout seven litres per head—compared with the 
United State, which is about 100 litres, Kang said. 


He would like beer to be all China-made instead of being 
imported. But he said his ministry still is interested in 
internationally advanced, large-scale fermentation 
equipment, bottling lines and filtering machines. This 
would update production. 


The ministry will enter into co-operative deals with 
those foreign firms hat can help more Chinese products 
get into the international market. 


The proceeds from exports will be ploughed back to 
import the needed technology and equipment. 


Kang praised the food industry of the United States for 
its progress in technology and management. He 
expressed willingness for more co-operation with it. 


He told the American businessmen, “In the past, we 
have introduced some advanced technology and equip- 
ment from you which have helped to raise the standard 
of our food production. 


In the past, the country annually spent roughly $200 
million to $300 million to import machinery and equip- 
ment for food processing.” 


QUISHI Cited on Pay Raise for Intellectuuals 
HK1907082388 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1110 GMT 18 Jul 88 


[Report: “QUISHI Carries an Article Calling for Pay 
Raise for Intellectuals”] 


[Text] Beijing, 18 Jul (ZHONGGUO XINWEN SHE)}— 
The gap in pay between mental and manual workers is 
irrational, with the existence of the phenomenon of the 
pay for the former tending to be lower than the latter. 
This has become a serious problem attracting the atten- 
tion of China. 


The No 2 issue of the influential QIUSHI journal has 
issued an appeal to improve the pay for intellectuals. The 
aim is to enable the income of mental workers to be 
appropriately higher than that of manual workers and 
maintain a rational gap. 


The author of this article entitled “Several Viewpoints on 
the Improvement of Pay for Intellectuals” is Wu Kaitai, an 
expert of the Economic, Technological and Social Develop- 
ment Research Center of the State Council. 


The article says that while the average wage level 
(including bonuses and subsidies) for specialized techni- 
cal personnel in China is about 1.09 times that of 
workers, the average wage income of specialized techni- 
cal personnel between ages 20 and 45 is obviously lower 
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than that of ordinary workers in the same age group. This 
ratio shows a difference of three to five times compared 
with that of developing countries such as India and 
Mexico. 


The article contends that with an increase in financial 
resources, the country must do its best to appropriate some 
more money in improving intellectuals’ pay. Meanwhile, the 
relevant policy must be relaxed. Intellectuals must be 
encouraged to get involved in various social services with 
rewards and receive a rational extra income, while properly 
discharging their own duties on the job. As to middle and 
primary school teachers and medical workers, it 1s inappro- 
priate to stress their seeking extra income. Through wage 
readjustment and reform by the state, we should basically 
improve their pay. 


Concerning the fundamental way to improve intellectu- 
als’ pay, the article puts forward several new suggestions 
on the reform of the wage system: 


—We must establish a state civil service system and an 
appropriate wage system as quickly as possible, getting 
rid of the remnants of the supply system and raising the 
wage standards. We should no longer use the wage 
standards for organ cadres to bring down the maximum 
pay for specialists and scholars. 


—In the Eighth 5-Year Plan, the growth of menial 
workers’ income should be slightly higher than that of 
manual workers. We should strive to widen this gap to 
the 1.5-1 ratio. 


—Pay scales among intellectuals should also show wider 
gaps, enabling egalitarian tendencies to be overcome in 
reform. 


Experts See Higher Interest as Boost to Savings 
OW 1807080088 Beijing XINHUA in English 
0542 GMT 18 Jul 88 


[Text] Being. July 18 (XINHUA) —Higher interest 
rates have been called for by financial experts to curb the 
slowing down of the increase in saving deposits. 
“CHINA DAILY” reports today. 


China's savings deposits rose by 34.59 billion yuan in the 
first 5 months of this year, 2.6 billion yuan less than the 
increase in the same period in 1987, the English news- 
paper quoted a report from the Beijing-based newspaper 
“FINANCIAL NEWS” as saying. 


The slow increase was due largely to marked price rises 
and the massive issue of securities, it said. 


Following price rises, farmers in most parts of the 
country withdrew their money from banks to buy mate- 
rials, particularly building materials. 
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The country’s retail sales of agriculture-related capital 
goods, such as chemical fertilizers, pesticides, and build- 
ing materials, amounted to 22.24 billion yuan in the first 
4 — of this year. up 22 percent on the same period 
in 1987. 


The massive issue of secutities has led to a flow of 
savings deposits to other sources, because the interest 
rate on securities is higher than that for savings deposits. 


Nearly 2 billion yuan worth of securities were issued 
nationwide in April. 


In this situation, there can be no marked increase in 
savings deposits and the slow increase in savings depos- 
its will continue into the latter part of this year. 


Some financial experts have suggested that measures 
should be taken to stabilize prices and raise interest rates 
sO as to change the present slow increase in saving 
deposits, the paper said. 


Statistical Bureau Reports 13 Percent Inflation 
HK1 a Hong Kong AFP in English 0357 GMT 
19 Jul 88 


[Text] Beijing, July 19 (AFP)}—China’s general index of 
retail prices, its key inflation barometer, grew | 3 per cent 
in January-June compared to the same period last year. 
the State Statistical Bureau reported. 


The increase was linked mainly to higher food prices. 
after the cost of pork, vegetables, eggs and sugar went up 
uy as much as 60 per cent in state-run markets in Beijing. 
Shanghai and other major cities. 


Retail prices in June alone soared 19 per cent. 


The cost of living index for urban wage earners in 32 
large cities was up 14.4 per cent in the first six months, 
said Zhang Zhongji, director of national economic sta- 
tistics, at a news conference here. 


“The continuous price rises have triggered discontent 
among consumers, and abnormal fluctuations have 
occurred in the purchasing of consumer goods in some 
areas,” he said in a reference to hoarding and panic 


buying. 


Chinese consumers have been grumbling for months 
about the higher cost of living. but their leaders say price 
reform is essential if the country wants to attain devel- 
oped-nation status early in the 21st century. 
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JINGJI RIBAO on Decline in Savings 
HK 1507133088 Being JINGJI RIBAO in Chinese 
4 Jul 88 p 2 


{Article by reporter Sun Yong (1 327 0516): “Unexpected 
Shock—The Fall in Growth Rate of Savings in First 4 
Months and Its Causes™] 


[Text] The growth rate of savings in urban arcas about 
which people have always been optimistic suddenly 
declined in the first 4 months of this year. The continu- 
ous decline in the growth rate has already been brought 
to the economic circles’ attention. Although the growth 
rate has risen again since May and the savings deposits in 
urban areas increased by 1.842 million yuan in the 
month over the same period last year. the shock in the 
previous 4 months still has left many puzzling things for 
people to think about. What are the causes of these 
abnormal phenomena? People are looking forward to the 
answer. 


The answer to this question lies in the savings interest 
rate, which 1s one of the basic economic motive forces 
affecting people's inclination to save. The higher interest 
rate, the greater initiative people will show in saving. But 
the interest rate for savings deposits has been “fixed” 
since the readjustment in 1985. Meanwhile. the price 
index of consumer goods, however, has not been “fixed.” 
It rose from 6 percent in 1986 to 7.3 percent in 1987 and 
then further to 11 percent in the first quarter of 1988. in 
contrast to a mere 7.2-percent annual interest rate for 


savings deposits. 


Under the abnormal circumstance of the interest rate for 
savings deposits being lower than the price index of 
consumer goods, there has been a change in the public's 
consumption mentality. So those who believe that 
“hoarding goods is better than saving moncy™ have 
withdrawn, one after another. their savings deposits and 
rushed to purchase goods. 


While the growth rate of savings deposits in banks 1s 
drastically declining, the total volume of retail sales has 
risen by 23.6 percent during the period from January to 
April this year, in addition to the 17.6 percent increase 
last year. As a result, all kinds of commodities have been 
sold and savings deposits have flowed into the commer- 
cial sector. 


In contrast with those panic purchasers. some calculating 
people would seek to spend their savings otherwise. 
investing in bonds. Like the case in which the interest 
rate for savings deposits is higher than the price index of 
consumer goods, the relationship between the interest 
rate for savings deposits and that for bonds is abnormal. 
with the former being lower than the latter. The annual 
interest rate of bonds issued by all specialized banks 1s 9 
percent and, for most bonds. the interest rate rises al a 
progressive rate of | percent per annum. So. by compar- 
ison, the 7.2-percent interest rate for |-year fixed depos- 
its is far less attractive. The disparity in the interest rate 
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has turned bonds into a kind of popular money commod- 
ity and attracted people to shift their interest to mone- 
lary investment. Many people have withdrawn their 
money from banks to buy bonds. According to a survey 
conducted in Beiying and revealed by CHENGSHI 
CHUXU [CITY SAVING]. a journal published by the 
general headquarters of the Industrial and Commercial 
Bank of China, 80 percent of the funds that are used to 
buy bonds are withdrawn from banks. 


If it is true that panic purchase of commodities reflects 
people's eagerness to retain the value of their wealth, 
then panic purchase o/ bonds reflects their strong desire 
for increase in the value of their money. Having experi- 
ence with the law of value. people have now learned of 
the concept of “comparative advantages” and begun to 
set store by the “time value” of money. A college 
graduate who has been working for 6 years said: 
Although my savings deposits are rather limited, | am 
going to buy bonds with this sum of money. The one-year 
depositing period remains unchanged, but there is a 
tremendous gap in the interest rate. | must not let my 
money stay idle and keep on depreciating’ 


The fact that the price index of consumer goods and the 
interest rate of various bonds have exceeded by far the 
interest rate of savings deposits has encouraged, to a 
certain extent, specialized banks to make greater efforts 
to absorb deposits. Now that the system of eating from 
the same big pot has been forsaken in the field of credit 
business, specialized banks have to rely on themselves 
for raising deposits so that they can grant more loans. 
This has involved specialized banks in an unpreceden- 
tedly sharp competition for savings deposits. As a con- 
sequence, “agricultural banks are expanding their oper- 
ation to urban areas, industrial and commercial banks 
are extending their service to rural areas, while the Bank 
of China is also trying to promote its business at home.” 


To cite an example, there are a total of 10 savings banks 
in Shengli Street. a small street which is less than 1.000 
meters long in a certain county of Hubei Province. Some 
people jokingly said that it is easier to find a savings 
bank than a toilet in this street. 


There is also a wide variety of methods to absorb 
deposits. According to a report in a newspaper, a certain 
local construction bank, when setting up a new savings 
deposits branch, tried to attract more depositors by 
offering a big prize. Attracted by favorable terms, many 
depositors withdrew their money from the branches of 
the industrial and commercial bank and agricultural 
bank which are situated nearby to open new accounts 
with the new branch of the construction bank. So, the 
industrial and commercial bank, which did not want to 
be outdone. announced: “We will offer whatever the 
construction bank offers. in terms of both money value 
and time limit.” 
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In arbitrarily establishing branches and in resorting to all 
sorts of tricks in competition, these banks have experi- 
enced a decline in their economic results and reputation. 
And this has in turn affected the growth in savings 


deposits. 


The rise in commodity prices, the issuance of bonds, and 
the competition among banks are all factors contributing 
to the decline in the growth rate of savings deposits. But, 
in face of complicated and varied phenomena in the 
economic field, we need further thought. 


—For a long time, our propaganda has made people 
believe that “increase in savings deposits signifies an 
excellent situation.” Therefore, problems relating to sav- 
ings deposits arising this year has immediately aroused 
all kinds of worries among the public. In fact, when 
materials are in short supply on the market and there are 
few choices of money commodities, saving 1s something 
that is forced upon people because they can buy nothing 
with their money and have no choice but saving as an 
outlet for their monetary assets. Nowadays, the great 
variety of commodities and the wide range of money 
commodities in various forms offered on the market will 
inevitably break the unitary bank savings structure and 
bring about a diversified development. So people will 
naturally enjoy more choices in disposing of the money 
they are holding in hand. 


—The decline in the growth rate of savings deposits has 
also indicated the necessity of a readjustment of some 
measures that we are practicing, say, the abnormal 
relationship between the interest rate and commodity 
prices. If the interest rate is not adjusted promptly, that 
will mean that depositing savings in the bank will incur 
a loss in money value, which will hinder the growth in 
savings deposits. To cite another example, now that 
there is a greater variety of money commodities and the 
competition among banks is becoming increasingly 
sharp, how to effectively strengthen administration over 
the financial market has turned out to be an essential 
task for financial administrative departments. 


—The decline in the growth rate of savings deposits has 
shown us yet another fact: people have set higher and 
higher demands on banks. Nowadays, it has become 
more and more common for the public to apply eco- 
nomic views to evaluating things. They are no longer 
content with the mere pure and secured savings but hope 
that the bank can render a wider range of financial 
services. How to improve their service to keep up with 
this development is an important task placed before the 
bank staff. 


Foreign Exchange Savings Deposits Rising 
HK1807100788 Beijing CHINA DAILY 
(BUSINESS WEEKLY SUPPLEMENT) tn English 
18 Jul 88 pp 1, 4 


[“Special to BUSINESS WEEKLY” by Wang Xiangwe] 


[Text] Zhang Ming, a frequent business traveller abroad. 
is among the few Chinese who have some hard curren- 
cies—U.S. dollars and Japanese yen. 


FBIS-CHI-88-138 
19 July 1988 


However, until three years ago. he did not wish to open 
a personal foreign exchange savings account with the 
Bank of China because the cumbersome foreign 
exchange control and banking regulations made it unat- 
tractive to do so. 


When he received remittances from his relatives over- 
seas, he was given unconvertible Chinese yuan. plus 
some coupons to allow him to buy coverted imported 
merchandise at special stores. 


Now Zhang is one of 160,000 Beijing residents who are 
holders of foreign exchange savings account books issued 
by the Bank of China, China’s major bank dealing in 
foreign currency transactions. 


With the country’s exposure to the outside world, exem- 
plified by more Chinese people going abroad either on 
business or visiting relatives, handling foreign exchange 
savings for ordinary Chinese citizens has developed into 
a major business line for the Bank of China. 


By the end of May this year, amounts of various foreign 
currencies that individuals deposited in the bank and its 
branches across the nation jumped to $818 million, 
about $180 million more than the $637 million held by 
the end of last year. 


Foreign exchange savings aie rising strongly nationwide 
following the country’s relaxation of its foreign exchange 
controls, said Fang Zhiyi, an official from the bank’s 
co-ordination and planning departmen:. 


She said since the beginning of this year, the amounts of 
foreign currencies deposited in the bank have averaged 
an increase of more than $3,000 compared with the 
average monthly growth of about $2,000 in 1987. 


“When the bank announced its new policy in March 
1985, I was not sure whether it would be honoured,” 
Zhang said. 


“I wasn’t sure whether I could withdraw the U.S. dollars 
that I had deposited in the bank. Now I am totally at ease 
to deposit almost all my foreign currency in the bank.” 


Although other banks have since been allowed to handle 
personal foreign exchange savings also, the Bank of 
China continues to attract more than 95 percent of the 
total of personal savings. 


Fang said about | million people. including a small 
percentage of foreigners living in China. are holders of 
the foreign exchange savings account books issued by her 
bank across the country. 


She said the bank now gives the same interests rates 
quoted in the international financial markets to local 
foreign currency depositors. 
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The bank accepts deposits in U.S. dollars. British 
pounds, Japanese yen. West German marks. Hong Kong 
dollars, and French francs. Other foreign currencies 
must be changed into the above currencies before the 
money can be accepted for deposit. Fang said. 


She said anyone in China who has foreign currency 
valued at more than 20 yuan can make a current deposit 
and with 50 yuan can make a fixed deposit. 


She emphasized that if the foreign currency depositors 
want to withdraw their money from her bank, they will 
definitely be given the same money they deposited. The 
bank has scrapped the past practice of refusing to give 
foreign cash to depositors who wish to draw on [or] close 
their foreign currency accounts. 


“Some people. particularly foreigners stationed in 
China, still do not place total trust in our bank.” said 
Zheng Weiping. deputy manager of the co-ordination 
and planning department. 


She said the government is considering further relax- 
ation of its foreign currency controls to attract more 
foreign currency deposits. It 1s trying to find ways to 
encourage depositors to spend the moncy at home. 


Guangdong Province and Betying have taken the lead in 
personal foreign exchange savings. By the end of May. 
Guangdong. where many people have relatives overseas. 
ranks first, accounting for 29.4 percent of the total 
foreign exchange savings. Beijing is second, with 25.2 
percent of the total. 


The major foreign currencies deposited in the Bank of 
China are U.S. dollars with 52.8 percent. Hong Kong 
dollars with 33.8 percent, and Japanese yen with 8.5 
percent. 


Zheng said her bank is integrating a national computer 
network to enable depositors to withdraw money from 
any Bank of China branch across the country. 


She said her bank is experimenting with this system in 
some cities in Hainan Province. including Haikou, the 
capital. 


Zheng said the computer system connecting | 3 branches 
of the bank in the province allows depositors to with- 
draw foreign currencies and yuan from any one of them. 


Despite the current rise in foreign currency accounts, 
Chinese banking officials are worried that if the country 
does not offer more incentives to depositors to spend 
their money at home, the money will eventually be 
transferred abroad. 


“We have heard depositors complaining that there are 
not enough places for them to spend their foreign cur- 
rencies,” Zheng said. “The problem does not arise in 
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Guangzhou, Shenzhen. and Fujiang Province because 
there are shops that accept foreign currencies. The coun- 
try 1s considering similar steps elsewhere in the country.” 
{sentence as published] 


An official from the Bank of China’s Shanghai Branch 
told BUSINESS WEEKLY that the branch is talking 
with the city’s Friendship stores to allow local foreign 
exchange depositors to buy commodities there. 


Foreign Exchange Centers Opened 
OW 1907054588 Beyjing XINHUA Domestic Service 
in Chinese 1315 GMT 11 Jul 88 


[By reporter Chen Nain] 


[Text] Being, 11 Jul (XINHUA) —China is makinp 
progress in regulating foreign exchange. It is learned th: 
a total of 1.718 billion dollars worth of foreign exchange 
had been transacted in the first 5 months of this year. 


Currently, provinces, autonomous regions, and munici- 
palities all set up foreign exchange regulatory centers. 
Foreign exchange regulatory centers or agencies were 
also set up in cities with independent economic decision- 
making authority, special economic zones, and coastal 
provinces and cities. Beijing now has a national foreign 
exchange regulatory center. The new foreign exchange 
regulatory center deregulates the foreign exchange mar- 
ket: buyers and sellers may freely buy or sell foreign 
exchange according to market supply and demand. State- 
run enterprises and foreign-funded cnterprises are 
allowed to regulate foreign exchange among themselves. 
Foreign exchange regulation may be carried out in the 
whole nation and is free from regional and departmental 
restraints. 


To promote economic cooperation between the coast 
and the interior, some enterprises in coastal areas may, 
after obtaining approval from provincial-level denart- 
ment which ts responsible for foreign exchange manage- 
ment. use the portion of foreign exchange the state allows 
them to keep and enter joint production c/ export 
products with enterprises in the interior. This will not 
only help expand exports and increase foreign exchange 
earnings for the country, but also promote economic 
development of the interior. 


It is learned that, in order to help coastal provinces and 
cities lacking foreign exchange needed to develop export. 
the state will appropriately increase borrowing of short- 
term foreign commercial loans for some areas. The state 
will also carry out pilot plans by trying out the system of 
letting enterprises in Hainan Province and Shenzhen 
City keep a certain amount of foreign exchange they earn 
through exports. 
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Government Expands Sugar Crop Growing Area 
HK 1807132588 Beijing CEI Database in English 
18 Ju/ 88 


{Text} Beijing (CEI)}—China has expanded its sugar crop 
cultivation area this year in order to ease short supply at 
the home markets. 


Statistics show that China's sugar crop growing area 
reached 1.6 million hectares this year, 220,000 hectares 
more, or a |7 percent increase, over last year. Sugar beet 
growing areas amounted to 646,000 hectares and sugar 
cane growing areas 886.000 hectares, respectively 
increasing by 34.7 percent and 7 percent over last year. 


The central government and many provinces and auton- 
omous regions have raised the purchasing prices of sugar 
crops or have decided to grant more subsidies to farmers. 
This has brought better economic results. 


According to statistics, sugar beet growing area in Hei- 
longjiang Province in Northeast China has increased by 
100,000 hectares over last year, Yunan Province in 
southwest China has planted 264,000 hectares of sugar 
cane, 26.3 percent more than last year. Meanwhile, Inner 
Mongolia, Jilin, Xinjiang, Guangdong and Hunan have 
also expanded their sugar crop growing areas this year. 


‘Many Advantages’ in Software Industry 
HK 1807100588 Beijing CHINA DAILY 

(BUSINESS WEEKLY SUPPLEMENT) in English 

18 Jul 88 p 2 


{By staff reporter Tian Ying] 


[Text] Computers have helped launch world technologi- 
cal revolutions in recent decades. Major characteristics 
of the future world will be the po >ularity of computers. 
Computer software will be a must. 


How to develop China's software industry and what 
should its position be in the country’s technology devel- 
opment have become heated topics for discussion. 


With the development of information technology, the 
software industry has made remarkable progress in 
recent years. 


According to the Beijing Software Industrial Associa- 
tion, sales of computer software have increased an aver- 
age 30 percent in recent years on the world market. Last 
year, the world’s total sales of soft-ware reached $50 
billion. 


The United States is the world’s largest software pro- 
ducer. Sales of U.S. software account for about 80 
percent of the world’s total. 
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To catch up with the United States, Western Europe and 
Japan are concentrating On the industry in a planned way 
under direct government co-ordination. 


Developing countries also are making efforts to win a 
share on the world market. India began to export soft- 
ware in the early 1970s. Singapore has only 3,000 soft- 
ware specialists but exports about $110 million worth of 
software a year. 


According to statistics of the Information Industry Soci- 
ety in South Korea, about $134 million worth of com- 
puter software were exported in 1985, a 31 percent 
increase over the previous year. 


A forecast of the West German Siemens Company said 
the world’s sales of computer software are expected to 
reach $160 billion by 1990 and $1,100 billion by 2000. 


If China’s exports of the products can account for | 
percent of the world total, the export volume will reach 
$11 billion, said Yin Zhihe, general secretary of the 
Beijing Software Industry Association. 


“The next few years will be crucial for us to win a share 
in the worldwide software competiton,” he said. “It will 
be a cause for eternal regret if we wait and see the market 
being grabbed by others.” 


Yin said China has many advantages in developing the 
computer software industry. 


The country now has 7,000 mainframe computer sys- 
tems, more than 200,000 microcomputers and about 
40,000 software specialists. 


Computer software is the product of the co-operation 
between knowledge-intensive and _ labour-intensive 
industries. About 75 percent of its production cost is 
labour cost. The industry is profitable and there is no 
danger of losing money by exporting its products. 


The appreciation of some foreign currencies has 
increased the cost of buying software produced in many 
countries and regions, such as Japan, South Korea and 
China’s Taiwan Province. 


“With high production costs, their software will be less 
competitive on the world market,” Yin said. 


“We are being presented an opportunity to push our 
software on the world market,” he said. 


But China’s software industry is still in its infancy, and 
there will be many problems and difficulties in the 
development of the industry, Yin said. 


China now has a very small number of businesses 
specializing in developing and marketing computer soft- 
ware. Production value of the product accounts for a 
very limited proportion of the national economy. 
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Computer software is mainly developed by non-produc- 
tion Organizations, such as colleges and research insti- 
tutes, and cannot be put into mass production. The 
products have not become merchandise. 


The shortage of software engineers, especially senior 
experts, also will create difficulties in the development of 
the industry, Yin said. 


To solve the problems, the government should make 
relevant policies and laws and regulations to encourage 
the development of the software industry and make it a 
major part of the export drive, Yin said. 


Yin proposed that all departments and localities be 
allowed to engage in the software business. They can 
open software development service centres. Such centres 
can be owned by the State, collectives or individuals. 


Scientific research institutes, universities and software 
technicians in enterprises should be encouraged to open 
and run software businesses. 


Special organizations should be established to handle 
software registration, testing and appraisal. 


The country should have a law to protect software, Yin 
said. 


Software export projects should enjoy priority in getting 
foreign exchange loans on preferential terms. 


Import licences should be waived in the case of needed 
equipment purchased by software producers with their 
own foreign exchange, Yin said. 


Educated Farmers To Receive Training 
OW 1807173988 Beijing XINHUA in English 
1341 GMT 18 Jul 88 


[Text] Beijing, July 18 (XINHUA)}—About 10,000 edu- 
cated young Chinese farmers to be trained into agro- 
technicians in eleven provinces every year starting from 
this year. 


This decision was made by China’s State Science and 
Technology Commission and the Chinese Communist 
Youth League Central Committee and was made public 
at a meeting here today. 


The trainees will include directors of township enter- 
prises and those youths with some ‘echnical know-how 
and management experiences. During the training, they 
will learn advance technoloy and management skills. 


The training plan is designed to promote a program to 
popularize the applicable technology in rural China 
which is now bing carried out there. 
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The program known as the “Spark Program” was put 
forward in 1925 by the State Science and Technology 
Commission. 


Jiang Minkuan, vice-minister of the commission, said, 
by the end of 1987, China had arranged some 10,000 
projects for the program. The completed 2,500 projects 
have produced an output value of 7.39 billion yuan 
including the 1.55 billion yuan of profits and taxes 
turned over to the state. 


In the past three years, 2.5 million rural youths have 
received technical training and mastered one or two 
items of applicable technology, he said. 


The State Science and Technology Commission will allocate 
a sum of 150,000 yuan for the training plan apart from the 
money to be provided by various localities. 


January-June Natural Disasters Cost $540 Million 
HK1907030888 Beijing CHINA DAILY 
in English 19 Jul 88 p 1 


[By staff reporter Duan Bayi] 


[Text] Serious disasters throughout the country in the 
first half of this year caused nearly 2 billion yuan (about 
$540 million) worth of economic losses, an official of the 
Ministry of Civil Affairs said yesterday. 


The ministry has allocated 490 million yuan (about $130 
million) to 30 provinces, municipalities and autonomous 
regions in the country. Xu Yuchang, deputy director of 
the relief department under the ministry. told CHINA 
DAILY. 


The disasters included droughts, floods, landslides, 
waterlogging. severe cold snaps and plagues of insects, 
and affected 36.6 million hectores of crops throughout 
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the country. About 26.6 million hectares of land was 
affected by drought, and 10 million hectares was hit by 
floods, waterlogging, winds, and other disasters. These 
disasters killed 529 people and injured | 1,288, destroy- 
ing 470,000 houses and damaging a further 2.4 million, 
killing more than 90,000 oxen and horses, and affecting 
at least 64 million people in total, according to a new 
survey by the ministry. 


Eighteen provinces, municipalities and autonomous 
regions including Shandong, Hubei, Hainan, Guangxi, 
Guizhou, Jiangsu, Shanxi, Yunnan, Hebei, Hunan and 
Sichuan have suffered from serious droughts since early 
this year, Xu said. 


In South China’s Guangxi Zhang Autonomous Region, 
1.2 million hectares of crops were affected by the most 
serious drought since 1963, including 110,000 hectares 
which were completely destroyed. 


In North China’s Shandong Province, only 22 millime- 
tres of rain fell in June, and 4.3 million hectares of crops 
were hit by the drought. Xu said that more than 70,000 
wells in ihe province have dried up because of the 


drought. 


Flooding in parts of South China's Fujian, Guangdong, 
Sichuan, Jiangxi and Hunan provinces kilied 500 people, 
injured another 10,422, destroyed 380,000 houses and 
damaged 2.2 million others, and washed away at least 
500 million kilograms of grain, he said. 


More than 310,000 farmers in the provinces have had to 
move to other areas. 


In South China's Jiangxi Province, heavy rains hit 65 
counties and cities in the middle of June, causing the 
deaths of 115 people and injuries to more than 500. A 
total of 340,000 hecares of crops was damaged and more 
than 4.2 million people were affected. 
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East Region 


Jiangsu Issues Circular on Fight Against Drought 
OW 1807140788 Nanjing Jiangsu Provincial Service 
in Mandarin 2200 12 Jul 88 


[Text] The provincial people's government yesterday 
issued an urgent circular on stepping up antidrought 
work. The circular said: Since last fall, areas north of the 
Huaihe in our province have been hit by drought. The 
rainy season did not bring rain to areas north of the 
Huaihe; rainfall in areas south of the Huaihe was 50-80 
percent less than in previous years. Drought also hit hilly 


areas along the Changjiang. 


The province's drought-stricken acreage has increased 
rapidly from 6 million mu at the end of June to the 
present 22 million mu. The provincial government calls 
on all localities to urgently mobilize people, make con- 
certed efforts, take the overall situation into consider- 
ation, fight drought energetically, and win the fight 
against drought. 


First. people in the drought-stricken areas should make 
the fight against drought their primary task. Leading 
government cadres at all levels should personally take up 
the task, continuously mobilize the masses to fight 
against drought. and help solve practical problems. Rel- 
evant provincial-level organs should also send working 
groups 'o drought-hit areas. Antidrought work must take 
precedence over all other work. 


Second, we must be prepared for the worst. but strive for 
the best. Localities should seek every means to recycle 
water and introduce water-saving measures. 


Third, localities should take the overall situation into 
consideration, be united in fighting drought. and support 
those areas most seriously hit by drought. particularly 
the areas north of the Huaibei. Cities must accept the 
province's water allocation measures. 


Fourth. all relevant departments must give all-out sup- 
port to antidrought work. The provincial command 
center for flood prevention and antidrought work should 
strengthen the water allocation work and immediately 
Start engineering work needed for the fight against 
drought. Power departments. on the other hand. should 
strive to generate more power, do a good power supply 
job, and ensure tv: supply of power needed for fighting 
drought. 


As for farming machinery departments and petroleum 
companies, they should ensure emergency supply of 
petroleum for fighting drought. Transport departments 
should give priority to transporting materials for fighting 
droughi. 
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Jiangsu Officials at Military District Meeting 
OW 1807110988 Nanjing Jiangsu Provincial Service 
in Mandarin 2200 GMT 7 Jul 88 


[Excerpts] The party committee of the Jiangsu Provin- 
cial Military District recently convened the 13th 
enlarged plenary session of its 8th party committee in 
order to implement the provisional regulations for civil- 
ian cadres in our armed forces, the regulations for 
military officers’ rank, and the stipulations on decorat- 
ing cadres who have left or retired. [passage omitted] 


During the meeting Comrade Gu Xiulian briefed partic- 
ipants on the economic situation in Jiangsu. 


On behalf of the provincial party committee, Comrade 
Han Peixin spoke on helping units in the military district 
solve problems that may arise during the administration 
of these regulations and on deepening reform in 
Jiangsu's miliisa and reserve service. 


Mao Zhiyong at Jiangxi Military District Meeting 
OW 1807113288 Nanchang JIANGXI RIBAO 
in Chinese 25 Jun 88 p 1 


[By reporter Zhu Fayuan] 


[Excerpts] The Jiangxi Military District 5th CPC Com- 
mittee held its ! 4th plenary session from 19 to 22 June to 
earnestly study and grasp the reform of the cadre system 
in the armed forces and to discuss the promotion of 
military and militia work in Jiangxi. Mao Zhiyong, 
secretary of the provincial party committee, attended the 
meeting and spoke. [passage omitted] 


During his speech, Comrade Mao Zhiyong pointed out 
that the relations between the military and government 
and between the military and the people have been fairly 
good throughout Jiangxi: We must continue to maintain 
and carry on this kind of highly intimate, mutual- 
assisting and collaborative relations. At present, the 
various levels of local government should eagerly show 
concern for and support reforms in the services and 
support the various levels in the military district in 
accomplishing their mission concerning the reform of 
cadre system as entrusted to them by the Central Mili- 
tary Commission. He believes that the reform of cadre 
system will be smoothly administered through the efforts 
of party committe<s at various levels of the military 
district and of al: commanders. Reform will definitely 
cause a new outlook to appear in military and militia 
work 


Jiangxi Village Enterprises Increase Output 
OW 1807140488 Nanchang Jiangxi Provincial 
Service in Mandarin 1000 GMT 10 Jul 88 


[Text] The reform and open policy has brought new 
vitality to Jiangxi's village and town enterprises. In the 
first half of this year. their total industrial output reached 
2.71 billon yuan, an increase of 47.7 percent over the 
same period last year and fulfilling 50.2 percent of the 
annuai plan. 
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The salient features of development of our province's 
village and town enterprises in the first half of this year 
were steady monthly increases, balanced progress, fast 
and vigorous development of backward areas, and large- 
margin output increases in backbone enterprises. Village 
and town enterprises in Shangyao, Ganzhou, Fuzhou, 
and Jingdezhen which used to lag behind other localities 
in development in the past 2 years, were developing at a 
rate faster than the provincial average in the first half of 
this year. 


Factors contributing to the fast development of our 
province's village and town enterprises in the first half of 
this year were: 


First, the various localities not only took the initiative to 
develop village and town enterprises but also formulated 
realistic policies and regulations. 


Second. the various localities made positive efforts to 
deepen enterprise reform. In view of the deficiencies of 
past practices where contractors of enterprises were 
required to be responsible only for profits but not losses. 
and where enterprise operations were aimed only at 
short-term gains. the various localities have introduced 
the mechanism of competition and taking risks since the 
beginning of this year. thereby further perfecting the 
enterprise Management contract responsibility system. 
Now some 88.6 percent of village enterprises in Shang- 
yao Prefecture have implemented the contract responsi- 
bility system. thereby reversing the previous passiveness 
in production. 


Third. investments in village and town enterprises were 
increased through various channels, resulting in the 
completion of over 3.700 technical innovations. 


Fourth. the departments concerned beefed up their ser- 
vices to village and town enterprises. 


Jiangxi Struggle for Agricultural Development 
OW 1807111588 Reine XINHUA Domestic Service 
in Chinese 1058 GMT 16 Jul 88 


[By reporters Li Qinyuan and Huang Qizhuang] 


[Text] Nanchang. 15 Jul (XINHUA)}—At a provincial 
meeting of prefectural commissioners, city mayors, and 
county heads that opened on |2 July Jiangxi Governor 
Wu Guanzheng announced that beginning this winter 
and next spring. Jiangxi 1s determined to concentrate its 
forces for 5 to 7 years in an all-out war for agricultural 


development. 


Wu Guanzheng said: The all-out war for agricultural 
development does not imply one particular product or 
industry. but treating agriculture as a systems engineer- 
ing proyect. Jiangxi has selected the road of advancing its 
economic development by developing agriculture. 
“Driving for agricultural industrialization™ 1s the prin- 
cipal goal that we want to attain. 
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He said: According to this plan, Jiangxi will upgrade 
medium- and low-yield farmland; develop barren hills, 
land, and water resources; ensure the steady growth of 
grain production; expedite the transformation of 
resources and the rural workforce; encourage industrial 
restructuring and measures to raise productivity; 
improve its financial situation; help peasants increase 
their income; and drive for agricultural industrialization 
by concentrating the all-out war for agricultural develop- 
ment on diversified operations, rural enterprises, and 
intensive and multiple processing. 


He pointed out that based on this plan, after 5 to 7 years 
of effort, Jiangxi will have upgraded 10 million mu of 
medium- and low-yielding farmland and 700,000 to | 
million mu of low-yielding fruit, tea, and mulberry 
plantations. Each year 550,000 mu of new forest, 
reclaimed farmland, aquatic farms, and pasture will be 
created. The proportion of diversified operations in 
agricultural production will be raised to 65 percent. The 
gross industrial output value of rural enterprises will 
near or exceed that of agriculture. The number of rural 
workers diverted each year will be 300,000. The propor- 
tion of nonstaple farm produce that comes on the market 
will reach 65 percent or more. By 1992, the per capita 
social output value of rural workforce will exceed 2,500 
yuan, and net income per capita will exceed 500 yuan. 


Jiangxi Governor Speaks on Work 
OW 1807134288 Nanchang JIANGXI RIBAO 
in Chinese 3 Jul 88 P 1 


{Excerpts} On the afternoon of | July, Governor Wu 
Guanzheng attended a provincial conference of presi- 
dents of prefectural and city people's banks. After hear- 
ing a briefing about the progress of the conference. he 
made a speech on banking work in our province. [pas- 
sage omitted] 


Touching on the subyect of funds, Wu Guanzheng noted 
that this year funds are relatively short, which makes our 
work more difficult. Our province 1s economically more 
backward than neighboring provinces, and is even fur- 
ther behind when compared with the coastal areas. 
[passage omitted] Banks should actively do their work 
well and strive to invigorate the utilization of funds by 
attracting deposits. readjusting the credit structure, 
speeding up fund turnovers, and improving efficiency in 
the use of funds. On the other hand, they should make 
active efforts to obtain loans from other provinces to 
enable our province to achieve still better results in 
economic development. 


Wu Guanzheng said: The shortage of funds makes it 
more necessary tO persist in a credit-extending policy of 
supporting the good and limiting the bad. Active support 
should be given to any project which is conducive to 
increasing economic results and promoting the develop- 
ment of productive forces. Otherwise, credit should be 
lamited. [passenger omitted] No local government or 
department 1s permitted to apply pressure on banks to 
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have them extend loans. Much less permissible is it to 
extend bank loans for projects that run counter to 
relevant policies, regulations, and rules, that do not 
support key projects, or that call for an increase in the 
scale of capital construction and in the amount of 
consumption funds. The banks’ right to make their own 
decision in extending loans should be fully respected. It 
is entirely the bank’s decision whether a loan is justified 
or not. [passage omitted] 


Wu Guanzheng said: One effective way to solve the 
shortage of funds is to encourage enterprises to tap their 
own fund potential. Governments at all levels should see 
to it that the departments concerned help each unit take 
this measure in cooperation with banks. He added: At 
present, our province still faces the problem of swelling 
consumption funds and excessive increases of institu- 
tional procurements. All localities and departments must 
act in accordance with the appeal made by the State 
Council to make determined efforts and adopt effective 
measures to cut institutional procurement by another 20 
percent on the basis of the actual amount disbursed last 
year. Banks should exercise effective control by strength- 
ening supervision and inspection in carrying out this 
task. 


Wu Guanzheng also stressed that foreign exchange man- 
agement departments should step up their management 
and make flexible adjustments in foreign exchange so as 
to give timely assistance to local enterprises and units in 
meeting their urgent need for foreign exchange. 


The 4-day conference of presidents of prefectural and 
city people's banks analyzed the financial situation in the 
first half of this year and made plans for work for the 
second half of the year. 


*s Qingdao Builds Export 
OW 1707134288 Beijing XINHUA in English 
1146 GMT 17 Jul 88 


[Text] Jinan, July 17 (XINHUA)}—The port city of Qing- 
dao. Shandong Province, is striving to build an export- 
Oriented economy by streamlining government offices, 
training personnel and improving its infrastructure. 


Three offices in charge of foreign economic affairs in 
Qingdao—the Commission of Foreign Economic Rela- 
tions, the Foreign Trade Bureau and the Office for 
Foreign Investment —have been merged into one—the 
Qingdao City Commission of Foreign Economic Rela- 
tions and Trade. 


Qingdao Vice-Mayor Dong Yaochun said that the new 
commission now handles all necessary procedures for 
foreign investors. 


The city has stepped up the training of personnel needed 
in developing an export-oriented economy. he said. 
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The city has set up a jaw firm and an accountants’ office for 
foreign customers, an international consultancy company, 
and an international trust and investment company. 


The city authorities have just published regulations on 
offering preferences to the processing of customer-sup- 
plied materials and compensation trade. 


“All this is designed to provide the best possible services 
and legal protection for foreign investors,” said dong. 


Work is now under way at the Huangdao power plant 
project, a canal to divert water from the Yellow River to 
Qingdao, a road from Qingdao to another port city of 
Yantai, and other transport and telecommunication 
projects. 


Since 1984, Qingdao has signed 368 contracts on the 
import of technology and equipment, worth 278 million 
U.S. dollars, ranking first in Shandong Province. 


It has also signed 151 economic cooperation contracts 
valued at 342 million U.S. dollars with foreign firms. 


Twenty-one foreign-funded enterprises in Qingdao are 
now operational. Twenty-one foreign firms and banks 
have opened permanent offices in the city. 


Dong cited the shortages of officials with a good knowl- 
edge of foreign trade and funds as problems impeding 
the growth of Qingdao’s export-oriented economy. 


Leaders Meet Democratic Parties 
OW 1807055388 Shanghai City Service in Mandarin 
2200 GMT 14 Jul 88 


[From the “Morning News” program] 


{Text} A bimonthly forum held by the Shanghai Munic- 
ipal CPC Committee with the participation of responsi- 
ble persons of various democratic parties in Shanghai 
ended on 14 July. Jiang Zemin and Zhu Rongyi. secretary 
and deputy secretary respectively of the Shanghai 
Municipal CPC Committee, spoke. Jiang Zemin pointed 
out: The situation in Shanghai is developing in a good 
direction. We should rouse ourselves and drive reform 
forward. 


The forum had been in session for 3 days. Yang Di. 
deputy secretary of the Shanghai Municipal CPC Com- 
mittee, relayed the speeches by leading comrades of the 
central authorities regarding furthering reform. Respon- 
sible persons of arious democratic parties attending the 
forum had an earnest discussion on various subyects in 
question. 
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Shanghai Party Officials Meet Reporters 
OW 1807032288 Shanghai City Service in Mandarin 
2200 GMT 16 Jul 88 


[From the “Morning News” program] 


[Text] In a light and cheerful talk with friends from the 
news media on 16 July, Jiang Zemin, secretary of the 
Shanghai Municipal CPC Committee, and Zhu Rongji, 
deputy secretary of the municipal CPC Committee and 
mayor of Shanghai. heard opinions of attendants on the 
work of the municipal party committee and government. 


Attending the news conference, which was held in the 
conference room of the Municipal Video Information 
Center by the Propaganda Department of the Shanghai 
Municipal CPC Committee, were responsible persons of 
the Shanghai branches of major central media units, 
responsible persons of major media units in Shanghai. 
and some ers. The news conference was presided 
over by Chen Zhili, member of the Standing Committee 
and director of the Department of the 
Shanghai Municipal CPC Committee. 


Comrade Zhu Rongji spoke at the conference first. Afcr 
Saying a few words on the financial [words indistinct) in 
Shanghai in recent years, Zhu Rongji focused on how to 
lift Shanghai people’s morale, improve Shanghai's 
image. and further carry out reforms. He said that to 
invigorate Shanghai we must first lift the people's 
morale. He hoped that the news media would use its 
work to rouse Shanghai people's love of the city, and 
work conscientiously to invigorate Shanghai. Comrades 
of the news media were very happy that leading com- 
rades of the municipal party committee and government 
cordially exchanged opinions with everyone and gave a 
full account of Shanghai's situation and work. Comrades 
of the Shanghai branches of XINHUA NEWS 
AGENCY, RENMIN RIBAO, GUANGMING RIBAO, 
the Central People’s Radio Station, GONGREN 
RIBAO, ZHONGGUO RIBAO, and ZHONGGUO 
QINGNIAN BAO briefed Jiang Zemin and Zhu Rongji 
on some noteworthy information they acquired in car- 
rying out their work. 


Comrade Jiang Zemin made some remarks at the end of 
the conference. He thanked all central media units for 
showing concern for and supporting Shanghai's work. 
His remarks centered on persisting in ideological and 
political work. and stepping up efforts in building spiri- 
tual civilization. He pointed out: The final goal of the 
news media's work is to further arouse the masses’ 
initiative and unleash their inner vitality so that their 
spiritual strength could be turned into material 
resources. He said that leaders of the Shanghai authori- 
ties will meet comrades of the news media regularly to 
exchange thoughts and views on current situation. 
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Shanghai Garrison Meets on Conferring PLA Ranks 
OW 1807134688 Shanghai City Service in Mandarin 
2200 GMT 14 Jul 88r 


[From the “Morning News” program] 


[Text] The Shanghai Garrison District CPC Committee 
recently held an expanded meeting to relay the guide- 
lines of a relevant meeting of the Nanjing Military 
Region, and to study ways to implement a plan to confer 
ranks and titles on active-duty officers and soldiers, 
confer medals on retired military cadres, and transfer 
some active-duty officers to nonmilitary posts [three 
conferments and one transfer]. 


Yang Zhifan, secretary of the party committee and 
political commissar of the Shanghai Garrison District, 
stressed at the meeting: Ensuring the proper implemen- 
tation of the three conferments and one transfer plan is 
the primary task we have to accomplish in the second 
half of the year. Party committees at all levels should 
unify the thinking and actions of all cadres and fighters 
of the district with the policies and idcas of the Central 
Military Commission. 


Ba Zhongtan, deputy secretary of the party committee 
and commander of the Shanghai Garrison District, also 
spoke at the meeting. 


The mecting also relayed a speech made by Jiang Zemin, 
first secretary of Shanghai Municipality. Jiang Zemin 
said: Be free to speak out if there is anything the local 
authorities can help in implementing the three confer- 
ments and one transfer plan. Shanghai has a good 
tradition of maintaining good military-government and 
military-civilian relations. This tradition should be car- 
ried on. 


Zhejiang Banks Try Interest Rates 
OW 1807151988 Beijing XINHUA in English 
1332 GMT 18 Jul 88 


[Text] Beijing, July 18 (XINHUA)—Banks in Wenzhou 
in eastern China's Zhejiang Province are experimenting 
with a new reform in the country’s banking system— 
allowing the interest rate to float, “PEOPLE'S DAILY” 
said today. 


Approved by the People’s Bank of China, the country’s 
central bank, interest rates in the city are allowed to float 
provided the overall scale of interest rate for savings 
deposits and loans basically remains unchanged. 


For example, the monthly interest rate for individual 
current deposits can be adjusted to 0.3 percent. 


Quotas will be sct on ioans to state-owned. collective and 
forcign trade enterprises and supply and marketing 
cooperatives and the rate will float upward for excessive 
loans. 
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The interest rate for savings deposits and loans of rural 
Credit cooperatives are allowed to float upward and 
downward in line with local conditions. 


Urban credit cooperatives may have their interest rate of 
savings deposits float up as high as 20 percent and thai of 
loans up within certain scope. For example, the interest 
rate for loans to a collective enterprise in expanding 
fixed assets may go up by 30 percent. 


Officials Attend Zhejiang C Meeting 
OW 1807062388 Hangzhou Zhejiang Provincial Service 
in Mandarin 0900 GMT 12 Jul 88 


{Text} A provincial conference to exchange experience in 
conscription work, giving preferential treatment, and 
resettling retired service members was held in Hangzhou 
today. 


The meeting was the first of its kind in Zhejiang specif- 
ically aimed at studying conscription work since the 
system of compulsory military service was implemented 
in Our province. The meet g is aimed at summing up 
and exchanging experiences in conscription work and in 
giving preferential treatment and resettling retired ser- 
vicemen since the promulgation of the new military 
service law, promoting conscription methods according 
to law, and soliciting views on conscription work in our 
province and on resettling retired service members. 


Yang Shijie, deputy commander of the provincial Mili- 
tary District; Wang Hongyi, secretary general of the 
provincial government; and leading comrades of the 
provincial Civil Affairs Department and the provincial 
legal sysiem bureau spoke at the meeting this morning. 
Li Qing, commander of the provincial Military District: 
(Wu Hongze), deputy political commissar of the provin- 
cial Military District; and leaders of the various city and 
prefectural governments and military subdistricts, as 
well as responsible comrades of departments concerned, 
attended the meeting. 
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Guangdong Prices Increase ?® Percent This Year 
HK 1807082888 Hong Kong} .! — . PO 
in Chinese 18 Jul 88 p 2 


[Dispatch from correspondent He Ping (6320 1627): 
“Guangdong Prices Increase by 20 Percent This Year™] 


[Text] Guangzhou, 17 Jul (WEN WEI PO)—At a recent 
meeting of the Guangdong provincial government, Yu 
Fei, vice governor, said that prices in this province had 
increased by more than 20 percent this year compared 
with the same period last year and there had been a trend 
of continuous increase in prices month by month. How- 
ever, resorting to oversimplified methods such as issuing 
all kinds of coupons and restricting the purchase power 
by administrative means would mean a retrogression to 
the old path, and this should not be done. 
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Yu Fei pointed out: At present, there are some problems 
in Guangdong’s economic development that should not 
be ignored. The first problem is the price problem. Since 
the beginning of this year, there has been a continuous 
and sharp increase in commodity prices. One of the 
features this year is that prices have increased by a big 
margin. They rose by 21 percent in June compared with 
the same month last year, which had already increased 
by 11.7 percent over the previous year. Another feature 
is that a wide range of commodities are involved. The 
prices of nonstaple food and some industrial products 
and raw materials have been increasing most sharply. 
The prices of more than 90 percent of the 57 selected 
commodities for a survey have increased. In the first 
quarter of the year, affected by the increase of 28 percent 
in non-staple food prices, the general price index was up 
by 9.9 percent. The prices of pork and aquatic products 
were all increased by more than 46 percent while that of 
sugar rose sharply by 84.3 percent, a record high. There 
was also a double-digital increase in the prices of coal, 
aluminun\ ingot, urea, and farm chemicals. A third 
feature is that prices have continuously been kept at a 
high level and a trend of continuous increase month by 


month. has emerged. 


Yu Fei held that if we freeze the current prices as we did 
in the past, it would show that we are not developing the 
commodity economy. Guangdong will continue to make 
use of the law of value to promote and stimulate produc- 
tion in light of the demand of the commodity economy 
and make efforts to improve its price system and regu- 
late demand and supply of the market in accordance 
with the law of value. In this effort, price increase will be 
unavoidable. It shows that our development of the 
commodity economy is on a normal track. 


Yu Fei emphasized that the problem at present 1s to 
ensure that the standard of living of the great majority of 
people is not affected by the current price increase. It is 
necessary to endure hardships when carrying out price 
reform so that we can tide over all difficulties. 


15 New Joint Venture Contracts in 
HK1807131988 Beijing CEI Database in English 
18 Jul 88 


{Text} Guangzhou (CEI)—In the first half of this year, 
Guangzhou's Economic and Technological Develop- 
ment Zone signed |5 new contracts on joint ventures, 
co-operative and exclusively foreign-owi.ed enterprises, 
involving 113.99 million yuan in investment including 
13.49 million U.S. dollars of foreign funds. 


A total of 125 contracts were signed on assembling and 
processing with materials, parts or designs supplied by 
overseas customers and compensatior. trade, with a total 
service income of 470,000 Yuan. 


The industrial output value of this zone, in the first six 
months, reached 198.51 million Yuan, 20 times up the 
same period of last year. 
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*s Shenzhen Setting Up Special Zone 
HK 1807023388 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 
18 Jul 88 p 4 


[By Cheung Lai-Kuen]} 


[Text] A new type of investment zone, known as the 
bonded industrial zone, is to be set up in Shenzhen 
Special Economic Zone in an attempt to attract addi- 
tional foreign investment. The zone is designed for the 
production of export goods, and its investment climate 
in the zone is designed to better even that of the special 
economic zones. Its flexible regulations have grown from 
concern among Chinese officials that complicated appli- 
cation procedures deter overseas com nies. 


Zhu Yuening, Vice-Mayor of Shenzhen, said the Shatou- 
jiao Bonded Industrial Zone was the first of its type in 
China but others would follow if the experiment proved 
successful. Construction work at Shatoujiao started last 
December. the total investment by the Shenzhen Munic- 
ipal Government will be around 300 million yuan (about 
HK$600 million) and the area developed will total 
200,000 square metres. 


Mr Zhu said: “We have received a very positive reaction 
from foreign investors since the administrative regula- 
tions of the bonded zone were announced earlier this 
month.” 


The intersted investors came from a number of countries 
and the first investment agreement was likely to be 
signed very soon, said Mr Zhu. He added that Shenzhen 
Municipal Government had decided to establish a 
bonded industrial zone some time ago but held off 
announcing it until draft regulations were complete. 


“We realised that the ‘soft’ investment conditions in 
Shenzhen are not as good as the ‘hard’ investment 
conditions,” he said. 


He explained that although regulations designed to 
encourage investment (the hard conditions) were in 
place, this was hampered by inefficient government 


systems. 


“A lot of procedures and departments were involved in 
the approval of a project application.” 


Shenzhen intends to improve the investment climate by 
abandoning the old systems and adopting international 
practices, especially those styled on Hong Kong, accord- 
ing to Mr Zhu. The establishmeni of the Shatoujiao 
Bonded Industrial Zone will be a test case to see whether 
the special economic zone can put such international 
practices into effect. 


Mr Zhu emphasised that the bonded zone was a com- 
pletely new reform in the nation’s economic develop- 
ment. The first major change in the bonded industrial 
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zone will be a dramatic shortening of the screening and 
approval period for projects. All investment applications 
will be given final approval within one week by the 
administrative committee of the zone. 


Foreign investors wili need to submit applications to 
only one department, the administration committee. 
They will register with the Administration for Industry 
and Commerce after gaining approval. 


The second reform is that cargos will be duty free if they 
are imported direct to or from Hong Kong. 


Factories will only need to declare what has been moved 
in and out of the zone once a month, although the zone’s 
management committec would reserve the right to check 


Cargoes al any time. 


Foreign investors will also have the right to choose 
contractors themselves if they buy land in the zone, 
though the contractor must hold recognised Chinese 
qualifications and the administrative commitice will 
have the authority to check on the construction. 


Mr Zhu said property prices in the zone would depend 
on market forces although he expected them to be higher 
than the cost of property in Shenzhen and lower than 


Hong Kong. 


The tenure of the land in the zone will be 50 years with 
free transfer rights to other investors within the zone. 


The fourth innovation in the zonc is a pollution control 
unit. Polluting industrics will not be welcome. 


Mr Zhu said the administrative committee would give 
advice to factories causing serious pollution and offend- 
ers would be fined. The factory would be asked to leave 
the zone if it failed to keep within the pollution limits. 


A fifth reform within the bonded industrial zone is that 
the normal practice for overscas investors employing a 
workforce through the labour bureau will be dropped. 
Investors will have the right to find their own workers, 
either from China or overseas. The move 1s designed to 
avoid complaints that unsuitable workers have been 
introduced by the labour bureau. However, the labour 
bureau will act as an agent to find workers for a concern 
within the zone if requested. 


The payoff for Shenzhen from the new zone 1s more jobs 
and, officials hope. the chance to absorb new technology 
and new management techniques. tight labour supply in 
Hong Kong. Mr Zhu believed labour intensive industries 
would not apply to go tu the bonded zone. which would 
attract more technologically advanced operations. Even 
so, he said the establishment of the zone would to some 
extent ease the tight labour supply in Hong Kong. 
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Mr Zhu said the relationship between Hong Kong and 
Shenzhen would become closer in the future as Shenzhen 
was able to supply the shortcomings of the territory. He 
pointed out that Hong Kong's manufacturing sector was 
undergoing a fundamental adjustment at the moment 
with more and more factories shifting across the border. 


China not only had pientiful labour supply but also a 
well educated and skilful workforce at lower cost, he 
said. With the helw of the Shenzhen workforce and low 
labour cost suppo’: “ong Kong's exports could remain 
competitive in thy »»:ernational market, said Mr Zhu. 
and this would «».vurage prosperity and economic 
development in both Hong Kong and Shenzhen. 


Mr Zhu laid down three tenets for the industrial devel- 
opment of Shenzhen: attempting to develop high-tech- 
nology industry at every opportunity; developing a prac- 
tical mix of labour-intensive and high-technology 
industries; and not refusing labour intensive industry. 


Mr Zhu admitted that Shenzhen's aim was to follow in 
the footsteps of Hong Kong in the early 1960s, with 
labour intensive industry as a beginning. 


The Shenzhen Municipal Government announced the 
Shenzhen Shatoujiao Bonded Industrial Zone Tempo- 
rary Administration Regulations on July |. 


The regulations consist of six chapters with 35 details 
including the following stipulations: 


—The main purpose of the zone is to further improve the 
investment conditions, searching for a new system with 
international practices. 


—The zone will be managed by its own regulations, but 
laws in China which will benefit the overseas investor 
will apply to the zone at the same time. 


—The zone will be under the supervision of Chinese 
customs with very simple procedures to control goods 
and staff going in and out of the zone. 


—The zone will encourage overseas investors to set up 
factories with more advanced technology, high-value 
products and with good prospects. 


—The administrative committee in charge of the zone 
will be under the jurisdiction of both the Shenzhen 
Municipal Government and the Shatoujiao Administra- 
tion. 


—The administrative committee will be formed by the 
officials of Shatoujiao, with high efficiency being pro- 
moted. The committee will be in charge of everything in 
the zone. The committee has the right to reje_i unrea- 
sonable instructions which violate the regulations of the 


zone. 
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—The committee will make final approval of invest- 
ments within seven days and the investor must register 
with the Administration for Industry and Commerce 
within 30 days after gaining approval. 


The Administration for Industry and Commerce must 
then issue the licence within three days. 


—All property in the bonded zone is allowed to be 
mortgaged or used as collateral for bank loans and it ts 
freely transferable to other investors in the zone. 


—The output from factories in the zone 1s basically for 
export only, but advanced products or import substitutc 
products will be allowed to be sold within China with 


prior approval. 


—All goods are free from customs check if goods are 
moved direct in and out of the zone from Hong Kong 
and a declaration is filed once a month. 


—Materials imported to the zone frum other parts of 
China can be exported only when value is added. 


Guangxi Leaders View Beihai Development 
HK1707060188 Nanning Guangxi Regional Service 
in Mandarin 1030 GMT 16 Jul 88 


[Text] Guangxi regional people's government Chairman 
Wei Chunshu and Vice Chairman Chen Ren convened a 
forum of the five main leadership groups in Bethai City 
on the morning of 14 July to discuss tiie city’s economic 


development strategy. 


Chairman Wei Chunshu first pointed out that Bertha 
should regaré Comrade Gu Mu’s criticisms delivered 
during his inspection here, together with the mecting of 
prefectural commissioners, mayors. and county gover- 
nors convened in Beihai, and the work conference on 
open cities and counties as opportunities for awakening 
and taking a new turn. At present the city should focus 
on developing production and do a sound job in orga- 
nizing some initial projects. Enterprises with three 
sources of capital and the business of three forms of 
import processing and compensation trade should be 
further developed on the original basis. You should not 
think that the hard work in ir ‘rastructural construction 
has been almost completed, and sit and wait to draw a 
percentage, you should take the initiative in solving the 


existing problems yourselves. 


While stressing the vigorous devclopment of export- 
oriented economy, Chairman Wei called on Bethai not to 
neglect the transformation of old enterprises. It 1s neces- 
sary to import technology and advanced management 
methods to straighten out and augment the old enter- 
prises, so as to give full scope to their economic returns. 
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Chairman Wei also called on Beihai to advance ahead of 
the others in political structural reform. He called on the 
leadership to be honest in performing their official duties 
and cooperate with each other to create a good work 
environment together. 


Hainan Official on Development 
OW'1907052588 Beijing XINHUA Domestic Service 
in Chinese 2330 GMT 12 Jul 88 


[By reporter Ren Xiaodong] 


[Text] Haikou, 13 Jul (XINHUA)—At the first provin- 
cial work conference on agriculture held since the found- 
ing of Hainan Province, a responsible person of the 
provincial government pointed out: In building Hainan’s 
Special Economic Zone, we should pay full attention to 
agriculture, start to invigorate it, and aspire to meticu- 
lous farming. 


For many years, agriculture has been the major industry 
supporting Hainan’s economy. In Hainan’s entire popu- 
lation of 6.15 million, 81 percent of the people engage in 
farming. The output value in agriculture accounts for 60 
percent of the entire industrial and agricultural output 
value in Hainan. The output value of farm products and 
processed goods for export accounts for 70 percent of the 
total output value of export goods. The currert situation 
in agriculture in Hainan Province is: The province has 
good conditions for developing diversified economy. 
Particularly it has abundant tropical crops. However. 
such advantages have not been brought into full play. To 
develop the Hainan Special Economic Zone, the difficult 
part is in agriculture, but our potential is also in agricul- 
ture. If everything goes well, agriculture will become the 
motive force in building the special zone. 


It is understood that Hainan will go into meticulous 
farming, which means intensive and export-targeted 
farming with better economic results. Hainan will try to 
turn out more high-grade and high-quality products, 
such as fine-strain seeds, rare fruit, anU lumber, melons, 
and vegetables, out of season in other parts of the 
country, rare birds and flowers, groupers and pearls. 


In accordance with the development plan of Hainan’s 
agricultural department, we must carry out the following 
tasks within the next 3 to 5 years: 


1. We must continue to develop grain production. raise 
the per-mu yield of grain crops from 350 to 500 kilo- 
grams, and the total grain output from |.3 to 1.75 billion 
kilograms. 


2. We must quicken our pace in planting trees. The 
percentage of Hainan’s afforested land mi ‘t be increased 
from 20 to 30 percent. 


3. We must grow more tropical crops, and ensure that we 
have what other people do not, that we have a large amount 
of what other people have a small amount, and that we have 
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tropical crops earlier than other people. We should actively 
plant tropical crops and grow more vegetables which are 
off-season in other regions of the country. We must try to 
expand the acreage sown to rubber trees to 5.4 million mu, 
that of pepper plants to 300,000 mu, that of coffee plants to 
300,000 mu, that of coconuts to 400,000 mu, that of cashew 
nuts to 200,000 mu, that of mangoes to 40,000 mu, and that 
of vegetables, which are off-season in other regions, to 
100,000 mu. 


4. We must vigorously develop aquatic production and 
fish breeding, and expand the area of fish farms from 
60.000 to 250,000 mu. At the same time, we must 
quicken our pace in expanding facilities for cold storage. 
food processing, transportation, and packing. 


5. We must develop sea fisheries with foreign investment 
and our own financial resources. We st modify 300 
high-power fishing boats and raise the annual fishing 
Output from the current 115,000 tons to 300,000 tons. 


6. We must develop animal husbandry, while growing 
more fodder crops. In the meantime, we must also 
strengthen our processing and food industries. 


Foreign Firms Help Develop Hainan Gas Field 
OW 1507105788 Beying XINHUA in English 
0817 GMT 15 Jul 


{Text} Beijing, July 1S (XINHUA)}—China National 
Offshore Oil Corporation has agreed in principle to 
jointly develop the Yacheng 13-1 gas field south of 
Hainan Island with Atlantic Richfield Company. Arco 
China Inc. 


Zhong Yiming, president of China National Offshore Oil 
Corporation and Lodwrick Cook, chairmam of the board 
of Arco China Inc. dislosed today that the agreement will 
be signed formally in November. 


The Yacheng field, discovered by Arco China Inc. in 
1983, 1s expected to produce 500 million cubic feet of 
natural gas a day. 


The gas will be used in Hainan Island and possibly other 
southern provinces and will also be used to manufacture 
liquefied natural gas. for which a preliminary feasibility 
Study 1s underway. 


The twe partners are expected to drill one or two 
explorztory wells to determine additional gas reserves. 


Arco China Inc., a subsidiary of Los Angeles-based Arco 
will have a 34 precent interest in the gas oil field 
development project while the other co-venturer, Kuwait 
Foreign Petroloeum Exploration Company, will have a 
15 percent interest through its subsidiary, Santa Fe 
Minerals (Asia). Inc. 
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The gas will be transported to the south coast of Hainan 
Island by an undersea pipeline. 


Hubei Views Industrial Situation 
HK 1807025788 Wuhan Hubei Provincial Service 
in Mandarin 1130 GMT 17 Jul 88 


[Excerpts] From 14 to 16 July, the provincial govern- 
ment held a meeting in Huangshi to analyze the prov- 
ince’s industrial production situation. Vice Governor Xu 
Penghang presided and reported on the industrial per- 
formance in the Ist half of the year. Governor Guo 
Zhenqian also spoke. 


Hubei’s industrial output value in the Ist half of the year 
was 29.62 billion yuan, an increase of 17.2 percent over 
the same period last year. The province fulfilled over 
half the year’s task by the end of June. [passage omitted] 


In his speech, Guo Zhengqian said: Hubei has seriously 
implemented the economic work guideline on stabilizing 
the economy and deepening the reforms and promoted 
the sustained, steady. and coordinated development of 
the national economy. However, we must also soberly 
realize that there are a number of factors for instability 
in economic work. In particular, there is a prominent 
contradiction between total social demand and supply. 
We must certainly not view this issue in a light and 
careless fashion, otherwise we will be in danger of 
(slipping) in the 2d half of the year. 


Guo Zhengian said: At the beginning of this year. we 
proposed an industrial outp’:t value for the year of 58.8 
billion yuan. After analyzing the industrial production 
situation for the Ist half of the year, the provincial 
government recently decided that this figure should be 
revised to ensure output value of 60.5 billion yuan, a rise 
of 13 percent over 1987, and that the province should 
strive for a figure of 61.4 billion yuan, a rise of 15 
percent. The provincial government has proposed this 
revision after fully considering Hubei's economic status 
and strength. We hope the leaders at all levels will unify 
their understanding and work hard to fulfill this new 


target 


1. We must continue to get a good grasp of production in 
key enterprises and of key products. We must focus on 
ensuring raw materials, energy. and capital for 300 key 
enterprises and 280 key products, and restrict and cut 
output of other products. 


2. Pay close attention to market trends, make proper 
arrangements for production of daily-use products, con- 
tinue to readjust the industrial structure and product 
mix, and lose no time in developing light industrial 
products. [passage omitted] 


3. Reverse the passive situation in foreign trade and 
exports and strive to earn more foreign exchange from 


exports. 
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4. Further deepen enterprise reforms. focusing on 
improving management and cconomic returns. Al 
present we must actively promote the full-load work 
method, set up banks within the enterprises. arrange 
optimum combination of the labor force. and promote 
various types of piece-rate and quota wages. We should 
also encourage the enterprises to actively explore other 
advanced management methods. so as to raise enterprise 
management to a new level. 


5. The fiscal departments must implement the policy on 
controlling the total amount, readjusting the structure. 
and supporting the superior and restricting the inferior. 
They must persist in integrating growth raic. economic 
returns, and reserve strength, and make good use of the 
lumited capital. [passage omitted] 
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Sichuan's sang Rudai on Defense Education 
OW 1907043888 Beijing Domestic Service in Mandarin 
2130 GMT 13 Jul 88 


{Text} Ai the Sichuan Provincial Defense Education 
Seminar held recently, Yang Rudai. member of the 
Political Bureau of the CPC Central Committee and 
secretary of the Sichuan provincial party commitice. 
pointed out: Today, people are paying less and less 
attention to the concept of every citizen a soldier. ft 1s 
quite necessary to strengthen education in national 
defense. This question also exists among high- and 
medium-ranking cadres, and they particularly need 
defense education. 


Yang Rudai said: It 1s necessary for comrades in charge 
of economic affairs to study military affairs. Military 
theories, military management. strategy. and tactics can 
be applied to enterprise management to strengthen the 
mechanism of competition in the commodity economy. 
In addition, in the construction of modernization as a 
whole. we can combine normal times with wartime. and 
integrate the Army with the people at all times. There- 
fore. in promoting economic development. we must not 
only consider economic results but also take the con- 
struction of national defense and the preparations 
against future wars of aggression into account. We must 
be prepared to turn normal times into wartime. 


Sichuan Secretary Censures Gift-Giving 
OW 1807042888 Beijing XINHUA Domestic Service 
in Chinese 1351 GMT 17 Jul 88 


[By reporter Huang Changlu] 


[Text] Chengdu, 17 Jul (XINHUA}—At the Second 
Plenary Session of the Fifth Sichuan Provincial CPC 
Committee today. Yang Rudai. member of the CPC 
Central Committee Political Bureau and secretary of the 
Sichuan provincial party committee. seriously criticized 
Guanghan City for presenting gifts to leading comrades 
of the provincial party committee. 


FBIS-CHI-88- 138 
19 July 1988 


Yang Rudai told more than 100 leading cadres attending 
the session: Not long ago. when a meeting was held to 
celebrate the promotion of Guanghan from a county toa 
city, as many as |,000 guests were invited. Moreover, a 
gift was sent to each of the leading comrades of the 
provincial party committee who had or had not attended 
the celebrations. The provincial party committee 
decided that members of its Standing Committee pay 
Guanghan City for the gifts at their original prices and 
write letters to criticize the city for such a practice. 


Yang Rudai said: Party and government organs should 
be honest in performing their functions, and this should 
Start with the provincial party committee. This should 
also start with leading bodies and leading cadres at 
various levels, as well as with the departments and units 
under their leadership. Party and government organs 
and departments at various levels should lay down some 
rules in this regard and publicize them before the masses. 
Such rules should be resolutely implemented. and super- 
vision over the implementation of these rules should be 
Strengthened. Party organizations at various levels 
should supervise the implementation of such rules, and 
so should discipline inspection. supervision, public secu- 
rity, judicial, and procuratorial departments. Supervi- 
sion by society and public opinion is also needed in this 
regard. All journalistic units have the duty of supervising 
party and government cadres for honest performance of 
their official duties. Typical cases of corruption should 
be selected for exposure and criticism or publicizing 
before the mases. 


Tibet Launches Massive Crackdown on Criminals 
HK1807072788 Lhasa Tibet Regional Service 
in Mandarin 1330 GMT 16 Jul 88 


[Text] On 15 July the Public Security Bureau of Lhasa 
City launched a relentless and large-scale crackdown on 
a number of criminal offenders. At | 100 the (Chenggang) 
branch of the bureau held an on the spot rally at a square 
in front of the Johkang Monastery. passing judgment 
according to law on 36 criminals, charged with larceny. 
robbery, swindling. and committing physical assaults 
with daggers. Following this, the Third Section. the 
Public Security Brigade and the Scouting Brigade of the 
Lhasa City Public Security Bureau also called rallies at 
the Johkang Monestry Square. Lhasa City Party School. 
and the (Lukang) Food Market respectively, pronounc- 
ing that a ceriain number of criminals were to be 
arrested, detained, reeducated through labor and inves- 
tigated under custody. 


Over the past few years criminal activities in Lhasa have 
beome relatively intense. Taking the opportunity of 
reform and opening up. a handful of lawless persons 
committed robbery, theft. swindling. gambling and sell- 
ing of pornographic articles by slipping into houses. 
waylaying. and engaging in brawls. All this has seriously 
endangered the security of society. polluted the social 
mood and threatened safety of the people's life and 


property. 
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Residents of the city all clapped and cheerd the crack- 
down launched by the public security bureau and hun- 
dreds of them attended of their own accord the on-the- 
spot meetings called by the Chengguan Branch of the 
Lhasa City Public Security Bureau in various places. 
While cracking down on the criminals, the Lhasa City 
Public Security Bureau also arranged some small exhibi- 
tions of crime evidence. Among the exhibits were U.S. 
currency, television sets, tape recorders, bicycles, motor- 
cycles, gold rings, gold earrings, gold statues of Buddha, 
costly medicines, and an imperial ruler presented by an 
emperor of the Qing Dynasty to the Eighth Dali Lama. 


Yunnan Secretary at 15 July Movement Meeting 
HK1807094088 Kunming Yunnan Provincial Servi. ? 
in Mandarin 1000 GMT 16 Jul 88 


[Excerpts] A meeting to mark the 40th Anniversary of 
the 15 July Patriotic Democratic Movement was sol- 
emnly held at Yunnan University yesterday morning. 
When speaking at the meeting, the Yunnan provincial 
party committee Secretary Pu Chaozhu pointed out: In 
response to the call made by the CPC Central Committee 
to oppose U.S. imperialism for bringing Japanese aggres- 
sive forces to life and under the leadership of the Yunnan 
working committee and the Kunming city working com- 
mittee of underground party organizations, more than 
20,000 teachers and students of over 40 universities and 
middle schools in Kunming launched an anti-American 
patriotic democratic movement in the summer of 1948. 
Facing the ruthless suppression engineered by the reac- 
tionary authorities, vast numbers of teachers and stu- 
dents showed a high degree of patriotism and revolution- 
ary heroism by defying brute force and waging a brave 
and indomitable struggle. They opened up a bright 
chapter in the annuals of China's memorable move- 
ments following the 4 May Movement of 1919. the 9 
December Movement of 1935, and the | December 
Movement. 


He said: For the people and the cause of emancipation. 
we must fear no dangers and sacrifices and devote 
ourselves to the current reforms and economic construc- 
tion. And in the spirit of uniting as one as in those years. 
we must safeguard stability and unity and ensure reform 
and construction proceed smoothly. [passage omitted] 


The following is a commentary presented by the station. 
entitled fulfill the new historical task in the revolution- 
ary spirit of the 15 July Movement. The patriotic dem- 
ocratic Movement commencing in Kunming on 15 July 
1948 to oppose U.S. imperialism for bringing back 
Japanese aggressive forces to life is worth us to com- 
memorate. Led by the CPC, university and middle- 
school students in Kunming. defying violence and diffi- 
culties and disregarding their safety. fought heroically 
for the cause of justice. Such revolutionary spirit dis- 
played by them during the movement is a common 
wealth of the people of our province and has an imme- 
diate significance in a certain sense. Today we are 
undertaking the new historical task of developing the 
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socialist commodity economy. rejuvenating Yunnan. 
and building socialism with Chinese characteristics. The 
task 1s arduous and the road ahead is long. It is a new 
Long March with more difficulties. There are numerous 
difficulties to be overcome in our course of advance. 
especially when we enter a new stage of reforms. [passage 
indistinct} Let us inherit and develop the revolutionary 
spirit of the 15 July Movement. [words indistinct], to 
fulfill the new historical task we are undertaking. 


North Region 


Inner Mongolia Leader Describes Plans 
HK 1907030688 Beijing CHINA DAILY in English 
19 Jul 88 p 2 


[By staff reporter] 


[Text] The economic development of Inner Mongolia 
can be speeded up through full use of its nch resources 
and additional capital. technology and expertise. Wang 
Qun. Secretary of the Party Committee of Inner Mongo- 
lia Autonomous Region. told CHINA DAILY 1m a recent 
interview in Hohhot, capital city of the region. 


In a bid to explore the local resources and advantages. he 
said the regional government has drawn up a new 
Strategy for the region's economic development. 


Heavy emphasis 1s to be placed upon the exploration of 
Inner Mongolia’s abundant hidden resources, raw mate- 
nals, and semi-finished products and the attracting of 
more capital. technology and expertise from coastal and 
advanced areas of the country. “Only in this way can 
Inner Mongolia join in the circulating economic systems 
both at home and abroad.’ Wang said. 


In the first phase of development. he said. the regional 
government will co-ordinate its development with that 


of the whole country. mainiy to transform coal energy 
into electric2' energy in a bid to explore establishment of 
energy-exha. iting industnes whose products are 
required in the coastal areas and foreign and domestic 
markets. 


“The regional government plans three breakthroughs in 
the developing of its economy. Wang said. 


“The first is to widen our doors, mainly to build export- 
oriented bases to carry out “meagre-taxation trade” and 
“article-for-article trade mainly with the Soviet Union 
and Eastern Europe.” 


“The second 1s to strengthen trans-regional co-operation. 
This August. the regional government will hold a fair of 
famous nationwide goods and special local products.” 


“The third is to encourage free enterprise.” 
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To ensure the implementing of this strategy. Wang said. 
the regional government has issued a set of preferential 
regulations. 


“These state that all the exclusively-invesied enterprises, 
joint- or co-ventures, or individuals who want to open 
enterprises, will be provided with free building siics. 
cheap raw materials and semi-finished products so that 
the investors will make good profits. 


“The regional government will give ‘green lights to all 
investors and provide all possible conveniences and 
facilities. It wall ensure supplies of raw maitcrials. loans 


and the rights of independent management. 
Northeast Region 


Northeast Provinces Improve Outdated 
OW 1807121788 Beying XINHUA in English 
1122 GMT 18 Jul 88 


[Text] Shenyang. July 18 (XINHU A}—The three northeast- 
ern provinces of Heilongjiang. Jilin and Liaoning have been 
trying hard to revamp their outdated enterprises. 


The enterprises began to undergo overall technical trans- 
formation in 1981. Since then they have invested over 
35.2 billhon yuan to update themselves. said an official 
from the Shenyang-based headquarters in charge of the 
technical transformation in the area. 


The industries cover the machine-building. clectronics. 
metallurgy. light indusiry. food processing. textiles. gar- 
ment-making. chemicals and building materials sectors. 
he said. 


The garment-making industry. which used to be in poor 
shape. now earns about | 50 million US. dollars for the 
provinces annually. the official said. 


“We have spent about four billion US. dollars on 
importing 5.100 items of technology and 50.000 sets of 
equipment. particularly for 1.200 key energy supply. 
communications, raw materials and telecommunications 
projects.” he said. 


Harbin. capital of Hetlongyiang Province. has used over 
60 million US. dollars to introduce 63 sets of equipment 
from Federal Germany and Japan and generator-manu- 
facturing technology from the United States for three 
enterprises producing electrical machines. stcam tur- 
bines and boilers. 


The iron and steel plants in the area have also imported 
equipment and technology from Italy. Britain. the Sov..! 
Union, Switzerland and Federal Germany to improve 
their production. the official said. 
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Thanks to the transformation efforts, the official said. 
one third of the enterprises now turn out products 
comparable in quality to those from technically devel- 
Oped countries in the early 1980s. 


Surveys Show Northeast Soil Fertility Declining 
OW 1807214788 Beijing XINHUA in English 
1509 GMT 18 Jul 88 


[Text] Beijing, July 18 (XINHUA) The fertility of the 
10 million hectares of black soil farmlands in northeast 
China has declined because of soil erosion and inade- 
quate application of natural organic fertilizers. 


The proportion of organic substances in the soil has 
dropped from [words indistinct] surveys show. 


The soil erosion is almost as serious as in the Loess 
Plateau in northest China. 


Fewer farmers are using manure. A survey in Heilong- 
jiang Province showed half of the farmers in the prov- 
ince don’t apply manure to their farmland. 


Some local governments have drawn up new regulations 
to urge farmers to pay more attention to maintaining the 
fertility of their farmland. 


Jilin People’s Congress Holds M 
SK1707111688 Changchun Jilin Provincial Service 
in Mandarin 0930 GMT 15 Jul 88 


[Text] The Standing Committee of the seventh provin- 
cial People’s Congress held its fourth meeting this after- 
noon. Members of the Standing Committee listened to 
the explanation given by (Yang Dexiang), vice chairman 
of the Financial and Economic Commission under the 
provicial People’s Congress Standing Committee, on 
the [words indistinct] of the province's draft regulations 
on land management. the explanation given by (Ye 
Wenchen). deputy director of the provincial Statistical 
Bureau, on the province's draft statistical regulations: 
the explanation given by (Wang Yaochen), chairman of 
the provincial Family Planning Commission. on the 
province's draft regulations concerning family planning; 
the explanation given by (Jin Deliang), deputy director 
of the provincial Labor and Personnel Department, on 
the province's draft regulations concerning protecting 
the legitimate mghts and interests of the aged: and the 
explanation given by (Nan Xinglie), vice chairman of the 
Yanbian Korean Autonomous Prefectural People’s Con- 
gress Standing Committee. on the prefecture’s regula- 
tions concerning work in *he Korean language and 
literature. In addition, Xu \ uancun, vice chairman of 
the provincial People’s Congress Standing Committee. 
relayed the guidelines of the Second Session of the 
Seventh NPC Standing Committee. 


Beginning this afternoon. members of the Standing 
Committee examined and discussed in groups, four 
regulations, several draft regulations. and a single-item 


51 
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stipulation. Also included on the agenda of this meeting 
were: Listening to and examining the report of the 
provincial structural reform committee concerning deep- 
ening economic structural reform, the report of the 
provincial Public Security Department concerning pro- 
vincial public security, and the report of the provincial 
bureau for town and township enterprises concerning 
development of the province's town and township enter- 
prises; and examining and adopting several personnel 
appointments and removals. 


Huo Mingguang, chairman of the provincial People’s 
Congress Standing Committee, delivered a speech at the 
meeting. Attending the meeting were Cheng Shengsan, 
Dong Shu, Rengin Zhamusu, Zhu Jinghang, Chen 
Zhenkang, and Ke Muyun, vice chairmen of the provin- 
cial People’s Congress Standing Committee, Zhang 
Jiande, secretary general of the provincial People’s Con- 
gress Standing Committee, and several members of the 
committee, totalling 48 persons. Attending the meeting 
as observers were Hui Liangyu, vice governor of the 
province; Li Xiangwu, chief procurator of the provincial 
People’s Procuratorate, and responsible persons of the 
provincial Higher People’s Court. Also attending the 
meeting as observers were responsible persons of various 
city and cutcnomous prefectural People’s Congress 
Standing Committees and the Baicheng Prefectural 
Office; as well as responsible persons of pertinent depart- 
ments, commissions, and offices at the provincial level. 
In line with stipulations of the provincial People’s Con- 
gress Standing Committee, (Cai Gongpu), a deputy to 
the NPC, and (Yang Xianyi), a deputy to the provincial 
People’s Congress, were invited to this meeting as 
observers. 


Trade Fair Closes Successfully 
OW 1807180088 Beijing XINHUA in English 
1429 GMT 18 Jul 88 


{Text} Dalian, July 18 (XINHUA)—Deals worth 346 
million U.S. dollars were signed at a trade fair for 
enterprises in northeast China and Inner Mongolia that 
ended here Sunday. 


Businessmen from 1,345 firms in [words indistinct} 
including Britain, Japan the United States, Hong kong 
and Macao attended the 10-day fair. 


Apart from traditional items of beans, maize, cotton 
yarn and cotton clo 1, 29 new products were provided. 


The volume of business for machinery and electrical 
products including [words indistinct] color television 
sets, refrigerators and heavy-duty trucks increased by a 
big margin. 


During the fair, 48 Sino-foreign contracts were con- 
cluded. The contracts involved 129 million U.S. dollars 
of investment and comprised Sino-foreign joint opera- 
tion projects and processing with supplied materials, 
parts and samples and compensation trade 


Next year’s fair will be held from July | to 10. 
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Northwest Region 


New Economic Zone Slated for Northwest 
OW 1907004288 Beijing XINHUA Domestic Service 
in Chinese 1534 GMT 12 Jul 88 


{By RENMIN RIBAO reporter Li Erliang, XINHUA 
reporter Zheng Baowei] 


{Excerpts} Lanzhou, !2 Jul (XINHUA)}—An important 
measure aimed at accelerating exploitation of natural 
resources in China’s northwest region and revitalizing 
the economy of the west region, that is, a basic plan for 
establishing a multinational economic development 
zone at the upper reaches of the Huanghe, has been 
drafted. Gansu, Ningxia Hui Autonomous Region, and 
Qinghai, supported by the Central Committee of the 
China Democratic League, will jointly develop the rich 
natural resources in their regions, and strive to change 
the outlook of these impoverished and backward regions, 
inhabited by many nationalities, quickly. 


The preliminary plan calls for setting up a multinational 
economic development zone in the upper reaches of the 
Huanghe. The designated zone, about 1,000 kilometers 
in a long and narrow strip of land, covers eastern 
Qinghai, central Gansu, and the Ningxia Hui Autono- 
mous Region, or the Huanghe Basin from Qinghai’s 
Longyang Gorge to Ningxia’s Qingtong Gorge. Very rich 
mineral and hydroelectric resources remain to be tapped 
in this land strip. [passage omitted] 


At today’s closing symposium on establishing an eco- 
nomic development zone in the upper reaches of the 
Huanghe, experts and professors from Gansu, Ningxia, 
Qinghai, and the China Democratic League carried out 
scientific discussions on the plan to establish a multina- 
tional economic zone in the upper reaches of the 
Huanghe. [passage omitted] 


By the Eighth 5-Year Plan, the economic development 
zone is expected to become the nation’s largest produc- 
tion bases for nickel, ferro-alloy, carbon, nuclear fuel. 
lead, zinc, as well as one of the largest production bases 
for quality coal and lake salt. Fei Xiaotong, vice chair- 
man of the NPC Standing Committee and chairman of 
the China Democratic League Central Committee, and 
Qian Weichang, vice chairman of the CPPCC and vice 
chairman of the China Democratic League Central Com- 
mittee, took part in the symposium. 


Gansu Governor Outlines Government Goals 
HK1807021788 Lanzhou Gansu Provincial Service 
in Mandarin 2300 GMT 17 Jul 88 


{Excerpt] The provincial government held its second 
plenary meeting in the Lanzhou Hotel on 17 July. 
Governor Jia Zhijie proposed the targets to be met 
during the government's term of office. 
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Jia Zhijie said that during the term of the present 
government, which runs from 1988 to 1992. we must, on 
the basis of fulfilling the seventh 5-year plan, work hard 
to change the province's situation of backward economy 
and poverty in daily life, lay the foundation for invigo- 
rating the economy, and create conditions for attaining a 
comfortably well-off living standard. 


He said that Gansu should achieve the following main 
goals for economic and social development by 1992: 
Gross domestic product to rise from 15.77 billion yuan 
in 1987 to 29 billion yuan, increasing at an average 
annual rate of 13 percent; and industrial and agricultural 
Output value to rise from 18.68 billion yuan to 28 billion 
yuan, increasing at an average annual rate of 8.4 percent. 


Jia Zhijie said: To achieve these goals, apart from doing 
a good job in all-round government work, we must also 
focus on the following tasks: 1) Make reform dominate 
the entire picture and stimulate the development of the 
productive forces in Gansu; 2) grasp development strat- 
egy studies and execution and boost the province's 
reserve strength for development: 3) grasp policy study 
and formulation and apply policy to guide cconomic 
development: 4) do a good job of establishing systems in 
the government organs, improve work style and meth- 
ods, and improve work efficiency. 


A number of vice governors also spoke at the mecting. 
Zhang Wule, who will assist Jia Zhijie in presiding over 
the routine work of the government. put forward targets 
to be met during his term of office in organizing the 
execution of and complete fulfillment of the Seventh 
5-year plan and so on. Vice Governor Yan Haiwang 
proposed targets to be met for commerce. capital con- 
struction, foreign trade, and foreign affairs work. Liu 
Shu put forward targets for science, education. culture. 
and public health work. Lu Ming put forward targets for 
agricultural work, and Mu Yong): put forward targets for 
political and legal work and personnel work. [passage 
omitted] 


‘Largest’ Heavy lon Cyclotron in Gansu 
OW 1807061988 Beijing XINHUA Domestic Service 
in Chinese 0218 GMT 13 Jul 88 


[By reporter Wang Yongping] 


[Text] Lanzhou, 13 Jul (XINHUA}—China’s largest 
heavy 10n physics laboratory. the Lanzhou Heavy lon 
Cyclotron, has been completed and is undergoing oper- 
ational tests. Expected to begin operation by the end of 
this year, the facilities not only provide China with an 
important laboratory for heavy ion physics research. but 
also makes China rank among the world’s advanced in 
cyclotron development and manufacturing. 
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This heavy ion cyclotron is of the highest energy, has the 
greatest variety of particles, and is the largest of its kind 
in China. Located in the Modern Physics Research 
Institute of the Chinese Academy of Sciences, it is the 
third heavy ion cyclotron of the same size in the world. 


Heavy son atomic physics is a new branch of nuclear 
physics; and the prospect of application of heavy ion 
beams to nuclear. molecular, and solid state physics. 
material science. radiation medicine, and radiation biol- 
ogy 18 fast expanding. Being one of the academy's three 
major atomic physics projects, the Lanzhou Heavy lon 
Cyclotron will be a state laboratory. It will not only 
provide a full range of equipment and advanced labora- 
tory facilities for basic research in heavy 10n physics and 
for the application of heavy ion beams, but will also 
provide facilities for promoting cooperation with foreign 
countries. establishing a guest personnel system. and 
conducting post-doc.oral studies. It will provide China 
with conditions to promote high-level scientific research 
and for participation in international competition in 
many scientific fields. 


Qinghai Opens Army-People Solidarity Gathering 
HAK1907025 788 Xining Qinghai Provincial Service 
in Mandarin 1400 GMT 18 Jul 88 


{Excerpts} A Qinghai provincial symposium to exchange 
experiences in supporting the army and giving preferen- 
tial treatment to its dependents and supporting the 
governmeni and cherishing the people. and a gathering 
to commend advanced units and individuals in these 
respects. opened at the Qinghai-Tibet army depot of the 
PLA General Logistics Department on 18 July. Present 
at the function were Lanzhou Military Region Political 
Commissar Li Xuanhua and Qinghai party. government. 
and army leaders including Tian Chengping. Liu Feng. 
Lu Baoyun, Ma Wanh. Song Ruixiang, Li Changlin, Han 
Fucai. Wu Chengzhi. Ma Yuanbiao, and Xue Jiuchou. 
[passage omitted] Zhao Lianchen, director of the Qing- 
hat Military District political department, presided. 
[passage omitted] 


Wang Enmao Warns on Nationality Solidarity 
1K1907014788 Urumqi Xinjiang Regional Service 
in Mandarin 0000 GMT 19 Jul 88 


[Text] CPPCC Vice Chairman and Xinjiang Advisory 
Commission Chairman Wang Enmao stressed at a 29 
June meeting of cadres of Hotan Prefecture: It is essen- 
tial to continually strengthen nationality solidarity and 
resolutely struggle against people who undermine it. 


Wang Enmao said: We must have a political situation of 
stability and unity in carrying out socialist moderniza- 
tion. reform, and opening up. This is both the overall 
requirement and the guarantee. In Xinjiang Region and 
Hotan Prefecture. the key to a unified, stabile political 
situation lies in nationality solidarity. It can be said that 
without nationality solidarity, there can be no political 
Stability and unity, and if there 1s no such situation, it 1s 
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impossible to smoothly carry out socialist moderniza- 
tion, reforms, and opening up. That is why we say that 
nationality solidarity is of extreme importance. Only 
with nationality solsdarity can the economy develop and 
can people of all nationalities enjoy happiness. Nation- 
ality solidarity is related to the fundamental interests of 
the people of all nationalities. Preserving nationality 
solidarity means preserving the fundamental interests of 
the people of all nationalities, and undermining that 
solidarity means damaging those interests. 


Upholding nationality solidarity 1s the sacred responsi- 
bility of the people of all nationalities, and every person 
must uphold it. We must support those who preserve 
nationality solidarity. and oppose and struggle against 
those who undermine it. 


The idea we advocate. that the Hans and minority 
nationalities cannot do without each other has been 
supported by the people of all nationalities. Are there 
people who oppose the Hans and want them to return to 
the interior? Yes, there are, but not many—jus! a very 
few, a very few. The Hans oppose such people, as do the 
Uygurs and other minority nationalities. Such people do 
not preserve nationality solidarity, but undermine it, 
and they run counter to the fundamental interests of the 
people of all nationalities: they do not seek those inter- 
ests. Only with the idea that Hans and minority nation- 
alities cannot do without each oth . and only with 
nationality solidarity. can we ensure .hat the economy 
will not [words indistinct]. 


Some say that those who oppose the Hans are heroes and 
those who seek close unity with the Hans are traitors. 
This view is not only absurd. but also highly reactionary. 
Of course, only a very. very few people hold this view. 
Regarding the question of who are heroes and who 
traitors, those who preserve the unity of the motherland 
and nationality solidarity and seek to develop national- 
ity economy and culture, so that all the nationalities can 
together prosper and improve their material and cultural 
living standards. are the true heroes; those who under- 
mine the unity of the motherland and nationality sobi- 
darity. with the result that nationality economy cannot 
prosper and nationality material and cultural living 
standards cannot improve. are run counter to the funda- 
mental interests of the people of all nationalities and are 
scum and traitors to their nationality. These two abso- 
lutely cannot be reversed; to reverse them means to 
damage the interests of the people of all nationalities. 


There are also a very small number of people who say: 
We minority nationahioties are still the slaves of others. 
This even more so flys in the face of facts and ts 
extrenmely absurd and reactionary. It is 39 years since 
the PLA marched into Xinjiang and Hotan, the people of 
all nationalities, under the leadership of the CPC, have 
been emancipated and acted as the masters of the house 
for more than 30 years. How can it be said that they are 
still slaves’? People of all nationalities were slaves in the 
old society. When the whole country and Xinjiang were 
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liberated in 1949. people were transformed from slaves 
to being the masters of the country. The chairman of the 
autonomous regional government, the chairman of the 
Regioual People’s Congress Standing Committee. the 
prefectural commissioners, the autonomous prefectural 
governors and people's congress standing committee 
chairmen, and the autonomous county governors and 
people's congress standing committee chairmen are all 
minority-nationality comrades, and some minority-na- 
tionality comrades are also state leaders. When in history 
did the people of all nationalities in Xinjiang, including 
Hotan, act as masters of the house and feel so proud and 
elated? It is indeed very, very reactionary to say that the 
minority nationalities have been slaves over the past 30 
years and more. To say that minority nationalities are 
still slaves is something done with ultenor motives to 
deceive people. If it is said that they do not want CPC 
leadership and want to overthrow the CPC and restore 
the old reactionary system, then they will truly become 
slaves. If the reactionary ruling classes take power, then 
they will become the slaves of those classes; if foreign 
aggressors come in, then the) will become the slaves of 


foreign aggressors. 


The situation in nationality solidarity is very good now 
[words indistinct]. However, there are also a very small 
number of people who engage in activities to undermine 
the unity of the motherland and nationality solidarity. 
We must pay attention to this and struggle against such 
activities the moment they are discovered, and must not 
allow them to make trouble. Thus nationality solidarity 
will be built on a more consolidated basis [words indis- 
tinct]. This is the orientation we must strive for. 


In saying this now, we do not mean thai there are any 
major problems in nationality solidarity, we are just 
saying that there are a very few individuals hiding in 
dark corners engaging in conspiratorial activities to split 
the unity of the motherland and undermine nationality 
solidarity. We must clear our eyes, enhance vigilance. 


and siruggle against such people. 
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CPPCC Official on Poverty 
HK1807115688 Urumgqi Xinjiang Regional Service 
in Mandarin 0000 GMT 18 Jul 88 


[Excerpts] According to XINJIANG RIBAO, at the meeting 
to report work of helping three prefectures in southern 
Xinjiang free from poverty and attain prosperity, Ismail 
Amat, vice chairman of the National CPPCC Committee 
and Minister of the State Nationalities Affairs Commission, 
pointed out: The three prefectures should make full use of 
their abundant natural resources to open themselves up to 
other parts of the country and to the outside world, break 
the small cycle of shaking off poverty through the efforts of 
poor areas themselves, and open up a new way to pul an end 
to poverty and attain prosperity with better economic 
results and at a faster pace. 


Ismail Amat continued: The regional party committee 
and people's government aitach great importance to the 
work of helping three prefectures in southern Xinjiang 
free from poverty and attain prosperity. The guiding idea 
for the work 1s correct and measures taken have yielded 
practical and good results. As long as continuous efforts 
are made to work hard in a down-to-earth manner in the 
coming 2-3 years, it 1s very likely to fulfill the task set by 
the party Central Committee and the State Council of 
solving the problem of food and clothing for the people 
in poor areas during the Seventh 5-Year Plan. 


Ismail Amat also noted: Opening up poor areas inhab- 
ited by the minority nationalities to the other parts of 
our country and to the outside world is an important 
condition for reinvigorating the economy, expanding the 
productive forces and promoting progress of the minor- 
ity nationalities there. He called on cadres at all levels 
and the people of all nationalities in the three prefectures 
to seize the Opportunity to make full use of the prefer- 
ential policies formulated by the regional authorities for 
southern Xinjiang in a better and flexible way so as to 
link southern Xinjiang with other areas of Xinjiang. 
other parts of the country and other countries in the 
world in the field of economic development and to 
enable the people of all nationalities in southern Xin- 
jiang to be free from its closed economy and beckward- 
ness and open up a new way to allan prosperity 
[passage omitted] 
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Commentary on Opposition to SRV ‘Hegemonism 
OW 1607013988 Beijing in Mandarin to Taiwan 
0205 GMT 2 Jul 88 


[Unattributed commentary from the “Talk on State 
Affairs”) 


[Excerpts] Yesterday | mentioned that nationalism has 
caused the Taiwan authorities to take a common stance 
with the mainland on the Sino-indian border issue. This 
stance 1s also manifested in the recent clashes between 
China and Vietnam over the Xisha [Paracel] and Nansha 
{Spratly} Archipelagos. [passage omitted: background on 


Sino- Vietnamese relations] 


After their victory in the war against the United States. 
the Vietnamese authorities were overwhelmed by their 
success. Having captured several billion U.S. dollars 
worth of arms. they became frenzied with success and 
obsessed with expansionistic ambitions. They even 
boasted that Vietnam 1s the third military power in the 
world. and that the Vietnamese Army ts ever-victorious. 
The strategic aim of the Vietnamese authorities is to 
expel American influence. bring about the collapse of 
ASEAN. annex Cambodia and Laos, accomplish its plan 
for an Indochinese federation, and establish a sphere of 
influence in Southeast Asia. 


However. strengthening unity and cooperation with 
Third World countries is the foundation of China's 
foreign policy. Helping oppressed nationalities and 
Opposing external interference. intimidation and aggres- 
sion 1S a Consistent stance of China. As a result. the 
Vietnamese authorities have come to regard China as the 
prime obstacle to their plan of expansionism and 
regional hegemonism. and they harbor resentment 
against China. 


Listeners and friends. not only have the Vietnamese 
authorities’ perverse acts met with resolute opposition 
from China. but they have also aroused strong anxieties 
among the ASEAN countries. The ASEAN countries 
regarded the Vietnamese invasion of Cambodia as a 
perilous sign of an intention not only to realize the 
long-cherished ambition of a great Indochinese federa- 
tion, but also to dominate Southeast Asia. Singapore 
Deputy Prime Minister [title as heard] Rajaratnam once 
said that what is happening in Cambodia today can 
befall Singapore tomorrow. Vietnam has set up a Cam- 
bodian national salvation front: We are anxious to know 
if it will be necessary to set up some other national 
salvation fronts for ASEAN countries 2 years from now. 
Thai Prime Minister Prem Tinsulanon argued that the 
Cambodian invasion is only part of Hanoi's expansionist 
plan. After they have consolidated their position in the 
former Indochinese countries, |his expan~:onism plan 
will probably be extended to the 16 provinces in north- 
eastern Thailand. The ASEAN countries also reckon that 
the greater danger to peace. security and stability in 
Southeast Asia is a golden opportunity provided by 
Vietnam for the Soviet Union to expand southward. 
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Tha: Deputy Premier Thianchai pointed out that: Viet- 
nam 1s a tiger at our doorstep, followed by an even bigger 
one, namely the Soviet Union. As a result, for the last 2 
years the ASEAN countries have unanimously insisted, 
in principle, on the relevant UN resolutions and inter- 
national declarations on Cambodian issue, which call for 
the total withdrawal of Vietnamese forces from Cambo- 
dia and self-determination for the Cambodian people. 
{passage omitted on support for Cambodian struggle 
against Vietnam] 


The Soviet Union is the principal power that supports 
Vietnamese aggression in Cambodia. Therefore, requir- 
ing the Soviet Union to discontinue its support and 
impel the early withdrawal of Vietnamese forces from 
Cambodia has also become one of the main conditions 
for improving Sino - Soviet relations. 


Listeners and friends, China has always taken the pres- 
ervation and development of good neighborliness with 
surrounding countries, particularly the peace and stabil- 
ity of Asia, seriously. In recent years China has made 
great progress in its relations with ASEAN countries. We 
share a common stance on the issue of opposing Viet- 
namese regional hegemonism. To fulfill its ambitions of 
invasion and expansion. Vietnam has slandered and 
attacked China and schemed to sow discord in the 
friendly relations between China and ASEAN countries. 
But it will not succeed in this. 


Taipei Official on Sports E With Mainland 
HK 1807093088 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1436 GMT 15 Jul 88 


[Report: “Secretary General Li Ching-hua of Taipei 
Olympic Committee Says That Sports Exchanges 
Between the Two Sides of the Strait Are of Significance™} 


[Text] Hong Kong, 15 Jul (ZHONGGUO XINWEN 
SHE)}—According to reports from Taipei, Li Ching-hua, 
secretary general of the Taipe: Olympic Committee, said 
that sports exchanges between two sides of the strait are 
of great significance. He said: A clear policy decision on 
sports exchange with the mainland was made by the | 3th 
KMT [Kuomintang] Congress. That 1s, Taiwan “will 
handle the participation in international sports affa.rs on 
the mainiand in light of the stipulations of the Olympic 
and other international organizations.” 


Taiwan newspaper MIN SHENG PAO today published 
an interview with Li Ching-hua. Li said that the opening 
of the mainland sports policy 1s not only an issue that the 
Taiwan sports circles are faced with, but is also an issue 
that the Taiwan general public are faced with. So the 
authorities cannot get round this issue. He pointed out 
that the new policy brings about three advantages: First, 
this can maintain Taiwan's membership in the interna- 
tional associations of individual sports and can prevent 
Taiwan from falling into an isolated position in the 
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world’s sports events. Second, this excludes the unfavor- 
able image of politic factors interfering in sports. Third. 
this can provide more opportunities for Taiwan's young 
athletes to participate in international sports events. 


Li Ching-hua said that under the new situation. the 
Taipe: Olympic Committee will strengthen its relations 
with the authorities’ organ in charge of the mainland 
policy. intensify the study of the issue of opening the 
policy toward sports exchanges with the mainland, and 
adopt corresponding measures. 


Taiwan newspaper LEIN HO PAO today published an 
article entitled “The Door for Participating in Sports 
Events on the Mainland Has Been Unlocked.” calling on 
Taiwan athletes to make greater efforts to improve their 
skills and strength so as to win better results in the sports 
events on the mainiand. This newspaper pointed out that 
according to the existing international sports schedules. 
the Asian basketball tournament will be held on the 
mainiand, and the Taiwan basketball team will become 
the first sports team to enter the mainland, and its results 
= have a great impact on the sports development in the 
uture. 


Taipei newspapers today also reported about the 
speeches by Li Meng-hua, chairman of mainiand China's 
Olympic Committee, and Zhang Baifa, vice chairman of 
the Asian Games Preparatory Committee, on welcoming 
Taiwan athletes to participate in the 1990 Asian Games 
in Being. 
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Fujian Volleyball Team Tries To Enter Tourney 
OW 1807085888 Beijing XINHUA in English 
0626 GMT 18 Jul 88 


[Text] Hong Kong, July 18 (XINHUA}—The Chinese 
Fujian provincial team is seeking entrance to an inter- 
national women’s volleyball tournament which 1s to 
begin on August 3 in Taibei, but they have not received 
any reply from the organizers, a Taibei local newpaper 
reported Sunday. 


The report said that the application for entrance into the 
Taibei tournament was conducted by Wei Jizhong. sec- 
retary of the Chinese Olympic Committee. 


Wei telephoned the Taibe: Volleyball Association and 
sent the team list to them through telefax. 


The Fujian provincial team was the champion of last 
year’s national games. including world-ranking players 
such as Hou Yuzhu and Zheng Meizhu. 


Also entered in the Taibe: tournament are Federal Ger- 
many, Thailand, Japan. South Korea and a junior team 
from the host association. 
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Economics Minister Impeached Over Car Deal 
HK1907072688 Hong Kong AFP in EnglishO714 GMT 
19 Jul 88 


[Text] Taipei, July 18 (AFP)}—The Control Yuan, Tai- 
wan’'s highest watchdog body. has impeached Economics 
Minister Li Ta-hai and eight other officials for derelic- 
tion of duty in a case involving a 1980 automotive deal. 
a Yuan official said Tuesday. 


lt was Taiwan's first case of impeachment in 22 years 
involving ministerial level officials. ‘ 


Mr. Li. his vice-minister Hsu Kuo-an, National Bureau 
of Standards Director Wu Huei-jan and six other offi- 
cials were found by the Control Yuan of having 
neglected their duty in granting a private auto manufac- 
turer exclusive rights since 1980 to make diesel cars in 
Taiwan. 


They will be punished by the Committee on Discipline 
for Public Functionaries. the official said. 


Possible sanctions vary from an oral reprimand to dis- 
mussal. he said. but the impeachment came as Mr. Li 
prepared to leave his post anyway in a major Cabinet 
reshuffle to be announced Wednesday. 


He 1s expected to be replaced by Chen Lu-an, chairman 
of the National Science Council. informed sources said. 


“This is not corruption... it does not damage my integ- 
rity.” Mr. Li told reporters who questioned him about 
the impeachment. 


In a meeting Monday. the Control Yuan approved the 
impeachment request by two of its members who had 
charged the nine officials with negligence of duty result- 
ing in windfall profits for Yu Loong Motors Co.. the 
island's largest automaker, and Prince Motors Co.. 
another local firm. 


The impeachment document said the Cabinet. the Eco- 
nomics Ministry and the Industrial Bureau in 1980 
allowed Yu Loong to produce 5,000 diesel cars a year 
and extended the three-year monopoly twice. The offi- 
cials also failed to intervene when Yu Loong went over 
its annual production limit and turned part 0’ its assem- 
bly lines over to Prince Motors, it said. 


The monopoly brought the two car manufacturers some 
2.7 billion Taiwan dollars (94.4 million U.S.) in windfall 
profits since 1970 and the figure is expected to reach 
three billion Taiwan dollars (104.8 million dollars) when 
the protection period ends in 1989. the document said. 


The Control Yuan will further investigate the case to see 
if Premier Yu Kuo-hwa should also be charged. it said. 
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The 74-year-old Mr. Yu has been the target of a “Down 
Yu" campaign launched by liberal members of the ruling 
Kuomintang, but will remain in office until his term 
expires in 1990. 


*s Li Huan on Reform Program 
OW 1907044488 Taipei CNA in English 0245 GMT 
19 Jul 88 


[Text] Taipei, July 19 (CNA)}—The ruling Kuomintang 
[KMT] will continue to implement its reform programs 
step by step and build up the people's steadfast faith in 
the party, Li Huan, secretary-general of the KMT Cen- 
tral Committee, said Monday. 


Speaking at the party headquarters’ weekly Sun Yat-sen 
memorial meeting, Li urged all party members to be confi- 
dent and selfless while striving to accomplish the mission of 
mainland recovery and national reconstruction. 


He said the recently concluded 13th KMT National 
Congress was a success because it further strengthened 
the leadership of the party, charted a democratic path for 
the Republic of China, and demonstrated the party's 
unity and harmony. 


“The conclusion of the congress means the beginning of 
our job. The resolutions adopted at the congress must be 
followed with concrete actions so that the expectations of 
the people and of all Kuomintang members will not be in 
vain,” he said. 


For those candidates who failed to be elected to the 
Central Committee, Li said they still have all the oppor- 
tunities they need to serve the party. 


Panama Ties Stable; Not by U.S. Pressure 
OW 1607033988 Taipei CNA in English 0245 GMT 
16 Jul 88 


[Text] Taipei, July 16 (CNA)}—The current political 
situation in Panama is stable and no change is expected 
in the foreseeable future, Chinese Ambassador to Pan- 
ama Soong Chang-chih said in Taipei Friday. 


Soong also said that the relations between the Republic 
of China and Panama will remain close and cordial. 


The ambassador returned here to attend a two-day 
conference of Chinese diplomatic mission chiefs abroad, 
which opened at the Foreign Ministry Friday. 


In an interview with the local press. Amb. Soong pointed 
out that Gen. Antonio Noriega, commander-in-chief of 
Panama's National Guard, 1s unlikely to step down. 


Asked whether the Republic of China would change its 
stance towards Panama because of U.S. pressure, the 
Chinese envoy replied, “It is impossible.” He did not 
elaborate. 
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Extradition Treaty With Swaziland Approved 
OW'1707113388 Taipei CNA in English 1533 GMT 
16 Jul 88 


{Text} Taipei, July 16 (CNA}—The Cabinet Saturday 
approved an extradition treaty between the Republic of 
China [ROC] and the Kingdom of Swaziland in order to 
strengthen the two countries cooperation in the crack- 
down on criminal elements. 


The treaty was signed by ROC Foreign Minister Ting 
Mou-shih and his Swazi counterpart, George Mbik- 
wakhe Mamba, on behalf of their respective govern- 
ments in Taipei on June 21. 


This is the fourth such treaty the ROC has signed with 
foreign countries. The other three countries are Para- 
guay, South Africa and Costa Rica. The treaties with 
Paraguay and South Africa have already become effec- 
tive since June 1987 and May 1988 respectively. 


Better Economic Ties With West Germany Urged 
OW 1907044788 Taipei CNA in English 0250 GMT 
19 Jul 88 


[Text] Taipei, July 19 (CNA}—The Republic of China 
[ROC] should strengthen its trade relations with West 
Germany, the only country that has the potential to 
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replace the United States and Japan as a supplier of both 
mechanical equipment and industrial know-how, Samp- 
son Shen, ROC trade representative in West Germany, 
said Monday. 


Shen spoke while reporting to the Control Yuan on 
substantive ties between the ROC and West Germany. 


Trade volume between the two countries will exceed 
U.S. $4 billion by the end of 1988, but the figure, Shen 
said, will account for a mere | percent of West Ger- 
many’s 1988 foreign trade. 


Shen therefore urged the nation to aggressively tap the 
German market for ROC-West German trade could 
double to U.S. $8 billion within the next five years. 


If the nation hopes to further diversify its foreign mar- 
kets, Shen said, only West Germany among the nation’s 
major mechanical equipment and technology suppliers, 
can compete with the U.S. and Japan. 


Despite a lack of formal relations between the two 
countries, the nation should work to improve bilateral 
trade and economic ties, Shen concluded. 


When asked to compare the two Germanys and ROC- 
mainiand relations, Shen cited historical background 
and other practical elements in concluding that the 
“German model” can in no way resolve the “China 
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Lawyers Want Talks With PRC on Basic Law 
HK1807014388 Hong Kong HONGKONG STANDARD 
in English 18 Jul 88 p 2 


{By Adrian Cheung] 


[Text] The Hong Kong Bar Association and the Law 
Society are attempting to arrange a “proper working 
session” with mainland Basic Law drafters when they 
v1sit Hong Kong again in September. The legal fraternity 
hopes the meeting will be more than a presentation 
session like the one in June, and will include an indepth 
analysis of problems in the Basic Law Draft. 


The president of the Law Society, Mr Simon Ip, said they 
“hope to come up with solutions to the problems at the 
September meeting when consensus on certain issues of 
the draft could be reached.” 


The two legal associations are also likely to meet the legal 
adviser to the British Foreign and Communwealth 
Office (FCO). Mr Paul Fifoot, in Hong Kong next month 
to study the draft. 


Mr Alan Hoo of the Bar Association said the meeting 
with Mr Fifoot will be significant because he is respon- 
sible for advising the British Government on specific 
articles of the Basic Law. 


“This is a direct channel of input through the British 
Government.” Mr Hoo said. 


A joint delegation of the two legal associations which 
visited London to lobby British parliamentarians on the 
draft returned yesterday, pronouncing their mission 
accomplished. 


Mr Hoo and Mr Ip said at the airport they were satisfied 
with the unexpectedly high attendance for the House of 
Commons debate on Hong Kong last Friday. Had the issue 
not been a matter of great concern only three or four MPs 
would have stayed behind on Friday, when most of them 
normally return to their constituencies, they said. The “high 
quality” of the speeches delivered by the 15 MPs also won 
the appreciation of the delegation. 


But outspoken Legislative Councillor Mr Martin Lee 
criticised the debate. calling a similar debate in the 
House of Lords last month “better in quality” Mr Lee, 
who lobbied parliamentarians in London before the 
House of Lords debate, said he was a little disappointed 
by the level of knowledge of some MPs on the Basic Law. 
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But he said the debate had generally covered the impor- 
tant deficiencies of the draft, indicating that the work of 
the joint delegation had been successful. 


In three days the delegation met more than 25 MPs and 
the foreign affairs spokesmen for all the opposition 
parties, as well as the parliamentary groups concerned. 
Mr Hoo said they were able to impress the British 
minister with special responsibility for Hong Kong, Lord 
Glenarthur, that Britain should not make its views on 
the Basic Law known to Beijing only through normal 
diplomatic channels. Lord Gienarthur agreed it is impor- 
tant for britain to make its efforts known publicly to 
enhance the confidence of Hong Kong people, he said. 
He added that copies of the debate will be forwarded to 
the Chinese Government. 


Mr Ip pointed out that on any other day the debate could 
only have lasted three hours instead of five. All the MPs 
who spoke expressed reservations on the draft, he said. 
As most belonged to the ruling conservative party it 
meant they were pressing the own government. 


Shandong Governor Leads Trade Mission on Visit 
OW 1607044288 Beijing XINHUA in English 
1424 GMT 15 Jul 88 


[Text] Hong Kong, July 15 (XINHUA)}—China’s Shan- 
dong Province opens its arms to embrace all kinds of 
foreign investments, wherever they come, according to 
Governor Jiang Chunyun here today. 


Jiang. now leading a provincial trade mission to Hong 
Kong, officiated today a Shandong trade fair, during 
which Shandong business officials hope to sign with local 
firms more contracts for cooperative projects. 


Comparing with coastal areas in south China, Shandong 
is too far from Hong Kong. However, Shandong still sees 
Hong Kong and Macao contribute more than 60 percent 
of the 2.57 billion U.S. dollars foreign investments in the 
province. 


“Our advantage lies in the rich natural resources and 
sufficient cheap labor forces,” Jiang said. 


Apart from Shengli, the country’s second largest oilfield. 
Shandong also has numerous mineral and marine 
resources to be tapped, and its farm products such as 
cotton, peanuts, and fruit, ranking first or second in the 
country in output, are ideal raw materials for processing 
industry. 


This time, the Shandong mission has brought nearly 700 
projects for negotiation and 75 percent of them are 
concentrated on improving transport systems, energy, 
and raw material production. 
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